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s &% fram o @t &Y ag geaw it Rreafareat & dlo pivo ¥
qF 7 ¥ wan e af 8, 9ty %7 geas Gy =0y 9 gz Em
N weg KA SN Y < fqwq & wewd oW ARy 1 gET R
fra s afmm s amesid fFmom ¢ @ o s
g & N 0E e wgaa T N AR gw @ s 7 am
faug-awg A graaw s ¥ fad wfas ¥ afar sagwy Ay @ §a
QT Wiar & 9@ ey aar § 1 qEeqEr a3 i ) gred 3 g
a1 gl A F fofey & s B w3

T (U B WEE oR ( Fo R ) g wtg s wfafraw & Ry
2 gAY & i 9T & T gEE A1 fAug Ay e o & ol sl
FIEAG O ] A FX § galad ggg G § 9T O ¥ IR
four mr &0

T am faafraer @ wa Gl & d@e sivo
* qQen & gy 7Y sw fraras s A o g e a8, wife faenfaa
T ¥ g 1 v F A ¥ «faw ww fradn

s § 5 wg g Rrenfadl oot s qeel & fag waa @
gt frg gl 1 9T gt w1 ger § @ B o

FHAZT
3% WL, 184



SOME JUDICIAL OBSERVATIONS

("Income-Tax, 1f { may be pardored for saying 0,152 tax
on mcome. It 3 not meant to e a tax on anythung else Ttis
one tax, not a collection of taxes essentially distinct.”

—Per Locd Macaaghten, London County Councit v Attorney-
General 1901 A G. 26, 35/6 (H.L* 4 T.C 265, 293

(“There are three stages 1 the impocition of a tax . there s
the declaration of hability, that is the part of the statuts which
determines v hat persons m respect of what property are hable
Next, there 135 the assessment. Liabiity does not depend on
assessment. That ex, hypothesis has already been fived. But
assessment particularises the exact sum whick a person hable has
to pay. Lastly, come the methods of recovery, 1f the person taxed
does not voluntanily pay.}

*

—Per Lord Dunedin, Whitney . T.R.10 TC 83 110(HL),
approved by the Federal Court, Chatturam ¥V € I, T 1947 IT.R
302, 308, and by the Supreme Court Chatturam Homwam Lid,
V.C I T [1955] 27 1. T R.709 716
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. qg-HEET
faaa-sas (Introduction) [
qienud {Defimitions) oY%
gsft =i s (Capital and Revenue) R
et (Assessee) 33-¥%
Ftaw w9 (Exempted Income) Yo—%e
539 (Salaries) K199
sfggfedt a2 smw (Interest on Securities) s5-55
mrifa & #g {Income from Property) st-{0Q
=R, dar ar sqqan ¥ =7 (Income from
Busmness, Profess'on or Voeation) 203-11Y%
g gradl § 7 (Ingome from other
Sonrces) £3%-13%0
-E (Deprecla.tmn) 231-3¥?
T — { (Assessee—1) 2¥I-{%e
afmfaa frg ofar (Jomt Hindu Family)  gxe-g4%
Feaar—-R {Assessee—2) ¥ E—{ce
T fratom 757 & frfe o ai
(Assessment Procedure and Appeal) 283-R03
¥< Fasiww (Computation of Tax) Rev—3%w
=951 (Expenditare-tax) R35-333
95 (Wealth-fax) WY
IR (Gift-tax) R33-331s
frares 5T (Practical Questions) R3e~3oy

Wseallanems Theoreties) Qresions ArheAew

aftfie-fan.ufafom, 1e%0 (Fimance Act, 1960)
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(Introduction)

am-F¢ (Inome tax) & sm@ 5@ (Income) T FFIN &TU T
AR § &% 9 ¢ genaar ) STE QO S@rg —
(1) a%FR 1 T g 73 & fag, N fF 5w Ao § Ko
faq fum 7€) 9T A &Y ST o
(1) 519 Y sEwAATH A 5K 7 & g
Arwgad ® g oAl ag7 anad § 51 gg Afr aga fada, g
wg &2 9Aar safedy o1 qafay o amar star & 5 eIt g aw
1T ¥ 91 W F mEEEEE A
LT AN FF T @A N AW G WA § )
T 3T MG ST WY FT G wge sy wEe A8 E 3w sz s
ghrat & =g I W oY qaiar s R, A 3 s, #ARF AR (g W9 A
7% T 64 997 F VoLL | AT 9971 A
A HT I7 (4E77 AEIAR FIA § Yedt Ag T Q@ATAA: I3a7 §
qg % 9 qGH WITAAY § F4 0 w1 g€ gar ? A faw @0 w maga
AIT-FT AT AT g, IE AT A 95 39 &UT S A7 F7{AF WP FL G097
arT wI%d | IF gar ST 3R A, 4 I § 99 9% 58N 0 T A
9 54 T 9fTda gu ? T 9% usAdl §7 IA% 4% ® fau ug wiew gy
At 5 gw ;T 73 % gfagla & qew wewad 53 AW § fgaa § g
sfgie RO fay o wnft ¥ st qar g i —
{2) 91 1550 ¥ 77 1=5¢ a7,
()81 {550 & &7 {auy aw,
(3) 81 gove § a7 tasg &%,
(%) &7 tess ¥ 97 teod aF,
(%) 1803 ¥ 77 2233 a7,
* Incme tax if I may be pardoned for saying so, 152 tax on
ncome- It 15 not meant to be a tax on anything else. It 1s one tax,
not a collection of tases essentially distinct

—Per Lord Macnaghten, London County Council V. Attor-
ney General 1901 A. €. 26 35/6 (H L), 4 T. C 265, 293,
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(%) 97 8833 ¥ &9 108 3w,
{ ) &7 t838 ¥ 97 {eX3 aw,
(=) %7 teus d wr g

@ {oko F BT (5hL aw—

A7 tavo & 9aT § G0T R aga @ g S v 9 ) 98 9
AT SIfET A w0 T o7 R e @R 9da ¥ gsEr aeed
qflT gar, A TG A AT (o ¥ aT ¥eg facad (Sir James
Wilson) & saalt & 1w wg-a3 51 oghy mias s gevr s F
forg mwrE a%, 9 fr vt grd uq ey oo 9nd @ o e A
7 T & E 1 ag 7T 95 W aw o o~

(%) Roo T ¥ 7 Ty 455} 4T A1 3 A T 97 )

() 300 TR ¥ vae 37 4% ma gral 4 ] T9% 8y dder A3
/TS 9 )

(&) vee w2 & Fra ot &Y ofus mg SA QT W ¥
%qur aft dF3r 3T @y 911

T (ke &/ @ (26 aw—

a 1ssY T O {wye & & adf @ wafy § fedl wE S0 Aa-ne
wrcaad f Ad Ty, 1wy ¥ 41 At F A% av {aqe ¥ wlas wlETar
& w1 FEIR B ARy A9 amy b fagasr fron, 95 wX ouw g
% 9ay & 217 g9 aed ¥ yeg wdifEbe 99 (Certihicate tax)
¥ agq fzar awt , gey fad ifwy (Sir Richard Temple)
& wealw F wgaR wSifnre dag & e 9v wm-A< ¢ RiE &1
=88 B @ war ) 89 1wy § @8 wrdas (Lord Northbrook)
3 ¥a A wifas Tl o¢ @9 &) & ag ag au foa (% s s e
1 fam @, quq ax foad & § quen fader fean 1 gaEr B @
fF worer &% fuzar & (wg tmr = wgfag g wog o § 28 51
g gew2 § & I 33 fear aany

@ (=S ¥ B (o0t T5—

o {5l ¥ T aT 41T 4% a1 €4 (Sir Jobn Strachey)
% R M-FR O, T9R I9 @AY 7 7T @zt 298 (Lacente Tax)
FEAT A1 | §5 5T T AU F AGA Tr00 G {0509 F AT A 2
av wat A g FRAT A
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@R, ek & @ 1802 TF—
¥ {eas ¥ GIEAE 299 & o0 9T W19 ¥C sfafaw 9w G
T+ 3% A vEh W XA i—
(q)xuv@%mmaﬁwﬁmu RAE N TE A
i
(%) Yoo TR Y {888 T 9F A WY ar afedt W ¥ ME
fe TqaT FX FAAT AT 7 4
(%) 1,888 v ¥ =fs wg @ afedt vy of sfowm ¥
faara § FT AT S0GT AT 1
<q wiafmy & gqw aR @ #1 fum faw Qdat (Heads of
Income) & ater aat + ¥ hdw 7@ 991 & 3—
(%) %97 ¥R 9,
(7 ) Fwaby 1 an,
( @) sfgfal o sam,
(&) 9w 9199 8 W13y
G 1802 ¥ &, L8] THF—
T (o} F AR N & tast A & ww R ufabmw s&ar
I, TOF 387 UF Ageaqy STEdT gar 1 i afafiay d Yoo v F
FH AR AV GL HE MA-H ALY AAT 9T, UG WA T A Yoo To T
FaIwT Y000 TTY FC A 0L, walg @Y 2203 F AT ¥ WA 000
WY A B WF Ay 9 E Y [y FT ALY A0 A7 | g9 18y § qum
wEIGE T IF &1 T 9 AL A qgT A WA it &
migs A & g FE AT g tete ¥ ygw IR afgaws
(Super tax) Xo,000 & ¥ ufas am a@l X WA waT AT 8
s ¥ o am wlafaw a8 o, fad ager gon aiwfam &
whagma: 4 21 g2 foar w3t | a5 gafa sfabam (Consohdating
Acy) auft a5 warg 7 gfewar ¥ @ amar war @, Wgﬁmsﬂgq
& wew 7 woala fag g0 1 09 488 R uT afew wdm afafa
TGAT W0 FT F 997 97 AR wy F fad g gt 229 5 Fomifkay
& wrart g wedy @ FT afafma o7 123% (Indian Income-tax
Act, 1922) rm f5ar war ) 7z wfafan aas § ww ¥ wmeaw ¥
_ﬁmﬁmmmufafmmmtal
ST R G, 1838 AT —
T RRF IR Aufum d aMT K@ aew o s
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Qi a1y §, aafy @ sfafgw ey el o ane @ g d oA
9T &7 Uz 3¢ 93d § IF wg-sT o1 sfage wteed §o@g e A gE
Rar & 1 ag ulafun flea ma w2 afefan F e 93 gqEr @
9 {6y ¥ YA 41T otw Wy 571 emeew g§ g ad wa s Ay Al
wN & fad guer ® ggret oREY ot garar A i gat &3S At fawfen
9T 87 {83% W A %7 afwfaw B ageepd ofagy ghieg e W
w17 FT 5T 9y 53 (Super-tax) W wwad (Surcharge) Fmd A%y
1 183 ¥ =9 wfufey At ais v F @Y o Guy w38 (Ayyer
Commuttee) fage &t nf 1 gn 72t A fawfial & W 9T &7
288 ¥ 3w ufufian ¥ 48 3z amaq g

W9 £828 & oY R AT —

&1 1838 ¥ ux amfay wa v sluffan am frar nar v
wiafren ¥ wgar sm 72§ vgq vgvaqy viadq fHoag )

&7 1248 & wim o wfafaw § gad ger oy ag fear war
71 & qUd Wy F AT $ Step System & A T Slab System
ge frar qay @ @4 Giydr & faege aww wear 3% & B
udr g ay ey B SE wom Y @ ynam 50 (Pay as you
earn) d@wwr gE A af (& jevy ¥ mfad ww A g A A
A § e = 0f walg quied s A wenivd wy § A Gy
AT ¢ 8 AEA AT LEYE X 3L W G LAY GF AT F WA & FA
s ard 7% {Business Profit Tax) amar n3r1 ag {8y ¥ {0
art (Capital Gains) ¥ A FT AnTat aar, ooy a3 fadw & W,
sagd AdHE o Wt wArd & qAEN grU a7 (eee d gar fwar s
Ty tevs § mT FT Y A AT 000 T F T W Koo T
Fz &1 4 1 wm sLEafee R v qene W e Uk Y Aifm Ay o,
9T 3% IW AP TR AR Fe e Foome 5 R
= &3 aatfag e atg B wd o

G (A3 & A qF—

o fa@ N @re 7Y & fag uw afuf g =1 af ) 5 eff
1 faaiat & w97 A7 (and ¥ wita mr ae adifea wfefas
(Indan Income tax Amendment Aet) ww fymr amiga
aaa 8T 18k X 5T 8 | 9 1Y F audlae 5w w9 frd nd
wife wd Al 92 Afuw #C al AT rA AR I E iy AW
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wffrrw &1 7% wrad 59 ad qRarE 7 18 59w R faaifza
fix s o # owy | OFE-R A0 & Ay fram @l
w1 fir s @ teus R el ol ft & gf s
gl ger o w1 FRT AF 67 LERe-Re ¥ LA I 9 AR
B ¥ waure e ¢ qm amr §

Wt & 3w, o o1 5 8T @m0 Wiy, Wl gEA
wfafran ¥ o Feag 1 9t §, 909 Te X R 9T 91iEe 9%
75 Fra sfafias oo ffag § 9@ &, 51 i S0 aeen ara sy ad
arg o st & e wfufaw @ 84S (Finance Act, 1958) 5
Fitve ¥ mad eliply j= wiw W Raxs W & fag g wi
wgzagy 2 fr vl st @ (Development Rebate) %1 &0 7 wgex
o wfeada ga g, foror auia A= 3¢ & frar marg o S af-
adv g8 famw By @Y § SAET AQA N 9 gEw § quwemi faaw
T

13 gfafgy w3 2aue (Finance Act of 1959) a2 ddiere
# ehefa 3o wdw T wene FA @ L 9 g afafaw & sga
et A vy WA A A ard §f WMI W vNoo WY A firay e
g R F T o G S S (gross) FEU N @7 w1
femt mn &4

frat wfafmn wq tege 35 wfafedy A ad § fadd
T fada gl qT Ry T i WRAw 7 e 5% & aifge &1
{—3g avife ¥ gerw & forw 3997 ¢ oA 9 texe ¥ ofy amm
& nar w, syfese 7 sqrits FQ D 0 @R T wr R R gaiad
| w0 3 oAy 1w {1 FrodaR A fEed A |

WA 3 ok g% it afaddt o er & Ay

wfafian &7 1850 P aftfmy ¥ fomr v & AR o7 oRwth A qme >
w2 Y aarem far aan g

- Affran o fegy & § worwT AW Y 95y 9z ofve
S gt & ara < afewfelt ¥ 2k § ae s syt o
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¥gg A Isﬁqs ¥y T FERET - AEFY
gsia FE

I
g #id
|
oiiE g1
L cted vrﬁlréra Latentd

TSN $99 WITET
! I I
TR AEEd e T
ufg #T T gtz
@ A T oF wed
T FY faanT w1
sfasrd far g,

faad i

fRTaT

crﬁ!‘érz (¢, gifyzn afacsz sz
Ffee ™ | 3. wire nfudsr s

€T 37 Wi
I 78 EErRR

5% ¥ 9w F g Ay Rarawr § o —
&rzm A2 =iw Wg—

9 &1F #) e g ¢ WiE WY o g e F 99
TR O vag o el & alfec A QAT R i g9 mE R g, i
FEv% g arer g fol oy § ) wad ifra ager O o A

far ¥ enfa sy, omer, @A wEF wfefe 7g from m@ T,
wfw 7%, sraEr 73 (Exese duty) w1 maw gov (Custom duty)



[ o

9t Ry FTm g sy s v wfafe @ ar g & sgan faw
{Rules) Frifra a7t a1 afawr § 1 705 UF g9 F 2991 ¥ 90X
e g & e 58 fam & w=m afherd el e e Eaie i
femifiat a3 frge frd s B 1

HE-FL & HlgAC—

I 307 I@R a7 Py e o § A afem e B
fag o wfaer g frar sar 8, oo 309 T B qU e}
fr ag fiaY sz T frga o< ot § | 99 89 ¥ gt afaez
T AT T dan AR 3EE fog e 5@ g R fda
Frar & gaa Sag ST A w7 3 ¥ frdaw 210 fagw s ow
afgFrz g 93y 3% () & HIOR a8 adwe afawe alw & ae &
frm & wde G & oy F@ A @ am s e A R
gHar g 1 ARy 33 A SR 9 33 B F w3A) 9% 593 ¥ Y wmras
afagfal & oidsh =) fd@taT w<d &7 AfEw g unw €5 & o ga¥
7 AEH F AT 1 Iu ag N seER g g us A
WA HET § gad wrg-ex afEerd & a9 gEarata o g
watffzn wiaedsr wlawc—

Fam AT ¥ B w¥ § AR o gl 30w
FETRI A T2 s FAm wrs a0 slexr
&Y < oF 8% & fag oF walfer el sfee ot i v &
wen iz aifex @ ¥ Famg y 5w os@ § afk e
widtar $H wias 32 Y 3« & T GAW AEr & a A gEe
il Fa am erer 1w ¥ (1) F AR ag s AN A ¥ wd
F@ § ot oA s ot Y 9@ £ s st ag oft
mar & gwar & 7 ag oF Fiwg 9wy ¥ oot wige § afawd w
Y TR FT GFAZ 1 A AT A= T [GAR GIOE 0@ T GFA &
i 9T 38 F AR T § gewdt B Wieat w1 Frleg w1 awar 2
@E w0 wfaerd & auT AR (o B), to (1) (a) Proviso ¢,
€2 B} i} Proviso ¢, ¢ (] (0] FProviso ¥, 3T & (=],
35 (&) M AR 4 § v &4
AEA-ZFT BRI~

< Fagfe N ¥ ek oo & 9 R 8 ) wmeee B
AT NG FAN EF G0 IM 0L | T0-F0 T god
o & w5 7@ § ) TR § wg o oo ¥ wegir @ ¥ gay
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HeeIym wfawrd ad) ar § 1 @ qhord g odad 51 auly me A
afafmw A wmast (R A, 13, 15,38, %%, 331 4, 1 B, v A,
¥ B, U, WA, RTA, U8, 5,38, 3y, 34, T9, 3%, 3R, ¥R,
%3, ¥, ¥%, ¥s T gy (¥) @ frarqan g

TOYFIT AH TAFT 2TA—

¥ en 7 faen & wiawifed m & af mad 1 o @
Y 743 FCRIQEH! B 9a7 AT | & T Sag wifgT Ay & wg frx
TIATA Y AT IAFN WAL FF § 1 9T Frghe g Saq FTET
gru A widt &y afe zAw fedy seq wiw v afsd & A9 @@
o F Rod 3@ vur § o 7 e@ afwwrd A s A w1@ §a
SIERFEC AR R —

T gerdl R § FE9 MAR qru FHETF Ed 710w
w7 wiex fagw fear wrar @ fe srsiare ol wadasd (Director
af Inspection) T3> § « ¥707 yeare F1 a5 wfasw § o ag fay
BTN WE gATEAT o) fagfy FeAr Sfag awd, FT wwdr § | gk
FIRA Q7 A7 GO gra Pl A g, 90 32 9 i
T giar § ¥ ag g159 Eaq aiwia< 31 w7 w¢ favicg <7 § evafaa
AT F AT §

e JEEdt ARTI (Judical Officers) —
wrdE mfusds sfigae—

a9 TR arar TR S5 AidaT % frda T @ qf w8 §ar & @ g
% agt ww aRar 3y gAF fy go frga & fasg At fegaa
(Appellite Tribunal) & i wfie &Y 51wl § 1 ¥ 37 4 =wiw
Iy ar AT ar A AE WAW 2@ N FAF FIA N eI FA@
71 wfawR A8 grar § 1 ey frgfe 3 D9 aww mu A STy g Ay
FRAA T AT AN X8, o, 3T, W, R0, I FT 3L W FRw wwi
sz fregaa—

9 4 ¥ wgak P awRr wiwe i @ fafy
Tl & | Edia g frd aged B Ay o fgaa & fag faoe s
oAl ¢, 973 T ¥ T4 A gIeq gAY WY, AR ow gaew A
@i (Judiewl  Member) wmr gy wwew Tz frow
(Accountant Member) @Rt glar 3 1 mivz wlwedz s
gro fed gy fada & afz sosmar arsaam da widtacd & Af N
g-q7 §1, & 59 FArmy B afla £ GEAT 2 FAIAM N W FAF
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fiIq Qoo TTY UT HYAT WIAET ¥, TG WA FT FoAw F A0 TN T
faq 5@ STT A FE T A IRA 7Y AELAHAL 4G § 1 3 WA ERErd
oz sMmT F $a4% & o (A & e &) Tl § | 36 [AmEd g
frat oy frafn qzT & faan & wfay G war omar g, wt:gwnfa E
Figr TP ¥ Ay wwg Q@ @O A giee | Y &r
et o
a1¥ TR

afz 593z g & wm % faw & Gu gk for ¥
gz £ §, @) o o F 7Y 39 AWT A ANF F 8FW 1 T
ST F agf W Qoo FYH THT A A WAWFAT LAt §, G WTF
fawr Y agt wda W % g AE W T FW@ H mImFar a8 i
&\ 4z @ eaew wERk A @ fn g camea ¥ qfw &7 ¥ fag wive
fesgaer 31 W@l Aar arawaF & afe ade foegaa s efigfia
@ [AY g Y WU G B g ¥ andr o7 Su =¥ Be o0 ol
oA N TR e g 1 @ wer A otk ot s vow aafs ag
33 wdar F fagwrgar efea awdary

gifta FE—

afx A% 3w 1€ B 3 Fgm ¥ waegr 1, @ gf F A Sl
&3 g ren § adle $Tawar § w9 samEy g g fogn

wihaw Fafa wrar arer § 1 Wi g5 A ¥ w39 €@ W18 7 RdT A o
gat 1

QUESTIONS

{a} What were the crrcumstances 1n India due to which In
come tax was imposed first fime 1 this country

{o} Gite brief hustory of Ir ome tax 1n India
2 Virte short notes on —
Various Tncome tas authorities of India

(Agra, B Com , 1953)
Write a note on Centra) Board of Revenue, Income-tax
Commussioners, and Inspecting Assistant Commissioners
Describe the various authorities entrusted with the work of
administeiing the law of Income tax m India.

(Ra}, B. Com , 1959)
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(Definitions)

FHIFIAT (Assessee)—
FEgrar st aftam—
T afern ma-rx wfufae @ oarg R) &g gErc A E—
“wET 99 s WY A § E g mwak g o P aftew
afafiaa & w3 &7 (Payable) &1 9\ qoi ¥ gr eafw whve § T
u3 g8 afafan ¥ wgae sagt oy o¢ sk gnd ¥ frg g gl
F Ty & fag ar SR 5T ama 2 & frg A8 ada@ St @
@ wfafran & qe % ke gu wafe @t ofT 3 2 @Y E,
o7 qx aT@a R 5T A W, % G+ qER AfE 0T o gy T A
BT Y 934 § 1 37 safiedt 2 of weaa T Ei—
(%) uxaafe N Feg & qvg ga1 @Al Soufewd awa
¥ (B)Fogared MANR T fAgsaal gD &
Tq A% g1 safin B 347 Wifgy W, gafaq 9N @ AR
AN
(&) urd yo & WA OF wagexr 1T Qv FT HETF 31 TeEX
FIEIT FT GG HAW ARA G |
(7 ) =1 %3 (1) ¥ 73R ¢F w37 w30 & fag & (Non
resident) @y fa o @@ ax & faq Saw sl
(Agent) Fearat %t agg qw sal § 1
(7)) os safi, ol o ¢s 3 wgare gt afE N RE
afg wx et @ wfawT g, =1 ad wear § WITIR
AT 8, AfT aE § ®d B aar ag s g A
e () ¥ HYAIT T8 FEAT AT SAW |
aftamar wr wgeT—
o FT AFAFTD AT AlE ¥ AwA AP A I awA gy
R T T & MA-FT AT F GO §, WA HIIA T qFCAT
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5 TER T SR am @ 9 WA sfafew e g s T
1oy § B o 51 qRomra A1 59 Agn & agragd e g
FTATATHT FT SR (Classification of Assessees)—

TR ¥ Fzeagd A & ww, dar fr $I amser o IR
2, - afatkam & e A% fomr affs feom mr § i—

(%) @ aafs (Individual),

(7 ) ferg afrifns afeae (Amdu undivided family),

(&) wi (Firm),

(7 ) e R (Loeal Authority),

(@ ) &%l (Company),

(= ) =afgdl ¥ w7 79 (Other Association of Persons)
et {Person)—

‘e’ =Y eftarar—

A wfufmm A arw R () F agEr “afw ¥ Gy atoa-

Forg afare st earta g aftafas § 7

wfafagn #1 & gf 9z W we AP § ) Arer §ocaafw T
s us e, gy afrnfsa aftaw, s gowe, afvdt e
i woet ¥ & ) opdtw wee W mag wiater 39, fefigw i Ain
N gk ¥ &

o ¥ sl gF ar el 7 arfw @ aforrar 7 37 §)
Faifs afz o safe ma-sx afufasn safsaom wa S agE ¥
TR & A & auy o€ 7qR S aErE a4 490

straes {Minor) Wt sm-s2 afafan § afe amr w2 ooy
aw SR e A @ s et S fag aafem wm o § ) ag Py
Rex Vs. New Market Commissioners ¥ amaer & @ qewe ¥
feat man ary

Fov ¥ ov = @ ofonw & R oA S R S AS
=afer, fras o1a nm w7 afafae § g o< 3 9rg @, 9@ e
T A A straan, ) ag swdew 9 61 s a1 9 S I7 98F
FE D
afewrar 51 AEer—

Tl # ooformr wmey & fg et @ qfoma
WA W WIAEE §, T TYRmar #) oo ¥ safs ey v
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a1 &, < fr aga wgeagd & 1 wa-ae whaltay & afs £ ofon ag
Fr o &, afer ag Fumr w11 & fe o3l ¥ Sle-T ¥ A afafna £
F337 937 (Taxable Territory)—
FI3T w3q 1 aftarar—

gat aimay st 7 wfufray & @ R (I4A) d A afd @
fir wgar faega & | g §, ‘FRa w2’ 7 o wegd wicaad § £ 1

st gt & zafedt A wedy wa-wx wfafon & g ma 5
241 gear § ¥ oy e w2 937 FE ond § | ggw wfonar § wf At
gftadT 5 a3 § 1 7y A7 &2 g R ¥ o= @ adm—

1 oid a7 18Ys ¥ {2 iw A QR4 AT FWA N2 F WA
e, TR, afzarr sk qAf g9 e A F) SeER i an W
Fart

13 WIT 87 te¥o ¥ (R W € {eLy qF FRY 530 51 ARY
F T FITNR F HET TR WWIG § Wy

R W99 a7 Le¥y ¥ a1z & FRT w¥q wF WAq @k wieaTd ¥
RE LI
aftsmiar &1 wEgzg—

w72 Fawia & fag 7g wfonar aga wgeaqd safag @ g g,
A Aw w7 ARFa 97 gaF TAT NG F WA T F 1 gd TV
T faufeq & fag ag o wwas wwwdl § B sar 507
L T § 5 TR 4G F AR
e g (Previous year)—
T ad =t aftwtar—

gag afona s o7 afufan A ma R (R TR i—

‘1q ad’ S wmy Afawax 3T (R FEAL T AT d o g8 3 wd
gy @ § o fr sig a9 ar w1 frafwg af ¥ afgd ard § 09
qf { ia T ge A &1

% g A Ay mins ad § frd 4 fdy g worg dm |l

e 3t 77 A1 wwaA § frq 19 9 ¥ 99T T AR § 10—

fag & & fop, sw amar 3 v ad & ORE 32,509 @1 ot o AAY
g 8 & a1 sz o fgars 5ok 9ed R arde @ TR g @ @
Fgl @ % ¢y 9Ll A1 g ad ww amar

e ag § R w 18%e S w2n a4 ¥ fag aq a9, Rdt W
Q¥ HT AN, 2 L& T 33 Ko AT 0T



[ n

wr: W F A QR 3L W R A w DI 39ET, i qw
wawE & AT O § 1 80 @ § Lv-at § 3t-te B A ol gy,
Fearef) a1 ware T 6 gt OF T OF 4% 89 (85e-§ T g ¥ fag
mad gur| e ad § cwefey ag (Accounting year) L
LR A

77 74t ¥ @R F Frg A3 D g§ @ afg @ fAd—

Accounting Periods with reference to Income-tax Year

Income-tax year or Incorfxe year or Calender year
assessment year {Previous year)
195556 1-4-54—31-3-55 1-1-54—31-12-54
1936—57 1-4-55—31-3-56 1-1.55-31-12-55
1957—58 1-4-56—31-3-57 1-1-56~31-12-56
1958—59 | 1.4-57—31-3.58 1-1-57—31 12-57
1959—~60 —-1:-5:-8:;;; 1-1-58—31-12-58
196061 1-4-59—31-3-60 1-1-59—31-12-59

F AR a7 af fAlEs 5T & arg 4rear aadlt agt oy gwat
& Wi afz aza wiaEs & @ 97 7 9i9uT § wek & osi 2

afz us @fm D Fndbs o9 ¥ o am 99 & @ 57 wed
T & e R 5 o oy Qo & frg oF & 17 95 W 11 wds
araa § {91 a9 19 ad W, ¥ a9 adf & efar @dE 3
15 ¥ qz¥ waw g & St arfea Gl o & QiR 97 19 e
w9 Y ora O A v & fg el dar g N e wd W, aftwd o
&3y &3 fyato fear argard

Al carfrr Gl g sqiardY & wreew & qa A€ 3¢ w9 S @ qmg
Far s arar g m Tl fofa ox, ovy 7 wvw 03 wd% & afuw
AT r e« SR & i, aft M e ¢ fmwEt W qeuy W
e PR A 8 18NSAe FRY 99 F A T wa ad 39 mF
T QLK WY WA 1A Y, aog 2l A o |y @ wed
nﬁadia‘xnmﬁﬁRnﬁzﬂmatwmaw@ 9 e A
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B {84540 ¥ 9 aafew o1 wm ax N g v 7@ @i, goy 6
RRLe-Ys & Arg-TT wERy Ak

na 39 §d7 3¢ W 471 47 569 9E £ qwig gl §, a%g Al
frelt s 71 7@ ad 30 W & 39 kA a7 awrg far D @ FO I
T4 71 97 a4 7 o qF @ & ? 56 RT ¥ 9% & fag Y OF SaE
faar mar g1 —

afz Fzmat w1 ad v wfw a7 (LYY 3 wreew diar & A 3 93
7 R8NY T 9 ST £ Y 79 a9 & ofonrar ¥ g 87 peav-ud
FEY (LUL-AS FRY a9 & [% 09 2 75} wraar wifzd, sk ag ad
3t A1 ¥ At T g gwia 91 1 58 DI 9 B¢ &7 LeNERe |
s Afel 1 gw wlE 1 g A § Y dogy 919 Afw WYy A
gt wfyra afusrd A1 g7 @A § 7z afew far oo § & ¥ frad
t ad a1 wa 97 A0 @6 §, SAF 92 00T ¥ w7 {3 WA & AR
7 2 el Gar ) ad a9 ad amr @ & ) e omias o WA ERF
U ATg & AT §17 § 9yar §) I WgIR & wgwm w9 gy
AR ¥ A PeUv-LY B A L&NU-LS FET ad T ¥ wq ad Aww
ar gFar § 1\ 73 fawit Nanak Chand Fateh Chand Vs. C. L. T
& Ay & faav mar any

aftanar =1 aeg—
-G G qd F7 7 I G0, war A _ F faymw
ad & afenar ITE [T ATRAT |
- AT AG A WE 9T JAA 21 3@ faw & KW g
(Exceptions) & :—
(t)akAEsmarcam T Ae7 & §r g g1 wg o) 989
Y 9T T FC A faar waary a1 eafw st 4@
TRESTamias F® F ¢y R §F o amaT
afaFrQl A =AM g7z 7Y F gaar & 3 wigh | afk ag
g g & wral § 4 ¢F wfE g R @ F g9
qF S M G qAX QA 6T F IUQC AT GRS Fwar @@

aFar s e xu}
( 3 ) afs 9% =i @ & ¥ F fag D @ @, A
=9 a7 # W O% W A F AN AqA | WY =]

() 7 fadm s & agdl e & mifws o 9@ ad &g
serar & frg 3 0 s 4o Y oy 0 Xarod GF fad



{

@ﬁm%mhﬁq—(arm‘afm N are WA K
T ¥ 1 e ¥ aeong g ¥ 9iEd, w5 wles 9
g wedia mig & 2 9K HT & O {0 0 FTIH N
% a1 €1 Port Clearance Ay < 71 w1
[ wet vy 7, ¥y &)
¢ & 2tT (Agricultural Income)~—
&% =g & aftaa—

Y qfewrar w-a wfefmm fyaa R (D @ i el
s g g mE R a My S § Gl & E am & fag
SR & et & s g o g & gfe weq @ T AT O
&, waiq 3l 7 59y N W A A § W 7 QA AR w0
R i—

(=) ag g oft wa & fag gt 53 ol & T

{7 ) 5 g T s a1 end #T O g
I () —F ey ur g g momiay g N fr showm ¥

g S 5y s & ok e ot i et anar g 5w
P AR Tm g, wwd fe gl wwaa,
9% 7fz o7 36 g A foaR A F N I W iear
AR g gg faa S gea X g T AY I AW WG
a1 3 g F fag ag 0 ma A8 FE Q@
(C. I T. Vs. Madd: Venkatsubbayya 1951)
RN (R)—8F TN ¥ g7 pg oA g, e ¥ e s
S kiag W RS 9 9 TE AT AN 1w
aE A JT s A w7 FA oAy g QW
7S g8 Y ¥ o o A D ga a@ 2
qear § #ie e gfw o &d w s A S g,
(=) 3t =8 & fao 9ff &1 9@m %A1 (Land used for
Agricultural purposes)—
i ag @172 gfe s o ofonar s gw &0 W e § fag
A% g1 R AT § e
58§ & SRR 9in grew-Eaq S T ARIgRIR ek
e (C. I. T Vs. Rajn Benoy Kumar Sahas Roy
1957) #swm Ay § fxg gg fim @ SEWE wom r g
R o Wl 7 g7 wAd & g g wr g W w oqw T
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T ¥ qoarg &41 ¥ 14 ¥ fAg g 91 whm at ¥ e 7 fratafa
R faerdl i fkmr g o—

(2 )ysrfem Brnd’—dmr fead & oogd 91 g9 sEas
foard, Fra% 533 svar o 7 5f% Faw gfy 41 G ae @ ad Ay
3 o 1 s s 3, % § oA W § T ey e
STl F 5w 71 S, 6 R 96 9T W S SR g

(2) a2 1 B —=am & e mfy o1 gM 3 @9
frrs & = 91 o § | S9—Ferd T, g e, Fem e A
471 1 AF 7 7w STl ¥ v ok 8 g s v
F gty gTq 51 e €1

(2)€ﬁzﬂmq§wamﬁiﬁ%mimﬁmmﬁ?ﬁ
Gat 7 9 81 i 3, Pw a3 mavnioer w97, 58—, T, TR,
I, T, G, E R T GO EW w2

() Sifrmy 7 ox ¥t =T 76 Ad T, 9
£1 g T7 wiifan £ 48 T e fr e gt @ w2
SR 1 L, @6 (Dary ) 71 719 77%, g 90 @i 69
THAT £

=9 teys HogTy = I sheK #i5 EA-Ess S
AT van w5 sy s TEe wiE {5 i
(C.1 T. Vs. Jyotikana Chowdhnram & Sir Kameshwar
Singh Ve. C. 1. T. 1957) & &ve fig g1 faarst R cud it
firia feat w1 fr qF o 8 o7 81| S ardn & s A A e
tavisT mET A et §1 ke s A T e A
7 AT avg1 ¥ ¥ fox (57 a3 v, 1 ‘g1z A1 frardl’ ¥ wid
w3 &, £ 71 frarg w81 wa A ata g ey J s ais
W 37 gAY WA [AmgER @EIa v AT ¥ gl 9 7 9
ﬁ"zaﬁmnﬂfqé?ﬁmﬁ—mmm:ﬁﬁﬁﬁﬁﬁaaﬁ
< =t & g a2 #1 g 1 71 af i agl g SO E LA AT
3 591 ¥ 97 9% 07w S 50 5W S o 2

sy W ar alg &, sy T A S, W ari @ g
wETa (Rani1 Tara Kamar1 Dev: Vs. C. I T. 1946}

gﬁﬁf;&‘qaﬁzﬁﬁm%mqﬁwz‘iaméﬁ%{ﬁf
rmAmwirnoaa g, dAEy sy mRiA I A

o o)
4D
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r,imrﬁﬁﬁr AT A A AE A W Y O 7 i ol qoar
yfr ot mT amE T g

(C. 1. T. Vs. Ra1 Shamsherjang Bahadnr 1958)

afz uF 30 s O TRy gro St e @ fa s e
wfa gfy o3 svar s § @ e s g s AE S

{C 1.T. Vs. Vankataswamy Nadu 1956)

T w3 1 ger w4 A o & 31 Agn @ Rd & g Wik
Culbure & W shaar §, ¥@: Agricultural ¥ 5% &4 5w 7 ¥
aralag o FTA L1

g

'
B

(a) ufr fr aratcasd # wie-wT a1 end e T g
a8 a1 W 3fk s A ofoww & wdw g 8 Bl wm wr o
sy ¥ fan g s welt wife anss Sy 3ifgdn
afz yfw wiad ¥ gy feaa § Wt 39 9T FRE Pkl geare
T ama faar sal & 9 g9 ofR § s @3 e 9 e A =R
Sy |
- (Kumar Jagadish Chandra Simha Vs C. 1. T. 1955)
* f sa Y afonar i endlg-aX BT AT 94 Y § ifF a3
FT ¥ Frdt uwa< g ndw qoere ¥ o & fag faaife g7 asfag
frar ey § ) afz endie X earg e e gfifedfed e fml
Fss f otrar & ST 26 B o1y age fom wta AN g S W
R it w79 T AW, AL I¥ 9 qWaar F6 7 & w4 q fFan
arar gt
(Hulas Naramn Siogh Vs. Prov. of Bihar 1949)
sfr w7 A gl & fag A% 39 sugww R g & —
(L) WFH T d g arell @——uw O AT ¥ oww AN
arft mg gl mg FA AN AE s s wd 9w ol
3 & @ a0 i ew §oqeg 3% ¥ S ug @, o
,;G;“: 77 & nhe wW9Ar S g & xhn §F g amad wifk A =l
'
(R)yzhrmy Ty or sl & e R g ararm—
I FIUEE 9 1244 § Bacha Guzdar Vs, C. 1. T. & #miy
7 ag fadla fan ot 5 afz o ot § ool gfc s & & amta
WoFofTolo (3)
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& & simmfel & ag arta of6 wir & =7 7 28 fAm, ooy whear
gagi e g ¥ a1 eus & C. LT, Vs, Mrs Miller®
T ¥ 34 faug o Ay e & faeg Froaee fa

(3) vafad § ma—aad wsfadt ar g aene o &
faay miel wafed § vm sl ol =5 odt 3y

(v) Rt & g ufv @ wim—afe A gfa mareg Bed
(Mortgage) W@t srdt § @ 58 Fdt & smm @ anel) sna A ol
oy TG F A@r g1

(%) grermen ¥ sg—fea gEaan & @aad A 99 3R
1w (Fodder) fawar siwar 8, 97 gaaatal 81 ma gie o gt 78
STy &

(&) waT & oE— 3w &dl &0 e g & ow R E,
qeg & & w A wez Agy oA &, 9T wm o gl wm AH W@
ardt & o

() qeac A @Al & ST @ aTet wiE— 5w wa 9 e
=17 A Fg7 oA & 1 7g fadT Shuv Lal Gangs Ram Vs, CLT.
& wAy ¥ gorgae g 12 3 97 (a%e W fawr an

{5 qfx oT 9% @ =) 7 gAY g 90 gly aw 3
FZ

( &) @ & ufuFieges (Royalties) #Y wm 5 ma AL §1

{ to) §z an® & fag 3 gf wfim 0t wiw gl wg ad 4

{ 11) @@ gf dame & @) F® F g ot yfy sai 7 g
o) &, 9&Y 919 17 Al wa gl w7 A g

{ tR) e, dudta ¥ mEsn (Mica) ¥ sra 3 areh 7 #fv
LeECE g

(13 ) qrory < areng & Fart & st @l aiw gy w@
g g

( ¥¢ ) ¥g@ at & Sodmm Chloride fwad & ma G a)
wig zfa s 2gf et 1 wg fagia €. I T. Vs, Lings Reddt ¥
et # fear aar |t

(2 YFams ¥ faq fod 9% 9rF & 913 9 97+ g oy mew

LUELIE S
(3% ) one A1 & ¥ wig Q¥ A wE sy sz Ad QA e

e
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faga Beohar Smgh Raghubir Smmgh Vs. C. L. T- & s §
Ty 1eys & frar mmrant
siga: Pat (Farl‘y Agricu‘lural Income)—
A fadt w s 5 S ) & v
(z)mﬁﬂm%fa%mm Gar £ g§ 9 ¥ g WY A
gﬁzma‘ma:{ammio%gﬁ:mz HT vl & HK geY, 9
qT TR WA § 1
(Q)ufzrﬂ%mﬁm‘ténﬂmmﬁﬁ T W & O i
T § WK T R sgay SEedr & g g & fag s aar §
a‘t{qliqzﬂaﬁmma:%ﬁzmﬁ'@mrhl
it mEw we=T—
Ffq wa 71 7@ SO0 g@lal o wewqd & wfF 8 W &
mﬂaé’(aum’an’ttaﬁmgamﬁw“taa‘rmﬂmﬁ@
14 (Income)—
g o fafr am § 5 wT T sfafran ¥ W # afonar ag
Sgi ¥ g (& @) A g @ gm 3 0 o § F-F
gfenfaa frar snan g 1 98 A0 SFR R —
“o & A fad wfva §—
(¢) @mm
() = o ¥ ARWA §Y sgmi a1 daw & agw & faw gran
FTER N
(1) oF awws AET Y cafe, foamt fe ow & waid
fea &, & g A Y ST g @R ar WA w1
(whﬁanmwmﬁ W FT § 77 09, 79
1 sfamd v ) S} & Tl ot Foqel A g Ay
£ she & way fn @ wiC AR T T 4 TEEY &1 7Y
& gF SR
(%) arw o () clanse (vn) ¥ &@7 o &A@ aR
ar amd S AT 2o { QA ) ¥ wgER TR S AN ST
ararg R (%) F ST AN ST AA AOY
(Mamu(aA)%agma‘tww =TI {4 AT SALETY
) @ " AT g )
() =u {3 B F e ThTa
(u)a’mm"t%m‘agqm,iﬁﬁiw&%é‘m Leud
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gl arlt §1 A FEEA F L § faw ¥ wgaread gt
wger afufa & gra =9 sy g0
w3 Afafay & ugdrg s s’ S efona & g 2 s AR
ST GRAT 14T 8, areew § quf ofcarr Agr g
wra §1 afew ar Sir George Lowndes 7 C 1. T. Va. Bhaw
Wallaeis & Co. & am™ ¥ o1 57T 4t fi—
vYzgwfabma v wr ¥ grew va amiaT sk o (Penio
dieal Monetary Retorn) & 2 <t 5 g faafiaar ¥ 1z a1 grafg
Frafram & aiw falkag mgt § arg @ 30 el wgmw Y wR Y
F o F el T ar @ M wsIAG AT &0
Lord Russell of Killowen ¥ Gopal Saran Naram
Singh Vs C 1 T. % am¥ % 5w ¥ ovsv= § ag fady fag7 af o—
1€ aeg Frger gl Al & wiw o7 atg agl frar ot avar &,
o afalng & oo ¥Ed ], Wy ar & o7 wwasr 11 g9
age
arx & geary & A Ay g fag agagd §—
(1) @@ &) i | faa g wifge, wifs wia o #Tamst
g gsfraeadi 1
{(R) 9% 3@ &Y @A, 7q aF (5 ag WA F-gE
{Exempt} 7 & 1
(3) wm et o0 &Y amed @ wa g v 2, afer went
g5 3 IR ¥ qra g 2 o
(¥)Yvmgn & @t & andi? swawgph & &) ag fada
Tennant Ve. Smith ¥ zmy 5 fzar 7ar a1, 79
ag ¥EAT 8 & 5 a3 g ¥ € A o el i
7ard s, A fEgm Fad ar @rd @, wmo oAy
AEA
(%) ma & fag a8 mygs § fv ag frar 7 ey qraw & g

—

1 “Income im this Act conrotes a pertodical monetary
return ‘coming i’ v ith some sort of regulanty or expected regula-
ity irom definite sources *—S.ux George Lowndes.

2 “Income bas been likened pictorially to the frmtofa
tree or the crop of 2 £.3d "—5ir George Lo 1ndes

3 “Anythmg which can be properly described as wmcome 13
tasable under the Act unless exprescly exempted.”
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Y ary | S g fRef ol gre Y AT A A Sy A WE
ERECES]

(%) 7o TR Sramd ¥ g & af @ A A B, AR
T AT § 1 .
(o) moumms @ s o fefaerd HHF, A w6,

gatE a1 s T @Ry & a3 WA §), Ot q0E w0 A
afz gwgi am w1 e & A ey fafa s ¥
DA T ad AN ag AmE R fz y ww A
ol
(s) Nmama Ay a9 A F & Fad N g a &
g 79 I g, 9 T FLH fAY g g AW g
(&) 3f 0% 3R W EH T A A9 § ) 95 99 w19
TR AT /T g 0
(20 ) afa frelt enfr Y fet emw & gewvo fre o & & 3
A% wF A A IR &+
(83 ) =7 md w1y g A A o, afew argy & sy wfEm,
Hy—37q & gL § WA A FET qreesfer o aT A
AA-FT I A, 4 A qF 3T WO W A fafAde
¥ amr 2 @ @ fafaduit & wig @ a1t i mAw WY 6w
= A
(R ) ux o # afz wwll FarE gk ma s T a1 KiHEg
& wrar § At Ay SE w A S &, WY wewar A9y
Fwa Aww A fFar @, TA—afz F wvel & dafm
¥ A FFET & w1 0T @@ fafea sfoma § wiv fan
srar g Y A & w § o o freed g witaw A T
A3 o3r #Y Sw ad R oww we W) i o g g
Tl ], AR 3§ ag N 9§ wWw @% A S wE
]
(R)afcfrfiam & @i RA N & wicd Aw
wadz & ey Wty af Sw, X wwa 3w
e &1 wWEr 92wa aF ¥ 0 A 9T T
e & AEwE—
WEF R ga oot i oY wReegy ofow m R g,
T 91T FT 50 F ST e §, WA U q% 919 ) qRATT e
¥ B 97 9T W T Bt SR AT s )
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ITwg = (Earned Income)—

wH gfonar et e S g} (6 AA)RH 2R
ag =i, S\ ardfe oftom g uifes ofomm 7 @0 s oo da
wry g, snfFm wr wgart 1 sogro & oy, A fawt gl ww
sifrg 19 § 1~

{ o) oF% greamw € o,

(@) o s A Ay,

(=) gras &

(7 ) =m, i fremt §F & arg firedt 8,

(7 ) T fawd ot faad o afesr ges,

(%) ag ug shfs a7 Wids § arfas 91 ondr &,

(<) 78 o1 s eqmr, T A cmagrw F oA A g, wat

AT, A AT sAREra w3 ar g e e aw 8,

(&) wer waat ¥ w7 2% Dds & wed arsy ag w7, e

& 43765 (Personal) afesa frar mar § 1

Ar St g amwrafraym @ § —

(%) sfrgfeat § =a,

(&) arma,

{7 ot sma a
Trfsa W ST wgea—

SE T 1 9T w7 § Agew gAfRO R q@ad WY WA aad
ot falia st A g & wndy §, G sufsr wa A @ (Barned
Income Relwef) 5e% §, wag Fenance Act & JEUS F 77X
ST B A g2 95 W I 75§ AT e gnfw O
o\ sy ara & &< fwEd i 9 o faan aar §, fod sl @Rt
At

gifse =g a1 T (Earned Income Refief}—

g gz Sl W 9% & oy 41 1 o S Arae W 9A 9
TR A IR R A s A E @ W@ A% IR wwe nlad
wa far 37 ¥ e = gro dar g+ ad s & o adfr 7 wafEs
afeetar grur dan Y g€ g 9% g2 @ o ot 1 g g2 W gwfes Wi €
@A

g g $39 w-AT Frerh g ) & ot &, o < Pl
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T A S 1 7 g earha e, deed w9 SR A e
=T AT gaEr & ST Ay

T ek B aar a9 2 fag 7w o ¥ Aty g,
Y A 1 IS w0 A @ D IR A, vy T peneas &
7 o & Faw Yo' qx ) ewim oA A g2 9 uf d o el
s anfna s At @ A @ ot @ < gE A A g
oy §
surfia =ua &1 gz Wt 2t—

() =7 3nisra Wiy 4,000 To IR F N

(R} 97 3w 17 %, 000 T ¥ AET AT ¥Y,000 o ¥

RN

(1) @ Infwa w1 ¥¥, 000 Fo § a7 307 AT 1

(1) 9= omfad amr 3,000 To T § & JWrg ww A FEH
fs IR A T a1 ¥j000 T § ufuw Tf A, Ay aw
ferar fr omista W R3,000 To § G TWAT ¢ WIT ¥,¥oo To AT I T
T & STiAE T R G FA ¥ 000 To Q N AT AG J AT v000
%o & T S & @ FAA) €1 ymivm wm 2 gE g

() o Inifew 519 Y000 ¥o ¥ GA® WX ¥Y 000 &0 &
77 § @ snfad w7 o gz g@ ww frardt ol g onfwa o &
T Y000 WY TA AR, AN GE UM F AT w000 WAHY
wIgr AW SR N gEwA Y agm 3 wofwe ww g i,
Sy—mT Rt 5 g ;e 3 0c0 Ta § D Il @ g
fagtad & I 3%,900 —W,000= 20,000 TIX 1 TF Lo,000 WY T
F=R,000 T | TT 3,000 TI F ¥,000 ¥ WX T 3,000 %o
quary, W@ AG 3,000 ¥o YWITE WM ¥ g gi1 WHA x@
T § 1

¥,000 Fo—{ (£ INTT MA—IY, 000} 51 3 }

() afz o gnfwg 7@ vR,000 TAE A1 WY WRFL QY
1§ guilera s FF g A < ot &1

QT #w Tt & fag ga mT WY onfee ww A @ e
& AR A R ¥ Fag g R Y enili om0 A g aer @
&, ooy wfa- F fad Gar Al fran s o ITERw B B4R, afk ow
TR (Assessen) Y ST AT R4, 000 To AN A &Y 75 12,000
%o UYMW T AWM 9, FE 3,000 Fo § T ¥,000 To gMITA WR
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% gz wer @ wdy 4, dfew gd meamrn 9 wfrwt (Super-tax)
Y ooo Fo qT EY AT W}

H fRNCME R Al d TR ad d At wm W
Swfia =g 7 §e w57 5t Wit €, W 9na W 7 W AN 8
w7 7 (e 7% g1
qRu FTw # Sfdra wm T gT—

gnfsa 7 3 g2 ¥ qeaeg § ot fraw @ wda a7 (e 3 afed
¥, & aura 77 @4 78 § 1 ww sufq swa 17 gz wowmaw gafi ma
R agnfaa wa A gew § F7 av-As @A § Ak 98 g7 s
afgFT @t oz freft 1 s @ 49, @ g SHI R AW 9
Farar s 8, @i} 9z ol & a1 sgoie; ouagnisa sy o iuY
e FIS W AAr Sar § | 39 %+ KU ;0w 9 FH A
Ro sfawe wrar §, Wafs Infwa w17 q¢ Haw ¥ s g WA S
& adt g swifee wma @ gz i
o A I = ¥ gr—

AWreed o AN sufwg =7 3 g wafqg A et § 5 qaay
W17 9T T G A IFT TEH AT 2% § 1 gefag 9 e A 9 A e
FT ORI F fady §, oeg 3z wfweed of w1 g @i BN
{(Non-resident) & & o5 F oma g & & 37 faad o w7
o o3 F-Faian §ar g | @ e B A guifers ma Y g fwd
aft ag fagdt andare & 7 affeq &7 & sdFat 811

o wefed oF B wedr sl g 9 e faady @, 993
afs mafaed W R ow @l ' 8 fe 99 1 A FT AN G0 g
o 59 WG A SRR W § N KAy wwar § AT S 9 LA
aug @ T w0 S ey ary v qrenlys wE A ge A g
oz e v el sty WS @ A

afz el w8 uF @Rk @ B 7 gud s =00 96
wfifer arize §, o st AW 47 T E g QN I AR I
TrRAR B oy & Az o ATy W e IniAd wr A7 gz fad
afrap BT ST A %9 A i ST o, TR SE el AR gy e
afwr =7 X 1 78 7@ & 1 398 farda ok WA Gy 8w
¥ BF § F0E A4 Tar & i 9oF & A e o ¥ afwr w1 ¥ W
e} &, A1 & o g A1 o & frwd arel W SPRR A firary areft
sig § g A A, o3 w8 1 P guiy ww R g T G iy
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a1Ree qg & BF quidare A i W & g2 1 arg Jom 3 My WA §
afirg =1 § W AT SRqRS WRIEF 2\

1.

QUESTIONS

Write short notes on the following —
(a) Agricnltural Income  {(Agra, B Com. 1948 55,57,60,
Ra), B. Com 1930, 52, 59)
{b} Previous Year {Agra, B Com, 1949, 51, 55. 56, 59, 60,
Alid, B Com , 1953, Raj, B Com , 1959 52}

{d) Person

{d} Taxable Temtory (Ray., B Com, 1951}
Explam the following terms —

(a} Earned Income (Agra, B Com , 1956)
(b) Earned Income Relief (Agra, B Com, 1959)
{c) Income

(d) Assessee
What will be the Previous Years for the following assessment
years ? ~1936 57, 1957 58 195% 59 /1959 60 and 1960 61

What wall be the Calender years for the followng assessment
years ? —1957 58 1958 59, 1959 60, 1960 61



TA1g 3
T W AT

{Capital and Revenue)

¢ =ite T B AT wIX W snasawar—

13 5T wfafars $ wgws 397 W7 93§ 9 57 99T §, T R AR,
wwfae scdw sig #1 g8 <fn § ag sy snasar ¢ e ag ot Wil
& a1 w1 | e @ O ¥ we B aa gg Wiy A H) A A5
T Fagndt @ gl & 1 9 Frew & B gx e @ sk agh e
e

g ETa arfa i st miE & seae (Distinction between
Capital Receipts and Revenue Receipts)—

g i sz srae sfR & gae A wist A 8, FAfE
oF af g wicfeafs § o @ i § i o afa gad afilafy &
TS AN Y | 5T DN A weaR w2} ¥ fag wd fafrew foow gl
Fd nd § A x and framawd &4 o ot gy qealeaq Py few-
i ®TAY 9T fred § § 3ad Aojaw B w9 N & 59 §, walq Ia
A & I FT A WGT TR A ggraen qgmar § o P firw samret
arar f&¥ g Fadat & s 9% i gai s P srard

Pollock M. R, & famg & : “9% ftie &t ¥g9 ¥ qramrat &
fag ag atardt o far @ (5 wladt sify oo & s s sifg s d
ST gt &F & @Al §, §A% waT ¥ fog uF K aaE afoarar gamr
TIT

‘g wiERME W T, 92 0T aw ¥ 99§, T 7 WD,
FfE e AT oA 0y R gl o @ AR @A AR
fadiq @ gt §17*

gy sifafay & OO Wiomr ¥ gmfag fga swaTd
gady ¥ quiar Ag R o1 @55 ¥, gaft Lord Atknson  wwadr
& w3 & gaafag g F dm Ay A N amfm @ A

—_—
* Per the Lord Presidert mnI.D.Laird Vs. C.LR: 14T,
C. 395
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A% oo 4y Py R o § faad e e ag e femr
axdr § o st iy Qe & AR Awar mfy  Foit ¥
AT T S F ATTe il 1 TAR ¥ @Al wd wEes

T gt A7 weae o § Per—

gt

sana il

2) ward gy ox faely gf wom,
WR—uF GAET F1 oamd
7 WaT 95T B W@ F6
£t 73 ww gefnd s ATy
a1 emdy wwieni
grifaal @ wdt 1

(R} afz feefit @a srg R aw
ama 3 9 w gy
fradt § & ay o wfg &
Y &, Sfo-uw v § ey
Y g o ¥ {7 w framad
&z & gatn faor wmr §
@ 7z gafar s mfa =
AT 1 GEN A, §E¥E SEI
7z e § o fied @ &
AT R R FW AT EAA
g<fima sfea &4

() alk ox afy foll awba @Y
fafrdm 41 o wary @
W R R A
w g W T g g,
dr—af o afy & w33
=% §, faa) fr ag Pafadim &
3T § AU O <F ¥ A AQt
= welt 39N A S vy
&M 1Ay O WmE e
Eieingl

(3) sy goft ¢ faslt gE o,

EE O o et
TR AT A=Y T Aw B
wfy smam wifie A STy
&y g wwfad 1 ks
gerfaat o 3E €1

() faery arlt o3 & asy o B

gu et ) o afw g
v & qE—aF W §
amd ¥ur afF 3§ F
w1 W 71 sy frary ag
wafy £ v 7 #1% afk wg
F = 1 gsh g at
ug gAAr wEnt mifs e
a1

) afa = =fy et sufa

5 ITE AT IR § I
Foed O A @ @
a9 F wia B FEans
T AW OWAT AR T R,
sta—afe ux wfe i e agr
sAF e Taw Tw g
FANE ¥ omw g
T AT [T mrg|

(¥) af bt e AL ol | (v) AR B afr B 9 ofy
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qHF sy ¥R @ ag oa & ey W WA QI mT
o gg [ sy | ot wrAY Ay, 9 Ay @
AR =i ¥ 50 o U & R
A, TH—afE TE FFA A
ot & & et afarly Y
Y gt we D ¥ fag
ag wrng sitd & W

el
() ol g7 ARt A D (x) wher & AT A &
st ufa faadt 2 @) =3 ¢ ¥ o7y gufar @ sgEr
w1 FE i g frclt g€ ufr mmava wf

| a1 AR

¢t s1q Ak = =97

(Capital Expenditure and Revenue Expenditure)
F'5it o1 =it = sqw B wraT WO S AT —

v 73 afafman % ggare 537 ar7 (Taxable Income) Frsr-
& fal 30 WO 97 S} ) w@m ST AR &, o @7 7 A, 0
T % W19 49 AT g eqg § swac 7 A1 g o 99 99 F0G 16
G Frarely @ gF § 0 38 wrew § 5 oF A1 1wt ggt awer
@i
95 cvg 2T = o i wraT—

&1 AT § A< ot st § w67 & g 5 gt wifg A
wmana iff % 0o & uf gp afdfeaft & e saa § ard § WK
AU @O T o aag far 3t WAN AR FTAT
faw quow fafeaa faw aft aad o @sa § 1 Sl g9 s At
R ¥ T W o 1 amma g & gy fdd | oagrr
qzar § 1

& DA F wat awwr Al DN fad ad) ® e § e
fg s—

(¢) =oeTe =t oAy

()} SR wradr &

(1) 9T FAF FEA

(¥ ) weafea mmEma & fagia |



(%) =3 fok gq 9 &1 arar
(%) 79 qmry fagr

2 wmrg fagrt B AT gReEET vt § —
Tt s S W s § swac wd & faan

FEikst] T eqd -

(V) e wafa ¥ A F | (1) oF @l gwfa & #F
fom oy =W, FA—qFEH 0 T ¥ frw 9y @g, SR-0E
e Qe % fay oy | el fore aeg ¥ sqwi ar
¥97 sy g A9 WET geEagd wa w frwmwm
TR E i =T AR HG WA [ 5

R)ur sy f g wl smk () Fafesfag s adzs vUd
T aR aqma ¥ @7 T CH]

()3 =m0 & et @l & | (3) T o9 oh 5 el wefy A
aryfr e N afr a::‘:aamf T 1 gy ey ¥ fag
g l fea st 1

() T afrs & gwo oy & ! (¥) w3 afaes § g o F
fau €t o} arslt @A 1 | faa &1« ardy @ w |

(o san 5 wET DAMG | (L) TR AT RIFT T
TIX & AT A |

Ay arrr & 38 Ko S na T a7 6% aava okl
MRy 3N wFE 5 g REM § 1R Ggd 5 Fam
YAZIC O ¥ WAAT g 1

() s fashan oF e fafadvll 2, & ma o shegfad
% fawy & feelt g€ onm ot Y, Teey afk 7 el o
sfegfedt § AR Fwr @ @ W@ A wfw wm
T
(Oriental Investment Co. Ltd. Vs. C.LT 1957)

() wam o § afw @d fEmy & fqgos a2
WY A AL A% O Fq7 JET WAy
(In re Addre and Sons. Vs. I T. Q)

(1) wrda ¥ommaral ¥ FR9 & &9 ¥ oF dme s
zafag ot 29 fen W (5 38 w99 & I o oied



[

g i 2 mE @i § srag—
PR g RaxYagamid g ag gl gl g arma
g, A fadl) @y 37w & @y g o—

(@) eaeie &Y z AR @,

(=) awmmdr & sa¥ qrafua faga,

(@) ga amra fraw

o gif & wwfad A frag A fad g3 §i—

() f&w aft & 5 aqrare & feell g 21 @m0

(R) wm &Y Frwva @ ww § w0

(1) =i o1 2w @0 s awr a1 =g D wwRy e

ATy
(¥ ) Felt Frmy sl wow &Y o a7 fawany
(%) & ward g amfes awn 7 i @19 91 @R
A AT
st ot —

1 gifaat s gqifear 2y dat § 3 a3 o0 aifeat =9 @ g,
ST—Frd T A T gwfa & 0w @t O o gft O g
wEY wEY &1

@it AR 5 @it F gwew § @ ¥ g foig Ay
frgedi—

(1) s w9 3 797 (Embesziement) &ra g€ gifr

g gt Al wen ar , afes MR § g g
At ag 1

(Lord Datry Farm Ltd. Ve. C. I. T. 1955)
(Jagarnath Theran1 Vs. C.LT., Bihar & Orissa)

() OF SR F Fand @mR F A EF fag o e
TR TN A N g faary gw af P anais
s 3 amrar gar §, wifs o wrfv o soty sGr ¥
T A EE g,

(Aul Chand Hirs Lel Vs, C. L. T.)
(Bibar & Orisga High Court)

() 3% oz =afs wq¥ an7 S wR FEOE AT I AW A R
T g TR Y qE faarnar & @ AR WA F AR g
grmaraa‘xﬂaﬁﬁmét{mﬁaaﬁaa Fq

g
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(¥ ) agger agge? A N0 samgifen gt § o ad—afk s
T T @ e W § e sl oo agpen awd
TUTIHT N 18 A1t § N 5 AFIC ARG gy o ¥
aret gt &1 camifes @i Fgr w@ary
(Madras Figh Court)

(%) o5 =) 3 Radars A, ) 75 96 7gr SOwE s90
Y a1, ¥ wT 1 9P ¥ a5 gEm & wowr gu fmnaw
gift 21 sdtar grf 712 ¥ sqmifer grfy gy agmr 1

( %} oF TR 397 T 7o sqmiiw Tasd A GO g ES
&qAT & qaw fFar M7 g3 @i s R a1 gw grfa At
sqrifer g /A Aty
(Venkatachalapatery Iyer Ve. O I.T. Madras
1951)

(o) uF mmd & &% F a7 X F zyar gofae 78 foar @
fr 3% faifamr @ of i+ gg ofr sqfes gl ol
Legi g}

(&) wgwAY ey ¥ geaed AF W @A T FW 9T T
& wf ) g7 w9 A o gy A arer 73y, s g
SAIGTY ¥ ¥R o 2 ) geT enrre ar B
(Bansh: Lal Abir Chand Vs. € L. T., €. P.)

QUESTIONS

1. How will you make a distinction between Capitai receipt and
Revenue receapt and why 1s such distinction necessary in
Income-tax 7

2. How will you make a distinction between Capital and Reve-
nue expenditure and why 1s such distinction necessary i In-
come tax ¢

3 What important factors are taken into consideration 1
making a distioction between Capital loss and Reverue loss 2
Give few sxamples of both types of losses
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Fl

{Assessee)

Fgrat & fFag Tam R sreqgq S AEAEwar—
w342 gfafian & wgere s+ 9 § fag 93 amw wews
FRIT 1 Fram T g fAA ) WA & qeang @ ag wa fear
at § B s 168 o8 o€ stg-we adnn W) {5 a1 A, s e
¥ fAa1g TO1T %1 WIAUT FT 919 BT OF WEGF A OE )
frarg wam § AT FAT F A7 (Classes of assessees
according to 1esidence )—

frare i ¥ QAT FART F) i Wil ¥ ater w@ar § o—

{ ¢ ) st (Resident) 1

(3 ) ¥mrcw fard (Ordinary Resident)

( 1) fa2f (Non-Resident) 1

ag wmA ¥ faQ fs gx @afn (Individual) frardt & ar amreg
Frawait ar faahy, A% o gd anfawt 2adt =figd s—

fraTer g fardr [EEe

|
gt mfafed | aa-ac stafar \ AT HEHT

fNar4—A (a) | T 4—B () T & | afafmw fsdr w
Ragd wl ¥ ¥ | g wdl A W owfs =TEAT A FRAT R,
@ oF ad | 7Q FAr L I ARG | wa: o7 AT qA0ES
9T s A AfE | v A g aim 3 fF s eafy
Faamedt wr oA 0 afz o afs fradt | fmndt @ oy
7E W G AFC - | QR A A wdl WY | P Ad 3, 3¢
Rt figsod A 90 | 3 7 o g,

1 g AR AF AN | awig of e %
\g‘%aﬁim‘fﬁw & fag 9gy @y ¥

Fw@l R A S | & gy oy
frardt wg rar & — | Rt e g
#Ei st ag A &

AeFofaomo §



w )

(1) 72 3= st | (2) 38 9 ad & ofgh
FTHYFT =R ar g ad ¥ ¥

faxt aw a1 g8y FHY 9 ) qul
wfas @ ad g% ‘faaell W
TR Ww ¥ Ligs

@A, W

R)swhE an ¥ | (3) swad § whH O
1 ¥ K9 @A g @il A ga
F o FW Y oy 5 0§ 5w
w7 ¢uy forar R qq? & whrw
sy Aby & Ty 9F BT
faw 9@ ad ¥ T R @
Tar @ WR #T
drada ¥ 9@
79 fg) 9 yUg
Shywrdna
(37 @7 aw ¥
afgh 9 AR
a5 & 9 ¥ A7
15y R a7 vay
afiw ®T amy
X HA ¥ @
& ok wd ad
an ¥ 57 g et
at gud wias &
fg g7 &1, T
ag W BF
frw A @, 31
(¥) 3% "I WA
fedt @ Tum
wr @, WY
R T ATH
{Income tax
officer) T 7 !
fearg g a8




oo S C O o
fafs & aw &
& §iF a4 §F
Wiy 8 W
TR W
o9 S 48 A6
feaga o § A
g fr fod aufiw 0
fard@t wR ¥ fag
I AT F TR
wa ¥ 9g oag ¥
@ @A a1 §Er
wagH g iy §

-

T gavEs g Fare 2t et adt s sdeRg—

() weeh = & mgar =fw w1 1R G a0 5w aluw a7 ad
¥ w3 SR # Ar AT § Uy wome ag 5 ¢ e oag it
QMR TF 2 og 9T < 1 5% T R 3 ey A1 afk ;R @ awme
A |FAT Y, TV QF Qew k@0 g Qe W a¥ agaen ¥ 1@ awar
&, TG ®T A SR ¥ IF TR F g o {uR ¥ AW ) G g

() & %1 & {Dwelling Place)—330 ad @ ¥ e
AR ¥ 3145t @A A F o og A9 g 5 A amr an megr g
EAT AFI Q1 afT 0F SRR T gk amg B A WA A A SsuE
& e(q T forar a0 1 @A & oy w0 Ag waw a1 fEUIC G
Tt §, 9 967 wa ag & 5 Suh @ w1 e afusr § aifig i
I 77 9T N G XA FT T 1

(3) @wd ad ¥ “35y R ar o afus” sv e A @ &
a3 ad ¥ qg <@ ¢ | 3 9t 4d & & afe s e sy ey
W@ KOF W fE ¥ FE frmowy 28y & oar @ wfew ww Swr
i tRagFm i Ry forwad & sRT R swsw
AT g, 9% 48 Wl WEs § @\ wEkaw sn & Wy adira,
w3As g famn el Bl S o § 8, A edl g & say S e
FEA WA | AT a1 T 19T A UT A 0 FRA R N AA A
ferw mat agr g, ag R & fag afy @ qmT st mep
TR TG A L



%)

(v)NRad 5 3 g 7 awg 99 wfe § vGT k0§
) Fafa & Faar war wifge
aftnfag frg afta @@ G

Frat [ aarglad | a2t
(1) feg  afenfaa | (1) afs & w@ig & ’ (1) afe z® sf@n
ofEe & yaew gef o saEs T gTE @
qar Aoy & BT Wi W fazerg qtaar
gt A o aery frargt § @Y Wi ¥
TET WS B H 7 TER D TR T D
gar § @ oy g fAard g afieme faadt
afx@R ‘faardy’ At wTaAr g1 AT wrar g
TAT WA )
e & giad | ()ewdgadam- | (e & gw
()mw-r{ aifsr- ()qr( nfufmsr A s X Al
fagw & Ao ara 4—B (b) & an i frdl o
4—A (b) & fgid | d &gl
agi | @R, R
, / grer frprelt A€
| (Al

it aay safeit 3 w90 w51 faara gama
{Residence of firm or other Association of Persons)
fagran qraray faea

(2) = Fmtafedr (1) st o aar aafedl  (Q) afz wRr g3

F oA dT & & gea 97 ‘frant’ gt fAgemg

s W fam- aa §ad ‘wag e FQ
Aoz Rg | e A e T & aged
€ W oweRa | g gt ¥ & =
T a dw § SR R
d gz W gar T AR E )
afddl F weq
qq IFW!
g A €\
ymat @ giad, Qacdgxwam  (R)sw dgiad
“mwﬂ Srifar«- “ﬁ sfafrg 4 )mq mgvzﬁ(-
a9 & WU 4— qra 4—B (e} ¥ {agn £ fral ot
s (b)) @& fghg awr & € gt A
g | (A rui i ud
frrft o g1

e



qat = faara

firrh ey Bl ‘ fa&R
!

(3) @ owell w27 | (1) o A Frwt’ | (2) afs gawt Naw
@ R g A § 35 ‘FERG qm  foAw
franft At fravd®?’ A qiam  FRT

2yufz 9z w it &1 ] W & A
TR FERE gt & A1 g
o fag ad ¥ Feqdt  fRdM
I T 99 wEY W § 1
qar fras gu-
am FRA WA |
Tgoa
T U IW
ad w1 fEm
AT Fat § 1
ReRd g o | RJem @ god | QIR A @
TE Ay- v whafiey am we afafr
fow @ aw | @aw4—B{e)| N FAA
4—-A () ¥ Fagii sra R gt ad
a & g, vgmm_ E
Formrely g B

faae T & svafraa T T (A9 (Some important rules
regrading Residence)—

{1 ) ¢ fatew & fag oF wafs ow ad fr e gat ad
faXeli @ av & a1 395 fardid (Vice Versa) |

(R)am =y om W T d mad’ § fag we S
Ry sar &, waly agaa ad ‘T o @ arer Fam @ R

A BY g0 0 5 oF @fe (Individoal) § o) # @ &
g% T, ‘A fraw o faeh Y fafs odt ) awe o g -
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1Rk kbR
bR a2 nle @hp B 3} Xak
4D EA3L-E-1E b jhb 2k KRB
Paab 'R 022 huk § kb) 283 bbb

12 0Be whik b kY ko) &)k

BE 2 P 0220 whib B kB) KAE

20 oR3IY-2-3E & bk 2k BED

Db ‘B 1289 kb & k2 ad HRb
" w o u w

| R pResnik R kb i} ik

1 2 nBo snk B k2] 2ad

D21k Lk Blic R 3Rk}

EE] WA ARIL  AREARS AABI-b-ed  RRRU-Y
" B w“ o o RS AREAYY  BACRARE
" AR BARAYY  RARAR) :RIpol-dE JAIF-a-0}
122> Ut &z hee BE BB & kb
" 3] 2APARY BR-0RIY
" Ead A-eARl  oANIY oRWBoL  II-eld
YT F319 oA 3IT BeemA N
12 p3e pu § k) 2o} Hlek ¢ 33 FICTS TR SIS PRSP TS B LR HRe
LR 21 2 nEony " — at-ok¥  eRME™
1§ nle kb & B2) 22l e 15537} 3 ab-3b3) BRI
Akl EEH 3E-nE3E RE-ARDD REVENRE ARMLAWE
wﬂﬂmm%hﬂ BB Bl e pebe BhD L kln  BRE Lk ks
1
L 1 ,_czwru I 2k by be 2y B LYK ENRER kg liph bRke

Iz \pibk) RBIR Ik \BIEL
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1§ D2 2K bilt bek Wbk Rkl
bk Eh blls h¥Me i (BikE i Bipi ‘R Rl =

1 2 12 kbl B B 3 b OARY
sp-ib b jue 2B BN 2 122
Dbk & bk Y ‘B PR BRIk ke
oR3I-T-IE U B B jhe B2 wehy
’ YN
1it pE BE 24 23 kit R 511
Yht sb 6AR-E-RE R ok B
woy Bay 2 > b B k2 R0l

132 bk R B el

1R A

g i b2 28 i bR 85}
nht R a33-2-3t kbR 31
piapy Bab ‘3 pde ik & 3 P
V2R

bk BB 2B (I whin B k¥ WBE
WD AAB-ERE R ihe B ahy
Bab ‘3 hbBER ra} pjoere

ARty

IR-TATR
whE 2R-0R3E

oR-3R3

1p1ek) HE] BA-RAZE

s 33 1 ke | 1B BRY R i Bebk L i) 2l LRiek
v apEn g kb2 Bl @ jopre bk R

lﬁeﬁou.:_ o_a—n%n .5 nita HMHE

R o

aa-6R3L
a2

wRI-RLE

AR OA3 }-r-0%

FRAAIY
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fomr-fiyer fraifadt o seda ww

Fraredy grara fard fazalt

() s @ % | () franet & wgare | (2) PRGN 3 SRR
& wa ¥aw
T 7 oaf gl
R4, AR 98 -
Wogw B
TRY WA I
TR ST A
T

(R} Fmar @ - [

%0 stal & 10 (x) TgAR | () Fraret & wget
af § guiva
&, g8 W, g
g FRT T2W
R ar FRy w2
& agT Wy
TEE j

(@ wgwa A | (3) fardt & wgare | R —ferd WA
a7 737 & AR fet w2 AT
a7 g § IqT- amr g3 A@

g &t €@ auarg

ﬂti@ti{ﬂ{

g @, 9%
I g FRF
R H arg v
g

(%) 7, s & aq
aq § FRT T_A
& FrgT T§ |-
iz & gfTa
w§ ), fresr B
qIAT  FRA
=T ¥ Ay,

(%) wrrw, it fs o T
§ wwy wm ¥
qrgeINfIT A T
&, vy wem v
oA g ar
sa T TR




[ =

qEY FRY R
Fao w
ar g A & a
a
(Wyasaaf | 1) DT wgE
TIE ¥ 1831
Fam w1 |
af & agh T |
@ Ry W i
nfrs § o $
Ram 9w 9T |
2E v A 7w |
R R F-
AR W™
ad arf af i
Az~ fadt gf
W amaT
sfafmm & afafms
awr e (1) & aay (Y ad ary ¥ (1) &
agidy \ g ' f i

fr-forer Frnfdt =t we3m ww & sy | g o= Aoergq
faw

-
|
3
7
o

( 1) Frarsh S fom-fom A 9 $ %A1 a5t §, wvv Famy
N I A W FTRA AR 1 AW @ H waw § 7 Frandt A
fRoyaafgiowamoe 3T 31 g g e e owd
ar §, ooy wang faet G & gulie @ g aw am A
A7 wgar 2, W0 SEw 53y W § S @ 91 8w w9 ;)

(R) srury () % sgas oF fard & grg e 3 afa ot
frrstaf g N N g wa N R o F @y gea
g s Rar wdm

( 3) siag s, ) gf W7 T ol gt W W BRI ans
WG AAAT § i

(o) Suifsg ma—h v do &t o1 R Q, Talag v

sadd e aE A TaAgEd



v ]

(9) TR AE—ag g N FTITN o 39 TN
framd &, 51 s w8 R g afk PR e 9 fRm
# g wrw Fradt &, Fal ag wiee ¥ ¥ wrr @ A g ww
fadm ¥ sra g% FE il 1 qw A w0, G5, G A g
oifz & =1 & wra fowr s @Far 0

(q) e g€ ar—t s a2 & 5@ &R B A% wraa d
wrd @y &, 9% ‘arf gf W’ wg AT g

SR —
#f RawrTaT 91 A9 faelt g€ WwF § 1 —
(%) v9% avaf & @ & 91 g¢ to,000 T}
(7) wadt e & & ¥ 19 gQ 3,000 T
(=) 9a% gealt & sarare &, Faaa fr
AT WIRT ¥ AT §, AN ag Y,000 T

(=) 9% safe & saene &, fewr &
s wufiwr § & dar g, N fr
W A AR AT § 5000 WY
(@) Sa%t B3 @m yee0 TW, Fr@d ¥ Y000 TA
wRa § q1g 77 §, Faadr marw @ far )
SR g Wl A oA & wed gy Rl A AT 60T
Far gt ? afz tafiaa Fardy ar ararg Fard ar fadah

A—
wafy Raataa frar) (Resident) &§—
(%) vud a=i ¥ aapmred 20,000 T
(@) 9u%F = & AR Y,
forwet B Staeey wTRm &

farg (anf g€ @ ) Y, 000 BT

{ @) wrea ¥ and gi fazeft s ¥, 060 TTT1
A & arand g fdad

il {0,000 TTA

T TR WT Yo,000 THA!

Note=Fimance Act, 1959 ¥ 51t 400 T M graz Fa A E &1y
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srafs et A Frand (Ordimary Resident) §—
(w) st 5=y ¥ A gl
14 go,e oo TMEAI
(%) 98% it § amr §,
et fy wavg WIdEaT §

gIor § W1 g Y,000 FHAT

(7)) v & ard gt fadd v ¥, 000 XA
(z-4-w) fadefy g ) wm @

arg w§ (w,000-}go,000) g5,000 TA

T FRT AW 3% oo TAT

safs 2afaed D (Non Resident) §—
() va% gmas ¥ e ¥
uty E§ o1 4o ooo T
T A Ro,000 WA
Nastration No 2~
Following are the mncomes of X —
{a) Recerned Rs 1000 1n India which accrued 1o England
(6) Rs 2000 earned 1n India but received 1 England
{c} Rs 10000 were earned m Africa recetved m Africa but
brought 1n Tndia
{d} Rs 8000 were earned and recewed 1 Japan from a bust
ness which was controlled and managed 1n Japan and this
amount was not brought m India
(¢) Rs 6000 wae untaved foreign income of 1936 which was
brought wtte Inde 1 previous year
Which of the above mncomes are taxable when ¥ 1s Resident
or Ordinary resident or Non resident »
Solution No 2—

Vhen L 15 Res dent—

{a) Income received 1 India Rs
where ever accrued 1000
{;) Income earped in India where ever received 2000
{c} Income earned outside and recewved outside
the tazable territory but brought 1 India 10 000

{¢} Al untaxed foretgn Income brought m India,

which was earned outside after 1st Apnil 1933
and before previous year 6 000
Total Rs 19 000
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When X 15 Ordirarnily Resident— Rs
{a) Income received 1n India where ever accrued 1000
(b} Income earned in India where ever recewved 2 000
{c} Income earned outside and received outside

the taxable terntory but brought i Inda 10 000
{d) Income earned outside received outside and

not brought 10 India 8000

{¢) Al untaxed foreign 1ncome brought i India
which was earned outside after 1st April 1933
and before previous year 6 000
Total Rs 27 000
When X 1s Non resident— -
(a) Income recersed ir India where ever accrued 1000
(8) ¥ncome earned 1n India where eter received 2000
Total Rs ___ 3000
Ulostration No 3—
Followming are the incomes of a wife who 15 resident in
Indiz —
(a) Shegets a salary of Rs 2000 m Kanpur
(8) She receved a remittance of Rs 3 000
from her husband s untaxed foreign 1ncome
who 1s non restdent
{¢) Her agricultural income from China Rs 10 000
This agricultural business 1s controlled from
India but ths income has not been brought in India
Find out taxable income of wife
Solution No 3--
Statement of wife s taxable ineome

Ruopees
Salar: 2000
Remittance from her husband (thx will be
treated as income accuning 10 India for wife) 3000
Income from Chmna (this agricultural income 1s
treated as foreign mcome because 1t 15 not
gihvpet to land tevenna te Govermment of
India) J 10 000
Total Rs 15 000

1llustration No 4—
Whether the following persons are resident or ordinary re
sident or non resident



() X uved m tazable territories continucus
1y for a period of 11 jears but w Dec.
1959 be went to Pakistan and did not
return upto 3ist March 1960

() Mr Y mamntained a dvelling house 1n
Indn for a period of 200 days o the pre
vions year but did not corre 1n India for
a single day during the previous year

{6} Mr Z has beenin the taxable territory
for a penod of 400 days during the last 4
years prior to previous year but did not
cometo India even for a single dayin
the previous year

(d) Mr Af an Au traban came to {ndiwa
the month of Jannary 1960 for serving as
manager of a compay in Bombay fora
period of 5 years

Solation No 4—

{a} During 1938 59 he was physically present
within taxable territory for more than
182 days and further he was resident for
nme years during preceeding ten years
and was also present for more than two
years within 7 years therefore heisare
sident and ordimary resident

() Mr Y 15 not remdent becanse for be
comng restdent only mamtammg of
dwelling house for a period of more than
182 days 1s not suffictent he must have
also lived 1 the taxable ternitory at least
for a day n that year

(¢} Mr Zisnot resident becauce he has not
been in the taxable territory evenfora
single day n the presious year

(d) Mr M 1 vesident because he has beea m
the taable termtory mn the previous
year in the month of January Febroary
and March  As tus appomntment 1s for 5
years Income tax officer will be satisfied

13
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that he has to stay for a period of more
than 3 yearss

QUESTIONS

Wnte short notes on the following —
(a) Non resident (Agra, B Com . 1942, 47, 50 57,
Ray, B. Com , 1933}
(b} Resident {Agra, B Com 1945,46 51)
(c} Ordmary Resident (Agra, B Com.1945,46,51,
Raj, B Com. 1951)
Explam how you would decide the question of Residence of
an assescee for Income tax purposes Gve illustrations.
{Allababzd, B, Com 1954 59}
What are the different categories into which the assessees
are divided with regard to residence ? G2 a brief account of
each of them {Agra, B Com, 1956, Alld, B Com., 1955)
How 1s residence of Ascessees determmned for Income tax pur-
poses ?  Explan the mcidence of Residence on tax hiabilty.
{Ray» B Com, 1955}
The residence of an assessee 18 determined according to the
provisions of section 4 A and 4 B of the Income tax Act,

Discuss these provisions as briefly and clearly as possible
(Agra B Com , 1953)



TAT X
T AW

{Exempted Income)

smwfor® g (Casual Income)—
aX (Murray) ¥ 7% mtit @2 910 & wgaR ‘wvofers’ = 54 * qaw
¥ wi g1, g9 ox fnfe g, afafiga a9g X famar oegaT¥
msfers mm ag wn & o fr fam it faw (Stapuladion),
swfazt a1 4 +fgd 5 for vo & s wg WA A
Ryall Vs. Hoate (8 . C. 521) & #am¥ ¥ A% fa¥gu
STRQ AERa Rowlatt ¥ swfws mm wuwe # fag i & o—
(%) am,
(3 ) 30 Fv g ga faer,
(@) 3tg (Bet) ¥ o< fray arelt =W,
(2 ) & aeg & %97 ¥ g g @, Brwwr T ema & ey
T
ma T wfafaen F aw y (3) (vo) ¥ 938 38 ow wrfers
o &gy andl &, ot B A e gf aat flqu s —
() ag uma G s @ 4 @, fom g 5 & R By ¥
YA FT AT FTET § )
(%) 7€ wrw et samre, FIA4IT, @A ar feet 8% ¥ enfag
TgE
() 3z 917 vfers &1 3 ATAR A/ T @AT A A
( ¥ ) ag sa foeely ot 1@ & wfosfior & el awlt aghy
am-Ex wfafien & sgae e O g s war § gfonrgr
vy gy & frg N 7w vage Ry wnd § —

* According to Murray’s new Enghsh Dictionary, ‘casual’
means “subjct to, depending on or produced by chance accident,
fortuttous , accruing or coming at uncertan time , not to be calcu-
lated on, uncertain, unsettled, occusing or brought about without

design or premeditation, comwg up or presentng itself as it
chances,”
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(R)Ffl P pa@s M @A R I WA & e dad o
W T, RIS arr w A ag

(R ) siEmigwy 7195t qar SR yher A wifvay & ated ¥ fag
faelt g2 S sl o W &1

() srafadt sy o ot & Fag ar wesay ¥ e v
fad v s 99 safEa & fag wwfas wa @ fmer 5 Sar & T
FHay agl a1, yog afk g 3T fed) gfaw wwac s far @ @ 3g
FFT AIFEAT AW AE AT FHA 4

{ ¥ ) afe 2w AR A frafhe o1 & foy oy § @ wwteAm @
a1 FE 75 Rar Kedar Naran Singh Va. C. 1. T, U. P.
F A & fear v o, wog N ot e Gy oy § Al aded
T el Fama W 3 mrekew ww ok @ o fda
Rant Amrit Kaunwar Vs. C. 1. T., U. P. 1946 ¥ Frar war =1t

{ %) o =afm S aavare godisl § ash Swar g, 94% AR
T3 FT AMAL 00 GFAT § N ITW qg w7 mferw wa A 1T
fafs Partridge Ve. Mallandame & Amd & f&w war § 1

(s )Mamrzgy ¥ A amm @daar 3ot a7 § R am
¢ 8% 21 & \ 3§ |09 9 FE IR A8 A, wis wwT @dwr g
T Mg T A AL L

( © ) o "graw, faasr @5 dar At A &or I9R RAT @, ARk
oA AT ¥ 7391 A AN qT S AT @ F Q@ A Aqr § AT
58 ST F AT 0T 951 § @ 92 A ‘wrwfers o’ A 61 19

(c)afkup safm M @led & gow Rradld @ @ =508
TA-FL AL @Nar 1

{ &) afk Fxe & Pt gums &1 oA & ;@ F wbwieA
(Underwriting) &t Fwfter fraar § &t ag gaat ‘mafes 9@’ 78
[ g |

(1o ) af fod) safw & 9= faag v ves Dl 7 wesfudl ¥
R (Gfts) Faadt § a 7g wrnleas arg aedy st o J

( 1) af& s 2ol v 0 s w2 &Y ¥ & WA wT
wrslkas W19 AL FEY AR, 93 OF gU afe S a0 ¥ OF 98
ST Y41 FF WT 57 A @ AF I WA-HT A qqar 1

( 2R ) et wruedt & i Y fvar gor A1 Sadh WA fed
wir g A SEd L
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©F wA 1 9 fx P g aue g fae 0 w1 a S
ffay faorelt Feaelt gt o fafysa & & ffad ol g 49 g% @7
3 = ymifawre (monopoly) f&ar war 1 33 wng a fwfae ool &
W umfeEre A O R A wH T i #) o000 T gAW
& e ¥ fayr, waft o gen ag faeel O S0 O @ A ot
fre ¥ afze Fvay 41 1 sl 3 59 0,000 T N FEA A@ TAT
1 g/ wrry (3) (vn) ¥ et $T T AEAE

{P. H. Divecha And otber V, C. 1. T. Bombay city
June 23, 1959]

STRTENT Y FT AGRA—
sEfens s 71 WA F i Y 9w we §, wfF W
T

(% } sna-FT A anar, Wi

(F)agaa g am d ) NS &y

af arag § B arofers sa & afonar s ¢ (3) (vo) § &
g &, 90 ug wmaws § b e ofower @wwd & fag sawnendy &
fagis 71 & gg wfe @1 sefa 1 wm W wr s AR g ma wg
gdn
sl oy % avrd § agea Ban—

w77 Affan & SgAR 98 X my 7T A ana § Wifs
sipfens g1 ik Fawd) aar @3 9 sshi e @ (It should be
casual and of pon recurring nature) ( N 5w Fag mFfens
2 ot Non-recurring T8 § 98 R wE-FT AW, ;G A@AT
5fE 7% & F1Y w71 srefers i Non recorring @t mazms &t
g7 % e 5% 22 907 (Donations for Charitable Purposes)—

Mt wafEa e 4-B ¥ mEe o s ay
t AT T (s § AR B g a o Ao W wea g, axg
& 1 91 F g ¥ F fag A1 faelt of g0 @ wfig—

(1) oz &= et &t qoard weat a1 v F fxar om, 1 fr &

ami 1 &% ¥ e @
(R) w0 de1 &1 o w9 ¥ (3) (1) & wgEw wmmac y
g% A1
AozofaoqIo (¥)
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{ ) 9z @t UT N 419 41 9T QoW 77 TN [ qER A
Y TR E g0E o @ 35 yr faafawmas o OF
savfa farer aear €11
( ¥ ) ag wax mirw sax & frafaa aar @ @y
{ % ) ag e el anfr & e & g earfoa @ 4 o &0
(%) 59 7631 &) GO AA I WA [ {4 Japqaw A
gy wa 9% Wi 933 famdy g

(o) @ faar gor €9ar Jwo BT ¥ F9 A A Wy

(&) SgOT R WH (Yo 000 8 A TGN g WA F 0
wfama & &, ot ot aw ), 9y wlw adt O iy, =t
Iq¥T FA A B AW I WA Y F e TgN) ALYF
o = & A gedY 2

(&) @@ & % 3wy & g fmd & fad NE od §1

(ge) =wrY grer feat g W 399 807 FTE 37 Par d, 9wy
o saferat gree KA gR0 AT wiE g ww e QAT
qwhme ) [sru £-3B)

R T & [dar R ?ﬂﬁ' (Incomes totally exempt from lax)—

sy afafiog &Y wruy () Fgang Yod gl § B
o1 5T 8 g7 § AR FT N K Pl 30 F W g 7w @ 6 wfe
gy Ay §

() wingw ar pmd @afg #7 wig—va awfa Haw
sifs o me ar s dmifas afael & qru wiis ar g el & fag
<@y S 8, 9% 43 waas & o aealadl § o gE o 31 MiE
7 goy grot f gn f wfge NF W% Ra F el was
gy g7 #1091 { aag A S owdy & akw v owor g oE v @ T
Al & Fag <oy avar § &Y Faw ag 00 § w1 g di

[sma ¥ (+) (]

(R) qoaref wea & fadr felr g1t anarT &l arr-afe 2 5@
gl AT ¥ iew Ay 9k g, Ny ofes AT oud grar & g fra
Srar & WX &g Wy guaar g6 gen & f s A o § @ ag A
g A< & ZF QL [ v (2} (1) (b))

(1) wiinw a1 pad grar gra s1g Feay—afz HF wfas
g goard awar w0 WMT wEET ¥ ¥ Acd AT AR @A AT
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@ A quanr fEE W que @ ¥ e s g R Ry
T § [ ¥ (3) (n)]
(¥ ) Ta™g §IFR S qE—fd g §@R (Local
Authorities) 1 =198 &% % wrx wig g§ Wi, 9% <@ WA A7 R
19 W3 T Y §F A48 § s 33 w9d & ¥ e B e FWR
itq i 31 [arr ¥ (3) (1)}
(%) wisite we A sfwgfed &1 sna—@ sie w=
@y @ %7 A gf sfagfdl & a0 o€ o€ A g d, s s
T UFE U L8RY F HIAIT @ S 0 [ ¥ (3) (v)]
(%) Faies § geafeay s enl §1 QU &9 & g fram
g A —afk G5 S A we¥ satag ¥ ety w9 7 Q0
@ & fag 1€ war fraar & @1 ve ww & 78 @A AT gw i fraw
f areas ¥ =7 fear v § ) 59 W9 ¥ weg w9 9 Ay g weieew
& AR a1 9370 (Perquisite) & 781 & 1 4gi a5 417 =9m [y dww §
s W 71 wEw, wifF wmo adl gd &, sRn A R el e
[ ¥ (3) (v1]]
() faz=ly &1 o smg—foed @ FiQ ¥ ifs wreaad
AT 7§, g R WE § A ¥ fag wed wifas § feargm
AT 2T | [ ¥ (2) (vi-a)]
(=)W & anfw & ar s —ak 9 s a9
FHAA N A W@ w1 aRs §, g WHNA AW A g MR
ot & fall A amr aqq WA ag A Ay 99 FAME o[
WA 8, W T WT VA G FT G @y A A qg W wHad q 57
g & & S Aty [amr ¥ (3) (va b))
( &) grxfons Mma—msfens s, fRast aqq O frar o
IRE, WET AN L [aRr ¥ (3) (vn)]
(R0) "RY ¥ () (vin) ¥ mgare 3fa 5wy
. (22) wifigs w137 wws A T —us wfed SNt w3
" {Recoguised Provident Fund) & semfad 3 va w7 & fieh g5
g ¥ GF G § 1 5w v ) ofonm mw ws-A (o) TR Ay,
[arr ¥ (3) 153
(R) (%) FERENTw & agosr B fawm £ 9w R0
& wgar st emm (Privy Purse) ¥ fag ity
gar



() frd faem @ spiRse, edsfowme o @ @

AFC F RRATMAET ¥ 35 IRD T IARIR 31 I
[T ¥ 37 Wiz ¥ qrabgd w14 76 F Mg Wy

g aifeafuw Y )

(&) foely fasly worre & aifoss ga #) ood slgk &

(=

(%

-~

—~

qrafraq 50 gt wml & fag fidr g& wioafas A
et
fealy a2l wew & §E wfwwre a1 o 28 AW
& wfafafa, Mfs wdafs (Honorary) @w 4t
FTRE, ¥ orasm go afvalos o &
wiawfl 7 ag gz @ 4 aEn aafy gt 2
¥ oy ¥ alawifet Aswag D@
¥ fradt 1 foe 2 & & mfasrd @ g1
T ¥ (), (7) 4R () ¥ =iy fad g ul
Ifa) & Frrfay ¥ waed) 9 frod are arfeafas
Y s s g &, afe A Frelt gf o ¢h @ -
{1} ag & @ a7 ¥R arw @ @gi #v qfgiw-
faes F13 & fau vzt mar dry
(1) 78 w7 =gk & wrafaq s & s
WG ¥ F1E A, AT A7 ATEE ¥ FLG
g T afg 3 sl (7) # fa@ gg =iy
Hf &gl s FW § QA ma i
e Nt daff gw g5 A gE AT F
FRARE B gAF 2§ Pradr gy
ferer v (3) (x)]

( 23 ) wvedvr TmicET w7 BRa qer—gwwr & o) awa &

e F TR 19 ¥ argt w14 739 & fog faor g wsr o oAy

{allowances or perquisites) |

[ v (3) {za)]

oy ) A I F #few @Y ww—sad dwry dfw T 0
arr, NP A ERECH BT A FAFCRIR

[z ¥ (2) (x0)]

() s P gfaw v wmm—af fif deedge

gfm JredtT €3 FEad OR 3T TR & At § ST gevq. Al
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AEe & AR AR 7 AR § T e onfg 7O F g e g

R ¥ £5 g 9 afagfell o2 s, aafa ¥ W AR T &

o F L [ ¥ (3) (x a)]

(%) ox fohg e ) avafy &) sm-—af o 3 g

wiq B 1a¥s @ 3y AT O eus B A R & o e aaw
~ gard Y ¥ @1 1 rQw ¥ R aui AW}

[arm ¥ (3) (xn)]
( 30 wyiifes wrsre Rad y@fagad 3 A~ ag-
Hife (approved) arew fead ddfoas A1 45 WE W 1 AE 9
vt ¥ 3 vwd gt §) o od Efuaw ¥ aw § ard o @
o v (3) (xu)]
(=) T vaw & e @ W AE—-fRd eow
(enterprise) & wiardt o s R g& 7w, W & 5w fram wewad
¥ go f ¥ wifyw 7 73 o Pl O Pk e A S @ N wRa W
S =TT 7w (=@ ¥ (3) (x1v)]
(&) e e 7 AqR—gF QY BN ¥ FR AR
i) & N T B aifas N aw gwR T T o eER F
ar wrea & el aqae & av frdt Q¥ SRaRaR ¥ aead TR S @
o et ffre o gro aem T Y, 9% 39 %% gfF  favag
arrs § 06 ag e MY v ad & qf@y v qdt § o o g a7
PRI T IR R @Y fr g frag Pead e &
oIt &, 3% a9 ¥ 9 R A ad N W sTIw R
afz gz @ifys WRa WY a9 949 3 70y 99 framee sy fm
wfa® 351wy ward @ Faw WK fAam QWA s gm DA &
wg af% 5@ @ifas 71 70 w1 wiho §wR aq wgg =
famaar g A IZ FXT A P WG AW A @9 § G W Qg qF
fradrg ¢
[=r ¥ (3) (xav-a)]
Ae—afar (Technieian) 9 oforar w8 gaz 1 910 ¥ (3) (xiv a)
‘ & v & fag gg Explonation § G mE &
* * Techmician” means a person having speciahised knowledge
and expertente m constrochional or manuvfacturimg operations, or
in mining of 1n the generation or distbutinn of electricity or any

other form of power, who 15 employed 2 Indiz & capacity m

::;lmhd‘s.u:b speciabised Lnowledge and experiéace are actually
15247,
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(e ) el wegTe & firery aen wifefi—ats i =
T qibaT ggm@ & S & avae ¥ fava & mar g a Iest
faeh omre b frd vy el w2 g 8, 7z v auere T Bl
FeErT A qreenfon AT § ngarc saa FrgfRr gl @ 3 s
T e N S Y AT @ e §, afc gu wa R § g
Ft nE gt ST IF 3 I R T T &T A 7571 @

RUERO)] (=v)]

(%) ¥ T v it firg g A T A
AIE FIEE AT TIRT qafanty gorfasE 7§ aRA ¥ e
$efm g gra Fnfin feg gy g TLAE | Tg g 30 Skl
@ wg g o B fadalt €1 - [arr ¥ (2) (xe0)]
(R ) @ adfa <ert afam e aréfltade & aE—
froftr wor g ol ey gu se-adta £ A fenfee arifedz
1 emrr a1 wRgAdia oA AdifEde aT Tty gy ST Y AT WA |
[arar ¥ (3) (zvn)]
(x3) orFar & 8 aF = AT ) IR F
HFaT & ) SE 9T S, AR ¥ dn aRiiEe T afam -
fgae 7 g aUTT ATAE WA TS 1A
farr ¥ (2) (zvaall
() (%) g@RF carfir g e Py R safe
et & gare oY gh T o faar m A |
(&) wem F efaE et ra AT SR F Feqi
fraeh Faw west & g gY RO W fear Tt w0,
afc g9 TARR B ADT G wiFa
fomr & 1
() = 5 s g gra faget & Lo A
w1 w0 ¥ 8 fa¥ g =y 9T fagm i AT S,
ofz @@ g ¥R qerrc A aga R AL
[ ¥ (3) {xvn ) ]
(Y ) & & FAAAE T fr P & g 1w
7Y &1 s —aw & R afafan &7 teve (Monetary Law
Act, 1949) ¥ wgia AR gu WY so@ &5 3 Priwa (1ssue)
feqmr g W g% sfagfet 0T [=rr v () (xvmm)]
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(qa)%f-mawa"mﬁmw%mt%éﬁﬁw‘-
Fefva Sy A Fopar et & wxedl B B gT HEc ol

[sma ¥ (%) (x1x)]

COREEEL zaic%qz%rﬁﬁfqa-@mzﬂam—
¢ mia & 103 ¥ o fmle gu Ry e, S T peukd
agrfRA N T i g ST SEE 59 s wm ¥ e
ST foma ¥ (3) (x=)]

(3= ) g3 FRG AT A A s & #
T 35S () ¥ A ge A # 6, afz ¥ 53 PAT oA ¥ @
i &, wfe oy T e A & TR Sy s F g
ufiat, w03 ¥ wfa avad & (Tribal areas) ¥ WA A RARA
fagar & e & el Af A (ara ¥ (3) (zx1)]

(3 ) FEE a1 TEIHT ST ETT far Tt RGN W
AT —HRT T AT I TEFR G Az a1 qegm W fEar T

TRl R | [wra ¥ (3) (xzu)]

(3c)q&qm1‘gvgmt%muﬁm—@ qfrmtaa
ngiwfm%mﬁqfwmfg-—gq&m‘(ﬂmuﬁ%ﬁmrgmwm|
[ 2 (2]

gargea ¥ fag, W 5 0 afrmfa firg @R Y 718 %00
5@a|§aﬂmﬁrmm§a‘m@mmuﬁ faei® @™ Yoo TEAY

qe @ AE A A AR AR 3w wed gAwE arfrw s
R

(32 ) wgfea GRUTET T (Approved Superannua-
t1on Fund) & f@t (Deposit) iR ich] (= Y= wR)

Y afe |, L8R T AR
zaﬁﬂﬁzaieﬁx)mzoe)ﬁnfmﬁ%ﬁrrﬂa’izww
¢ g g Wi Ry A § WR g siw 87 LR W 71 3@ AR

AR I JIAA ey a1 & T At faw AR FErHaM

mé\mmﬁmumuﬁzﬁm%mﬁamﬂ%gﬁ@ﬂm
%7 Q T
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o mrma & g §, g andse 3 ge A A g
s aftnfra €1dt € (Incomes which are exempt from
Incomestax but not from Super-tax and are includedin
Total Income)~—
A1 fadt g8 ¥ wiw-TR ¥ gw §, 7og gIeSaE ¥ gs aE §
R FA A AT A 7w e’ & Y gfmieg 9 S g o—
(t) oF vl o & 307 & ¥ vewy wb it
{Deferred Annmity) X% ¥ fag a1 ga3) & 5T 5= i sgga =@
& g widY g€ W, 9T ag wER a9 & /% & nfaw adr Qu wifgd
- [arw v (1) Provise 1}
{3 ) 34 g ey ffig 4 gf sogw sfogfeat & sof

s 1 - [rar s Proviso 2]
(2) T T L ﬁmrqa 31 g€ v g7 sfayfadt w18l
-%. L2 [arzr = Proviso 3)

(v) e QH'}‘QWTE‘G w7 (Unregistered Firm) 3 79
TEqIEY & Ay T AT, firg rrr FF 1 W GETH I M- HIA TR
Farmzrgy — ~ - [aw ¢ ()]

(27mm%!ﬂﬁﬁ)ﬂﬁ%ﬂmm=ﬁ & F o ¥ W ar
WAL FIAT & g At wow ofg & shha F faq A afy afivfaq fiwg ofc
AE a1 2w wﬁ:ar( F fedr :ﬂ’gw a1 3qN &t & fag fray gar AT

[ 2% (21
Hig—gw aifus sﬁﬁmr Y &rar q—mi g% W ¥ g0 xfyma @ wfaw g

Sar =fm

{ %) Provident Fund Act, 1925 % wgaR & gg wiaiee
% ¥ oF a0 i Ty e [arwr g% {20}

(o) wF wATfae wiaez wue i Fard g fear aan @, 8T
T FHAA F ATAT A0 5,000 WA Y N N1 FTH D 35 wEE

T g afg [arer 4%-7%)
(=) os Wl gro ggafka afeha A (Approved
Superannuation Fund) ¥ T @t =53 | TerT gAYy

HE—aR A @ Fdo t, %, §, 0, & & Sitg ¢F afe ¥ AmA
TER G WA Yy A s000 TWAH F N NFT G T
ufas 79 @ Wy, Tt uw afmfme sfE<d s A 93
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A o 7 T 4y A 5,000 WA R R N ww W
wfgs 7 g Ty
w13 St mg-HC T w9 g, aog s @ aT
fremy 3w sa T & M srat g (Incomes exempt
form Income tax and Super-tax but included in the total
Income for rate purposes only)*—
A faet g md w-wT T wE-AR N & 9 §, 70 WA
1 52 frmad & fog ga o ot ol § o
(1) (1) o= wgerd afily ara f o 3 s & 9 )
T3 agt far s, af 73—
(%) us & ofafe & o fr afsn qr=ome o ggedt M g
%) gfaard ] @1 W w0 § A
(a) ortdh afafa g st b5 AR QAN & @R g,
(@) or A afmfy & o wod awed oY of o daraie & fao-
@ (Marketing) ¥ &1 @<t §; a1
(2) uw @ afufr 2N oo gxedy & fag ofo weedt
R, @i Fic s 77 w3 g W
(7) s T «fwfg o & a0y geelt o ofw Y daacd
Processing & &t g8 &; @
(%) us Ty sfufa & ot o mnd weedl oo efm e @@ @m0
T 9y g8 FeFrQ afufy 3 T o w0
(1i) afz gF g sfafa st (Clause (1) ¥ w7dfa) amwd
g ol WE a2 AEm i avNE Yoo T Y
ufa® 7 &,
(m) s wgwd afafe g w0 agwrly sfefel ¥ Ay g
fafrdvit a2 mg a9 e amata,
(rv ) 7 Wz & srw 3 A B v & B, fwa & fag
a1 Processing ¥ faq fmd q¢ fey 3 §,
{v) afz g5 @ ggFQ afufy 3Y T 20, 000 %o ¥ aferw
g & i< afnfa 3 afuf ar A awiem afwft a1 e afafy o
af ¥ graad 2@ e fant ofafe a8y & 2w afwfs ara W
5 gu sfagfadt % ey ox Hi wefa B w02
FRAGT F g gf UF a1 T W T Santkatta, Salt
Owner’s Socrety %t sma adt &1 [mmr 1w (3)]
Frz—ag wrar ot wfafran o (eso o shafe Sk 3y
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(R ) == swar st fr @gmid sfafy 71 geea &, 4@ sfafg § ow
7 a1¥ @I 9T % Ag 2 [wra tv (¥)]
(4} 8 s=aar & O 9 wesreT O Y aw 5w
TR T ava @t 5 Gl o937 a0 3D F P 53 @ of-
T 1oz gz of M wEls ¥ i e & fome § woEa
B & fad am woere w3 & fom Frud qowsi md g0 [ gy (4)]

wira it By wr-ax § 7w a9t B, ooy sty gmE s
FARNTA a’\%‘i i ‘é {Incomes exempt from super tax but
not from Income-tax and 1s included in total Income)—

()@= sl A oo gwar g wm o 91E g
a8 X qTar 8, S F oy R WRdle T § arard grd s 41 9l
ol 5 32 Wy g7 18w ¥ AR w0 & A ot 31y aenT AT
fazam & g fs 7g Trolt g9 fAw e B el gf 8, W Twae
A1 g €g, ¥ Sflgen, ¥ aMAQ, FT, Faed, SR SR
witess Wik ST AT 13 C 98 FrOT 9 ST @ 1

[era us A (1)

(R ) fafeim o wvafdt 5 amila & &F ¥ ot ara g@d F9-

. Frt S su am k& fwadr & few 9o gycdes an g7 8 @ WA
" qx fafrdi ge abll §| g AT Al MM W HE N
STH O & fag fafvila e #rqdY 81 gF fasta gve 7 £ aifge

() ofz or o T A WMA wo 000 TR A Alar FHE
@ afas W o A w0 ge 8, 9 GRS Ad
e
at wifa sitifie seafaf—

g Fe affemy Sy ara {4 C & sgare A7 et g gemd
qgl§—

(1) ¥ wfmdt s1am, o @ 0 ¥ s §afis
Miderefed SRy swow s adl &, meax g sy
g7 § 1917 4 C, fagh 7 ag o @ gd 8, A faedt gf vl R
aRETE —

(1) 9 Prft qf emf v & @ (Splittng up) T
31%:1{'@ {Reconstruction) Faiag

(u)agﬂmh"xﬂa‘rfw TR 9T oAt § St s Qw9 §
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28vs ¥ to a9 ¥ wx Fed) ) w99 SR R ¥ gwgA @ Feiw
gﬁm‘ra|ugmmsrfaaﬂ%—mmmtmmvﬁmmal

(m) feew afk afe g Ffg & dar g 98 5
afrs sie afz far afe 5 Faafa = Qar g @ o 71 e ¥ AT
=afrs iz w0@ §)

3 fin cER B ag wfaww 3 fraft g g & feedy s
FFAY F1 T GE T AN A WX

T TR & W w-E sfatmn A au g & wgae faws
R | g@ @ & e A anne o et o sl 1 a A A
s¥m, grg afs @ Fwar & ar e s gt ffma o § wfas
1 § qY 38 & iy o arafa 9% gamfal 1T & a3

T A ¥ FEAR A G WA FRT 79 9% T v ¥ fag
T HE ¥ N A Y0

QUESTIONS

(a) Certain classes of 1ncomes are totally exempt (both
Income tax and Super tax) and are not included m the
total mcome of the assessee Give four instances of
such income

(b;

Give four instances of 1mcomes which are exempt from
mcome tax (not from super tax) but are to be mmcluded
1n the total mcome of an assessee

(Agra, B. Com 1960)
What are the classes of Income to which the Income tax Act
does not apply ?

{Agra, B Com, 1959}
The Indian Income tax Act confers absolute evemption
respect of certain incomes while <ome incomes are included
i the total ircome for determining the rate only

Explamn
these provisions fully.

(Agra, B Com, 1951)
4 \WWrite short notes oo —

{a) Casual Income

(Agra, B Com, 1946, 50, 57)
(b} Chantable donations.
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State the provisions of section 15 B (in respect of exemption
of donations for charitable purposes) and section 15 €
respect of exemptions from tax on newly established mndustrial
undertakings (Ra; B Com, 1956)
What are the conditions to be satisfied by a charitable st
tution for obtaining exemption from mcome tx and super tax
on 1tg tcome ?

{Agra M Com 1960)
Enumerate with illastrations the classes of incomes which are
exempt from both mcome tax and super tax

(Ald B Com 1953}
State the incomes which though exempt from mcome tax

are never the less included in finding out the total 1ncome
(Ald, B Com 1958)



FAE &

ERES

(Salaries)

frek worm ¥ g% 91 W W 92 3% § e oX B ammak A anar g
-5 SRFET & G € & $T T Qe W@y F & ol F awer a3
2, N WIFRE—

()&, (srme);

( ? ) sfayfad qx =, (awa s )

(y)afadum, (s e );

(¥ ) ==, ¥ @ T & ma, (91 L ) ;

(%) s gradt ¥ s, (910 R ;

(e)gaR ey, (sra 3R B

g Kama & 90F ¥ 411§ ‘Mg’ & qfeaar ady &3
2, afw ag & daer oW dE F gAY AR @@ g |
o g& wi faed ot § )

A A & A7 ug wawE & F ag auit ga ww fed
xRy g o fom w0 A1 A ¢ § faw g dE & sgar sty alk
= am & faad Nds T ot § odg A 9 T 5 TR
Syggds AT arawar §, M T §3g R #0 a% qF 1Ty
frafa Kothar Vs. C. L. T. (1951) & faar aan a1 1 fs mast &
wfuftea & 53eR w@@ f frm W) D sfaa Adwt (Heads) &
fagar arawEs &, oy sa Y gu dda § & 55 &1 fega s
TN WTAT § | W WNT | 339 G99 w0 D A Fest am o
@ Y =I—

I Wi H—

39 71 AR 3G 9 & § N5 RN s B ks wR wy
Ty e
arg-w wfafam & sgar—

HRIG & TIAI OF SRR0A N IW A 9 FT 2 e § Al
I QT AWAE T 7 (Dae) §, w2 37 T 3 fed & @ adh
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am & wvry € gy ger ad—

( ¥ ) &9 T 91 a9 o wgd A & 2 5 wiwiat
1 fem on¥ A qiforfns G’ s g 7 wdak F &Y A
afsfrs Sagdd’ 731 wmer § 4 ma v wfafy & @ QA A A
agt fer st &1 g7 ) e d e gf W fa ids W fre
Eicigg]

{ ) w<amn Wi owd wifas ¥, wlas a)t A o g Ot
wEWEE ¢ 193 frga C. L T. | Vs. Malls Stone Co. 1941 91
David Mitehell Vs. C. I. T. 1956 & wnra) & feur nar 414 3%
E =l Frle & fFY o2 9T § W 97 o7 T g & sy it
St sea wean §, &fr oRi ol wifes & ‘mifas sl A @ oeEw
gt & & gawr mfeafrs 3g7 didy ¥ g frar somn Comonssioner
of Income tax Vs. Lady Navajbar Tata (1947) ¥ #r¥ & 58
frafa foar ot @ | g1 ROAN § SC@E FIGN F gArED «, /S G
ST et gt aifeafaw A @7 A9F s o wr s T w9Ed, afF
I9ER (Gratmity), Fifs wifas o Asr &1 geey ofis A9 E
arar @, 9q: I8 A qieg fran gor arfenfas awr e ¥ 6= 9T
Ry §2 & T39R ' et Yo' § s & o v wny fedd
YA & gEET A faedt ar afeafns S shide & o wigg A
‘T Al § A o s ¥, g ae 5@ §ag sl §owaaa a
YT =T garET § &y gy valaw w1 w397 i o fgga

( 3 ) 37 mifas s AR & & geaee a1 Qo aiferfrs it a7
T fag 93t 981 § 1 a8 figa Commusstoner of Income tax
Bombay Vs. Durga Khote (1952), sifs fadar &t wfiddt g, &
s & fxar 7ar 41| g8 abRS R A few s & osARR MRy
oIt 37 83y Wi qreT #7147 1 59 /T WT FY 4R7 o & Y I N4E
Frafmn T dg R ot @ mr AN 'mwr, wOAR @
de & feamr sfaa a@r mr ar 1§18 o Faw @ o A, W g
qiresfan i< s 7Y RasT Fwr TiFg

(¥ ) 37 37 o 99 @ § § O wrwad ¥ Iwifad 91w
1 s A el e A G A Ww o Fwrd @R am
fadalt Wi WAl Qe W 9T T weew orfwe agr At

T (4 af A el we T & Ao G w A b AR
oy & 1 1 SEF TR £9 IF9 WA AT g
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( %) ¥ Wi gE ar Wi & Gt g rfaw gra far
T g+ afk $1F FRal o 3 1 YnaW A g AV 98 A
Fan W B a3 S oA, g S @Al Qo e e
3 7§ IEa

Y G AwT AR S aniE § T R 8 a9 e 9 8
¥ faT axac anar §, 913 ¥ et amw ¥ st @, WA W
FaT ¥ v i g ey widt i o RE ¥ @ A fwa A
A ww & far Ry Ay §

[Explanation 2 A of Sec. 4 (1)]
farar ¥ (3) (xa)]

a3 frgw 3¢ frafon & fa ¢ wfa @ tese T amgamar i
Jaw g § mfra A Tiw sE—

I Mdw § Y fagl g a8 mive £ o § i—

( ¢) afk s  arakaet A ar G wafw ) @ FF F va
¥ weafrag § A Y s70 & R0%, i & @1 afaEr g, FwA @
1§ geg FFwma 93 & 9wy § a1 $1% @9 fam Fvg foy g8 Ry o
& 9% 4@ W) 96 3q9 § e fewm edan

() Az FRA T gs,000 WA T glus FIlaF Fa7 QR T
FAIYA N (TR Ao { 7wy gU gHfedt M Gew) fqar Auag
fag g NEam a1 9 g R HE qegd o Jad & o @ gy
Fig Y 337 & mfea fran mian

( 3) wias & err oed frdl ST Y B9 &1 gFw 9 w7
Tog, $a¥y afz @fas 9 999 &) SH90 Y § I 9=an)

( ¥ ) afz wifes NE @ 777 Y T Naw fimr 7R F fag
2 1 OF NAfaw F geand FE@ N A g (Aunaity) i
2 &) ag WW I6% aq7 ¥ miaw F & T

(%) oF s o sd wfEs d 3t ¥ & wmifas § o
g a1 8 @7 3@ g (Compensation), sifs @t &% Al g
o T g 7 At 2 5 afowa F oA wg gm A, Jaw Mdw
Rafaa fem o) @A ® AR G0 (R) & WA wERN B
BT TR T Tt gz & A1 awd

( & ) mfas ¥ fanr gm Gt Jaa——ag 90 a7 I ardE 71
&3 WA smant Foas s g @, oveg ag Tt afz fedr wwm iz
TR e @t S & &3 T AT wT T aEdr fi 5@ 93 g6
A F¢ a1 735 3a7 a7 Qo
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(v ) 3k mfqs qwr % aifed?, Fom, wrgre, Gw @ oA
oifs ward &7 gfeaa & faar 14

(=) af 337 & 39 & 31 37 5 sfalks A W 95, 70
ar a1 wfaT i faar g1

(&) =¥ o g, S i ot e wmd mifaw ¥ ar aRed
a1 Tifaw & a1 wymifoa ST T2 ¥ mggw ), segE e A
9% er0 fzar gwrwmmw (Contribution) R s8ar e mifid
TR

( to ) wgart (Perquisttes) 1 a7 #1 9%g #3597 717 @13 g ¢
¥a7 & wiwew wifar @ra ooy arell oA & SETCAT @A EEE
T ardl §, Fg—f7ar fraa el o s, A g @ Faag 9T
FHAAD F TR A o0l ¢ Haw 7 orfaw A A fEE F R Ao
1,3,%, ¥ & o) gf Ram@ w sl 1 W mgaw (Perquisites)
F arfaq 4% swah § o w90 & Fwd o7 wer o e 3, Prew fGee
quiT 514 frar agT €

mfes & art gq wgard (Perquisites) 364 & sits T § ot
BT 9 FT G &, g AT F wfafed wea @l ¥ ¥ gy wgmit
T R ¥ FPIR ¥ AW L & FA B ad @ ;dw

ad % agd O @ (Profits 1n Lien of Salaries)—
¥ax sAws & mfms A% st wEl § f g a1 adw IgE
(T (Re)afrqaar g, ¥ 397 % a7 Faw' s wd 3

wFra & Fad sy asr (House Rent Allowance)-—
(%) 0% adard =t /77 3 feult @1 e fomar @ Gt wd B
a3 <FH,
(3} afe Frdt ¥dardr 91 383 & Tag gw ay7 fag T § &
ag 3@A1 93 F ag ae weHlqc oz @ @argm g @
agr v afy g gar § 4t T Zan 77 13395 W 2f A
Fmeard At gar FmA AT e Aqa dfidw y oy
an3r | g3g FAArd 1 75 "ise & froafy qwafas
I T FA @ AeafIy Fq 8 Grag AW y AsA W
ST AIAT SITAT )
[Sub rale (11) of clause (a) of sub rule (1) of

Rule 24 A)
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gt far A% gu AwA & foed W gensd S ¥ Re sfam
¥ nfs Yot & 5 /Y gy W & BROd 1 e 39T F Ry, whew
¥ ufaw Qar § @ o 7 Y SEwn ¥ foaw afew fargag o s
2R3 sfaw) & s e far swar g1

[Sub rule (1) of clause (a) of sub rule (1) of Rule 24 A]

a3 NY & IAGTN F WL G T 3—
3T @AT TAT AFA (Unfurnished house)—

3tz ¥aq e,000 T @R § 1T Fair Rent woo &0 aifas

2 a0 coo A ) W FFUIY 1 WaT A AW, FHOF Ag ATAF Qo
afgea & F7 1

afz 3a0 te,c00 T AfaF & 5 Fair Rent {300 w¥
arfas &t wwid feud 1 WA {000 TH & WAl WA, FAlE ag
a7 ¥ Yo sfand F auaw |

afc 339 {0,000 T aMfaT § 1T Fair Rent 3,300 &4 q14F
& @t A% fF0 1 9w §,R00 'Y W, FAHF 10,000 T 7T Yo
Sfand §,000 T AT § HIT },R00 ¥IX Lo,000 W F Yo WhAWI Y
Roo Y nfuw §, WY {,000 TA+Ro0 WA= {,R00 &Y FaAr 2 |
AT TAT AFT (Furnished house) —

afg a3 g w51 1 Fair Rent 387 ¥ 13 wfame & #w g
&t =9 § @ arafaT TR N AW 7w wdwmy 3l Far
Rent 3 21 ¢33 R W sRm1 F AT 12 Q) 132 wfww & Faw
# et w@m Wi af% Far Rept 37 Fu sfem ¥ wfar & )
A & 39T F (:1 wfawa &, d@w ¥ ju sfew § S wfs Qo
I, AR 7FW § B 7w fw=r S

afz aifas § wey e sdard £ @y 5 wea faad Mo
(Concessional Rent) 9% 95101 § @ 38 w#d &1 3Jqa § N2 iy
AT A @ FHIT Fwrar saa—

=@ A o 7 ORH I8 . Feen, sy, S, B o e
& WEM F @ T ANHAT T FHTE | W AR N ¥ g faar vy
areafar frar 92l & Ak N W A9 a0 0 39 w6 F o
T WAT a6 A9 § e frar o )

S & fag, afk sHd @AW 10,000 T aifuw § Wi
53 Fr &% g¢ 70T 71 Fair Rent R,00 0 &% 21fas §, og siard

WoTofaedTo (1)
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¥ feargd & FI1TW 9 oo Wk qifes & far wrar & 59 & ¥ fFad
T WAl 59 9 frsrar s i —
__fo,000% g0
=
==q,000 T
REIT &7 qWT =1¢,000 %0==%00 To
=Yoo T

[Clause (b) of sub rule (1) of Rule 24 A]

srcgnwd gl aarit & ozl # Fair Rent w2 gar d a8
Fair Rent 3 wwre {Ear argar o —

(%) Tt @I @UNE WA A ag FR q@d awa o
& St 8, Agt 59 WA A wg w0 fowar w3 faad g wa fear
S S GIER AU wON uEd & @Y ¥ fag weiche 0§
gy gy ot §)

[Sub clause (1) of clause (1) of the Explanation of

Sub-Rule 1 of Rule 24 A]

(& ) oeg gars A—oigh @R 1 eq @ gar A § gl @
| FEEH § 58 9ER F wd & eqAl w1 3 fruar fagar @A WA
" gara rpfafene gearsd w g, AN Y N 3wy g‘m“r adl
Fawt Fair Rent WAt Sraar | @gr g 1 €413 ga gy § 96 8
Fawr Rent a4 5q7 96 93 fagrar sugm, ¥ frar a% g w907 7
Frgrar smar & 1 gF 91 @ Sw wrd g AW A walae w1 aafrF
feuar se fzar wigar | afk g wAfae q@ aifaad 1 & 1 wifae F
STRfFAT gea qT (o ufaad aios & fgarg § wdfaz & arafas fuar
HrAT WgT 91 afy wAEs BT o fHaraur § @ 5 o< fr e arar
fwuar &Y arafas fewar a@r S

[Sub clause (n) of clause (1) of the Fxplanation of

Sub-Rule 1 of Rule 24 A]

awA a9 1 ofagd fawes & fag faq w1 ger fmar—
FEIT ¥ WH ¥ e ¥ eNt Y gy faoy § wF qug fafam

sfawd) &7 5A gat & ) & daT g3 sl sody § 1 daw w1 agt wmw

wifg® a1 g SEC Y &g N O qusl daw, w46, A a ehat

3\ ufew gk fafalad W 99T IFW ¥ fag mfasr agy A et o~
{2) @gmg F AW

337 7 o afams
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(1) T & sihEE F°F O § wIfes o fan gun weRe
() WA N aAgH
[Clause (3) of the explanation of sub rule (1) of rale
24 A]

HIC & AT—

afz F1% wifw £ 8 o AifaE ¥ 3¥ e D et F I
fag 7 9g% Pt s & fag G A S AN WA A W 9T €
Ay g wifgr wew F<ar g A FRF Fst sdtw F fag wger
(Perquistte) &7 5Fa %7 QT 4 TN 91T aft w97 Mfaw Ty
2 X 5o% ean mfws ooy g5 4 ol § @) 3 sgafas g o fl
saiT § wafaa §, w6 § 4
3 A fawelt & fra—

afz wifas eva 9w wam & 46 ¥ faoe & faq foah 6w
gar 8, gn 53 ol § o) g8 FHA R FRT wm @, 9oy Ak
@ qfa Wifvs F wadt Ty & o § s wifer @ o e and
oo § FF F£) H! 91 § &) T qEAreT LU }IAT S g

[Clause (D) of sub rule {1) of rule 24 A]

o maed gfvard—

afz &l wiard & 93 & Ol o agen 2 g far A gl
wfas g Q @t § A g T Aifas g frar WA aran g s
T Sgars wiar s, oty Al e s @ sdaital & e Ay
& WIS w@r @ § @ FWQA S HIAT 1 GAET 99 Hgew 3 9
& I IR A geEnl A R @ F@ ¥ Sfw A ¥ owmm o
faziar sraar
eftmat B Akt 7t & gar daa—

afk mfrs ¥ fsf @ wwm ¥ FE9@ ww g e e
w13 573 & faq eftas 3 o) W e § N mw KR Wy 4 v ac
. FER AV A R Ad FAr adma

a7 § § w=Td 291 S8 (Deductions from Salaries)—

TU () APER DT A e A F ¥ gy =y
AN ST 412 K a1 g§ AT R AEHT /A —

(1) 577 3% ¥ grabiaq ol N q@r 7A@ 3 fag whar o
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ot s afiT § s 7 & fog @ frwr g A,
TG A8 97 Yoo W § afaT A far wfzga
(R YA 7 7w 9w AT Y 5w Af &, gafig wea
W B T § anfre FC A Mg AR gy wiAd IR
arR N fae g€ weifaal sz Ty :—
(7 ) afz e <rar aeFR & 397 qrar § Y 9@ ad T
Ty A1 Y000 @WAHH a1l g0, F@a Ry §
I[AT AT | ¢ AT | LeuU ¥ afad¥ w7 WA
T 97 T GIH AiE #o0 9g gE A
{@ ) v/ FEmanh (N @ s A g ) F fag o
TER ITT AT L AT 6, Koo WA AN A T, WY
7z 7g 3Y WAy Ay (75 A =ifzg 1 3g W
el si2rar s sralE & &Y sy adar e § ¢
i ag eN F el Y R Mg s @ A 1
( 3 ) afk 631 & g8 $F 7o) g g, fad ag wod Arai
a5 § gwfad s F QU SA ¥ fAw wiw st §ar
wmy T GguearT sk g § fag ofvd weag
ww 3fa § ar ag), e Ty mmwr mfawrd w0m)
75 W adt wad oy safF swrw D 9 aad
gt famar &1
(¥ ) 9% wr o) fr s 3 ol A58 &1 al F ooeara
e ITY SR F AR A F Az A
1lustration No 1—
X, the professor of a college, gets Rs. 600/ per month. His
salary for the month of Jan , Feb and March 1960 was not paids
What will be his total salary for the assessment year 1960 61,

Solution No 1—

Salary for Previous year Rs,
ending 31st March, 1960 7200

lllnstration No. 2—

X, the professor of a College, gets Rs 700/ per month. He
15 examiiner 1 umversity and gets 600 as fee for examiring anwers
books From Nov. 1959 he was given a dearness allowance of
Rs 20/- per month, He got an allowance of Rs. 30/ per month
for being incharge of games. In Jan. 1960 he took six month basic
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salary 1n advance. Fmnd ont his total income under the head
salary for the assessment year 1960 61.
Solation No 2—

Rs.
Basic Salary for 9 months 6,300
Salary taken tn Advance for six months 4,200
Dearness Allowance (Rs. 20X5) 100
Games Allowance (Rs 30X12) 360
Total Salary Rs 10,960

Notz—{1) Exammner’s fee will be taken under the head “‘Income
from other Sourees "
{2} As X has taken only basic Salary in advance. hence
allowances have not been added i 1t.
Ilustration No 3—

X was appointed on 1st Aprl 1959 at Kanpur, on Rs. 300/-
per month. On 1st* may, 1959 he was retrenched He got Rs
2,000 compensation for the termmation of hs service. On 1st
Nov 1959 he got a job of Rs 200 as salary and Rs. 10 as dearness
allowance per month  On ist Feb 1960 he took an advance of
five month's salary. He also took a loan of Rs. 1,000 on 1st March
1960 for construction of lus house  Vhat 1s his salary for the
assessment year 1960 61 ?
Solation No. 3—

Rs.
Salary at Kanpur (one month) 300
Compensation 2,000
Salary for three months {@ of Rs 200 per month} 600
Dearness Allowance {Rs. 10%X3) 30
Advance Salary 1,050
Total Salary Rs. _3.980
Note—{1) Loan for Constraction of house will not be wcluded 2

Salary.

{2) It 15 assumed that Dearness allowance of Rs, 10 per
month too 15 mcluded m Advance.

st~ we—
¥tz e w1 wd—

FATG F T A e afr g Tu @R oF i s &
SR FTR AR WX T ST F gE T UE S H ol Y oy
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iei e s Moo o WSy am ) 5w IFed
% Ft i3 o wgy §1

aTA2T T8 TEw & s a—
(1) Fdaifo & gug & waar g2 @t &
(R ) #9F19 750 & F a1’ 7 0% 1 @A ¥ w0t R
FEY wgraar teadt g1
() afz gdva Aed 5@ gr s A gg Qo wA A
ud &N, a9 7 Wy wfad N gw v f ww e ¥
T8 agre far § |
(¥) Bt @ s@ o= A oo wfas Y i 8, SaTr @
wAard & gax ¥ alifag afcfeafod w1 st gzar amm |
(%) " wdqrd g@ &% a3 Wy § Wy aww F A
(Contribution) 1 a1 79} =T 9rg & QT & ¢
(%) w0 ooz 5t e $1 fafal % a9 g FF & A
frmar &1
Ml oz & A7—
qifi¥E B e o § N § —
(2 ) dmifits SiA%< w7 (Statutory Provident Fund) )
( 3 ) warfma sif2 €5 (Recognised Provident Fund)1
(2) samfga sfRe % (Unrecognised Provident
Fund}t
Fanfrm svfidez moe—
ag %93 NAET wE 0 99 28Ry ¥ @y fafaa far § L@
mifa® fte ard QA & gra T fFar oar
ATEEFT w0 H AT —
(%) awwrd srataan &,
() @24,
(@) =g gwnd wrataar &,
() emw g satad &,
(=) frafaamdr &,
(<) famr e &, geafa
sYdierz foz @t fan—
(2) wifes ary fear o1 a1 FHTQ A g wg & A A@
o & 1% ag WA AT A A GF DA |
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(R ) o w1 @, e ou% Bar ¥ F12 o1 fam wmar g,
9 309 & iAW e oer §, O0q W WW " AR anarg
TRl e fear wan < K sak ar 6d ge Saw fmr sifaw w
W T Y g A § 1) Ty TR S T Y 59w ¥ §
4T w000 WH ¥ ¥ 1 Y 7 G vOY wfaw af o AR
()N FTAY S gr AMRT e d s w
T g ¥ enfae T8 Bear sar § AT TR g W gt g1
(¥ ) wsrdl & oawrw TEQ SR ¥ A A qw TN A &
T T WA R AW WA R AW T owm ¥ et g
A58 97 g T AT )
Fre—iw 7, T @ e fF 18 o ¥ aralad 997 g FQ@ g
FArd ¥ ga faad oo 39w 9 faaa i 0] AT g o
3 dids ¥ yaw A0 g AT 997 @9 7 IGH A G 5w
ffan frawr wifE, aXg TEH I SWEH T AN T 9T
Gooo TAAY WA Fw Sw whw T AR
FlgR F e AT WS AW FN AN
FeT st
TH TIE B AT~
N3 wUT WA Y A G AN ARy A F afaRke @
w2 1 OF & ary 53 gar & f mivs o &) am a widiee
% & giag 9w ¢ fa¥ gy = &1 R v a1 fe @ A
fray smar g
se aidie= sas—
wlEd A o 7 afonw sroax wiefag & 9 ge-A
RAEY WA upmR v swke fifte e ag Tt § R
WA TR g ww ) ufalom & oaemy oA ¥ g ge Fadt &
wIaR staA fFar wmar
X6 % F ywigwar o ¥ fag ¥ 5@ Tiigwa ) aEw W@
F g g s C ¥ &t gf adl o1 et 7 Wi 3 s A gE o
fraffca 77 § &t g it wraw wow wrE 3
£ W02 T TIHT—
(% ) & ool ( wfw, a3 ova ),
(=),
(€ ) sTCam & sard,
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( =) aamuifes geardt, wmiza
FAR Tl gu et & 59 o2 7 gNT giar g

€ B et fan—

() 79l N g7 s 7 wmies F 2N2e 5o ¥ wwEw
{Provident Fumd Contribution) 1 g Whr siier srdar 1 7
A8 F AaA & o ufamw ¥ wfaw @ 1 afs wifss F1yiAzT e
AR FHART F ¥aq ¥ Qo fawg a¥ @ @ SIEY A 3 w0 F A
wEr TR

() Fd7rd B wiN¥e wv @y Few, aft sl F @
& & & afTs § ) frad) afys wr § ag g g & Sig @ oon @
afg wiard & widde sw & s ¥ gv g yhea ¥ afas § g
ufew st it g wrw & e @ g

(3)3aw sHard a1 WA¥e &% § 9 § FEIT WA
(Exempted mcome) ¥ faar omar &, ovg a5 A N @S FiAE
F4q F 3 a1 w000 7AW T § o1 W F g &Y wius W fN Mg

(v ) FEIQ o wiAdw grr ¥ w7 owEd g fran aar
s ey Nfvaw 53 47 &, eog A w1 DS gaEE F LR
c,000 T § &) oY £0 ) Iu® wfus wf f o

(4 ) afz fesit #95r@ ¥ =¥ wifas & ogf @mak Y ad aF
AT N § A AN & wgwm 730 FA F wzag frad I g@ woe
F oFfg wAufa 7 ) g7 Wi & NN iy § W T 39 9T 6 w3
Sam o 58 G (2)

7zt 4 79 ¥ 75 shrwT we-sT fan @ 9 us [G (2) Pro-
viso 1] F %@ qurar qar §, 9%g A F AIIR AE-F
T 51 75 W Afaw d fr 9@ S @ B ATy T Al At
T gaar § foegi wed frflat & agl @ ¥ adt § &7 sl 9 g,
9o a8 AT ag @ s s § qafs ged faar ¥ Alad, d-
T AT FRG A ADFTF R T R ¥ FRg AT Y
faaft w1 &, ohfF ward  afr & age d, g @

8 T2 BT ATH—

Amfie i e A g B FHAA S fgma § ag ° T
sear §, TR 39 w9 8 Wfaw & T A1 S sur A1 of gF Rl
o @z 5w & s Gown g, 9y dab Si03T ww A
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mfes & e SR wR F w B g o 7 fawgs mie T G
Lot g
satfnd arEE wE—
W Wi T W T FHE e gy a8 g § Wi g9
ot 30 A0 Qar & @ 3T sl KiAdE a a1
T TI & TRT—
qg 7% a3a N GNMT § WY AR § N @ b qend @w
S F
18 weE gt faa—
(2) #9950 o 3@ w02 ¥ foar man e ARqS A9 At §
=X 3§ A 1 <o A9 gu 39 ¥ Sitet smar i
(3 ) wifes gra fRQ 4 7R AR T F 539 X AT G
TR FAWT AR 0
( 2 ) o% Fofard game gy A ar e s 5w e 8y
R RSN % §F (el gl w @ww A, wl-
4 F 978 X 99 X F I 7 wer 3%, gD gE @ B}
AN R 31 & Q@ wInw Rl
FAar & A7 qT wfa ad 9g & X v 3w i WR Ow
TH 9T A AT HT LY TG 1
( ¢ ) afx s oty o fifraw 21 A @ sifeaw 9 o
T gr N R, ooy 97 I TA WY FQ wWwT A
:,acet@ﬁ%’ﬂ‘f‘ﬂﬂ@ﬂ%ﬂﬁ%?ﬁ@ A =g
T FII FT DII—
qg WS ST WHA gu DAY wE1 A AT ¥ A F ghwm
¥ g0 ®AT W, aifs 3@ w0 §owlas | owewn, o A
W8 A afay R T ey A § NE N Frw A8 dhr g

AAia AT owg & o ot i wur § agen
(Changing of Unr ised P F into R ised P F )—
=7 {5 ad samifg St o 19w e oo sidne e
Fmami A Rrar Mg A stz o N @w agar
S 8% WA TER T T wafne ST ew R wwr anr g1
Sowm owaifgs e WY s omr @ Sww Y edard = oS
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e AR AWE wER @ AT qwan §, Ay o Ko oo
%\ Tar gafag frar srar § fe oo sad wagm v S wE AR
I 8, wafw w41z w wywifoe ar |

lilustration No. 4—

Mr., X, an employee, gets Rs 800 per month. He and hi
employer both contrbute to a Provident Fund at the rate of 12%-
Interest credited to his Fund at the rate of 5% per anpum i Rs
565. He has paid Rs 2,500 as hfe Insurance Premmm, He gets
house allowance of Rs 60 per month. Durimng the year he got Rs
800 as bonus from his employers

Find out his total tncoms and exempted 1ncome for 1960-61
if he is member of (a) Statutory Provident Fund, (b) Recogaised
Provident Fund, and (c) Unrecogmsed Provident Fund.

Solution No. 4~

{(4) When X 1s the member of Statutory Prowident Fund.
[

of the total of Mr. X for 1950-6L

Rse
Salary 9,600
House Allowance Rs. (60X12) 720
Eonus 800
Total Income Rs. 11,120

Exempted Income - Rs.
P F. Contribution (By employee only) 1,152
Life Insurance Premium 1,628

Rs 2780

Note—Full premum of Ks, 2,500 will aot be exempted becauss
employee’s Contribution to P I, plus insufance premium
should not be more than } of total imcome or Rs 8000
which ever 1s less.

(3} When X is the ber of R d P.F, Stat t
of total income of Mr, X for 1960 61. R J
s
Salary 9,600
House Allowance 720
Bonus 800
Rs

Employer's Contribution 1n Excess of
10 P. C. of hug Salary of Rs 9,6001s 192



[

Interest credited to P. Fu1n
excess of § of hus Salary and prescnibed

rate of 6 P. C per annum 1s Nid 192
Total Incorre Rs. 11,312
Exempted Incorne
Ré.
P. ¥ Contnbution by
Employ ee orly 1,132
Lafe Tnsurance Premwm 1676
Rs. 2,828

Note—P F. by employee and Premwim are imited to } of total
mcome or Rs. 8 000 which ever 1s Jess

() When X 13 the member of Unrecogmsed Prowident
Fund Statement of tatal lncome of Mr X for 1960 61,

Rs
Salary 9,600
House Allowance 720
Bonus 800

Total Income Rs. 11120
Exempted Income

Rs.
Insurance Premmum 2,500
SZAEE FIOFIYA TLE (Approved Superannuation Fund)—
SRR GeTegieM G0 9g wF & N AT ks P ¥ & gf adt
2 @ war & W beea @ ulw Yo ara oiwa dardy
| e § @urey ¥ faam—
{ ¢ ) = St W g 7S § 3 g, I W WMA-F A0 A0
£, 9t 57 T S oA A Afraw N oww freeg
TR A AT E § WA 000 T § & <t syaw @
Ied wlas wg dar g
(RN vvmmpusAansa N e § 97 3w s
TR AN GEF RN A A @ 3w 9%
N NE FT AG AN RN
am e s —
{ ¢ ) ot sitfieasy fimedy, Siferr ar wr g9 SECF 1At g7 far
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ST § 99 T g2 7E) frady &1 39w a7 dw d Afww w @ @
FrEdiga

(3 ) foehr Q&Y iy 92 By o fifray gz gz frmdt & b5
a1t 37 ¥ Fr ar wvdr o ¥ a9 & Fag, aft st @ @A ww
afa & sfaa & F ot ag &Y, 0o 48 g2 I gk MR e A @
firer ¢ aft wearar darfs aididz w7 ar smfge SR W W
T A IUR T M F Y NTAT S 000 T KX AN AT R
¥ wfar aft Q@ Tfeg

{2 ) ufg svary abafg afae st g2eg § Qo afened
freft goa ar gast o & g ik o Nfme g B g2 fad daag
At Al ga® gidde g At g frar &, afk axaw daifis
aidie @z a1 wmifge sidide @ W asw ), @ @ aftae &g
WA WA {§,000 &A XXM N BT, W afus d PN
el ¢

¥R R g7 (&) 7w () Fedid ag wmam kg &
i1 fifan # em oty 9 g v B 2o sfagn & wRBA G

( v } ufe §wr sifonwr & 53w wog & Se femr mar d Fra
90 g e 1 @Y 1w 9t 9 g 9 frdoi

(%) %5 T o= o v & fag @i vuw §i58 D
Dfmy 9 gz o orma § D wafs ad gw fvag ¥ ey 3,
Fy—ah &Y foer H Fag Svar w0

{ % ) ufz imr gt § A€ Aaa fem § wite Aftvgn o D &
& far war & A gz g iy o

(v ) faklt =y @, fog 9 s wiea & & ady omar 8, ol RE
gy far vy o g9 o gz a9 Ao

(= ) afk diwr Doy off @Y § ¥ ey am @ faw 9T A
awmEC gfafiaw & ogmy aead aner @ oo Nfwmy g M E
3 faonlt 4
FT W IFIH 9T FAY (Deduction of tax at Source)~—

(¢ )} =19 wT afafan A ara te (R) & wgare sAF mfas o
g w1 ¥ B 7 v i@ F A ¥ ¥ s aw §,ufraw siAd
o0 g& 8 T HIT 9 7T §7 A A9 (Mmumoem Exemption
Tanut) & whaw gt

(R wHard A yaq wowe 8 ¥ a2 f fear wa 3

(1 )mfar o e i fFag o avs o2 g A
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ool o § sfy W oW X ST TeET qF ar A w0 Fa S

el

(v)nfzﬁimfﬁmwﬂmm%wqﬁfz&nhﬁaﬂ

T QT A 72 At I WA AHREH F T RN RAT T2

{ ¥ ) wwwe A wfeFt 91 70 T e AfEy F 39 99

93 W@ @, Few wa Jaq far snar 1

(%) gl 9T {5 F wEeR W W AT A FAd A g AT

FEHAT T IE AIT R aF aF HT AL &4 930 W& % 6 I8 faaw 3%
T g A e A faar gy

[arr s (2) Provise 2]

QUESTIONS

What 1s the meaming of Salaries from Income-tax point of
view ?  Explain the various rules regarding Computation of
income from Salaries.
Explam the following .—
(a) Perquisites
(b) Profits in Lieu of Salary
What relief from Income-tax 1s allowed 1 respect of Life
Insurance Premmums, Provident Fund Contribution and
Interest and how 1s the amount of such rehef calculated ?

{Agra B. Com., 1941, 50, 57 , Alld., B. Com, 1957)
State briefly the difference between Recogmised Provident
Fund and Unrecogmised Provident Fund.

(Agra, B. Com., 1947, 53, 57, 58)

(a) Write a foll note on houss rent allowance.
{b) Explam Statutory P. F.
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SRrgfeEr o s

(Interest on Securities)

59 2 994 9% gq wq 71 Prw-firw earf o sfagfedt (Securibies)
& fafailr 5@ § i ga sthyfadt % @re sarw frdar § | waragaar o
W Y AR F 4@ § 2w o sfgfa & aaaronarg

W e ofegfadt B osmw o we o ¥ gvaen W ST
afufran i i3 gq frawt s agr fear aar 20

wz-5T afafae & arw ¥ sgme Sy e sfogfan & saw
9T FT QAT AT R 2=

(=) Bel1g aTET 3 sfayfia &t s o

() usq g Y sfayfaal 15909 ¢

(@) ity gear g fffia fid go ww-asd 7 o7 afag-

fadt &1 a5 |
(7) wwoit gy fadas (62 gu el o wer afagfadl &1
=1 1

qug Ay fadr qanh § affgfdt & e @ wC ag
I R t—

{ ¢ ) st Fdg FFIT G AAFTIY GFE |

(R ) Ueg GURIT SV 419~ g Afayfaai fifrg &7 9092
arar §1 w1 Sfayfadt & sarer 9T g & A A 93, 9% 4g AT U9
eI ¥ age &} far aiarn

(3) Feelt % ar s geasit g Frofag 91 g8 afogfed &
SUIT 9% qIX & & RIArT ‘sfayfEt s’ F @dw & @ A7 Gaq &
afs g TeTC Y sfaafaa 9T @8 sa famar § ) U ‘wer @A &

o/’ G ags § v Sar g )
() vt wifew fan 4% w1 ann, da adifede, A af

ardifeie, ¢ adr afan fevitae W3 dswa eqr ardifede & e 9T A1

FT ad 9t § 1
(%) T50@ & war o fwargw amm sl 9/ s F agers



[ et

“sfgfest ax s’ e e & ST A9 § | T TR R T
¥ wry’ A AdE F & SaT W g o
(%) % 5 GeFTd SRl | g Tm e A G g g,
AR R A, g g9 feER 3 fag @ afagfe & e @
SV ¥ waT war 0
() afk o Qar aafs sfegfadt 9 39 3¢ an s  fad
» sffm S wd o G 3 g3 § tEr 8t g an a g A
I A
( = ) aft un Gt safe sfegfedl 31 S s raar § fed
sfegfadt M we% g gz w0 F A W@ A Q@ @ A F NI A0
A 1T § ST zg qu AT A o
( &) sfagfeat & & wa samt 7y § Rt 5 o s X
¥ 'weye sl ¥ qeaew ¥ fEa mar g
FREi s e o @, o s & e w4 A
s sfayfmai sear Stock-in-trade @11 & W w AN S
T § wrg-3 afsfom a7 (01s T AgER A IR A 30 AT
ey 3 5 @iy &Y 7§ W) gaN wwaT wiefag ag ek A A
Y (3) ® 96T MF TW 71 wwwy A{dy, D O 7T 7 gfin § avafaa §
T AR W37 4g Swfeay g T g shogfad oo see g wRanar
& faq Heaar 1 sqax & ;g 6 | AarE o o kAT T Fo Ao
Rars ¥ w3 v wa sfagfedt ot emr, 0t fr waman & sTR &t Stocke
m-trade *T Wi &, saeTe A sry & ST FEEAT 02 91 Y, () F w-
BT &T A &M §
[C. 1. T. Bombay City V. Chugandas & Co. Dec. 17,
1958.)
sfagfadt & 93—
( 1) sT-5% sfagaar (Tax Free Securities) 1
(?) 723w akrgfant (Less Tax Securities) 1
.- sfigfai—
F¢-g¢ sfagfaat aead sic i 3 4 & @ asd g afk
TR sfagfeal s gT EA WeT AR g g fr Iz mE ATy
5% §, S0 7 & w1 AR < b & Fag o aora 71 59 wra S
ST § 1 73 qF A A X Ag § B gg averd sogw st 3
T AT A QAT TG AR T G R W e B g ey §
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*ft enfirar 7Y foar oy g7 sfgfedt w0 o wag afafea A
STy (3) % Foar war &, % 59 qeaw & searm 4§ @nwmrar
% g sfaafaat o o) g ¥ FTYE A4Y G 8§, FIE T
TS 9T T FOU g1 47 frar wmar @ gf, sw@@r R FE I
AT 9¥al §, FafAg 39% wefg ¥ sfghat g = anar §, 9w
FIEAT &Y o W & &7 qfayfaar F1 s Ak I@ A7 A G A
oY &t arar § s Frat § gy aqra g dy 3 99 afz gE v Y,
FUF @ 77 fifka &Y §, @ wow vl (Debentureholder)
s A gl o S B, Wif @ WU o 9 frady kg LS
I ¥ & F3Al 5@ 0 RY gY T ) A M) 59 FRRW W wC
THERY &1 oo W AT qT o TIA T WA 1 AZ ST T TWH T
FAY 213t frar ger wrr % wN@E@r A1 3O W d AE s, FFE
=] G fRar gar A1y 5T Foi A M § far gar w1 swar g )
R T T g skl o sanr ady oFw (Gross) AN WA,
TG F T aeard afogfadt ¥ sarer & w0 N @5 agr sy o )
BT FT T FT N AR @G Fegd sfaygfad & gg am 8 T O
T §%d @19 (Gross Interest) sitar simar § 1

FTY® afegfaai~

w2 g% afaghat ez Ak d) axard @ 9 3 @ gEd
&, 937 F@rar A g w7 freway F frg et  a o ) fraw @at
i Fmar R g msaw W A ww R g 53 e A wer g AR
AT T HWEr A A N § ) gwwr WA qg 78 dar 5T 99K
STIS 37 AT 9T 9390 | 9 AT AT # sy g AN 9T Y 9sar g,
G T SO Y N7 @R J T2 Y AT N W B A3 HTFEE A
a9 Wi & mfws s wlgg, avyg afe g afmgfaa 9 ana £ gl
41 g€ €1 ) A% =T F1 TFF (Grogs) AL AT AT § 1 WA T
aFF TTT T g ¥ 9 3 B g ¥ frg gu fro & *fET)
STET—

{1) Rs 10000 5% (Less tax) debentures of a company.

(1) Rs 10000 5% (Less tax) Government securitiess

(1) Rs 10,000 5% (Tax free) debentures of a sompany.

{1v) Rs, 10000 5% (Tax free) Government securities

SUR SART ¥ R 94 9¢ Y S F T Yoo WY WA F

£T | T T Koo T WY oG FEEE AIFT ST FWH wY 9%
ardT A 30 1 59 Y v o g o oy few o s wer
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I gan AT N 7T ), waly Koo T FW WA W EiS

qER |

frdia gargun w s A gf fafd ¥ @ g9 Wma gy

aret s fRErEr SEaT

dreR 9a1gT ¥ FETH AW TIAY T GA Yo o T T 7 A,
T o 38 AT A ga wa el wmAa & sl ara o
1 T ol g far s (2. e Rs. 500+ tax paid by the Co))
Y TR § W T4 Yoo WA &S frar wzar sk fafa-
N N ga ma FEwd @8 Yoo WA G ST WA § &F aFw A

TIAT SIIAT |

w7 g shofadt & w0-gw stegfEt w1 arac—

Tg gtegfear

wgw whgfeat

(2) & sfayreal a7 9C
YT QY & wrr a1 g sFdr
&, 909 5 Q1 gwre A sfagfasy
¥ o= ¥ ogeed R wm AT F efte-
NG Y www wan fmw any
R—R el Fegs stykdl
& a9 FY ged ga@l el g,
9%y wEd Fege afghEr &
TNF FFHA AL WA €l *

() =7 sfayfadt o2 s Wi
w0 are #1 qu = fay war §

(3) niwr ge g = & FIA
B W amT 9X kU Y WF X
1 912 faar s 31

(¥} 7 malt avgw afk-
afadi & o afeam digd g aron
T A AT QA A 1

(2) & atewaar 1 gwl a
e EET A @ wwe AR
a5 §, 70y 3 4 5 £ afa-
afadt & o & @y i gmeas
Fefesuy w8 faaw oy
&1 At §f wwe s
fafl & e &Y w9w agy ammn
SR

() = sfagfed) qam oy
TN A R A ¥ Y wI-R e
&< AT sarey fmr s §

(}) W 5\ g enw § 9
Fag Gn e § o § faw
FT9AY ¥ 2 & & qg¥ 0 faar
&l

(¥) alz  sfkgfal & s
Fsfem drgl & ok g am
R RTgr g & WE e A
Foe T8 FAET AAT R )

uroFofronra (&)
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sfaafadt & wa 01 & arafus g9 vgwgg faa—
( t ) sfhgfar ¥ =ma 3 aga 731 7 o Sfqg =g s N
FTAT q3dTl § I sqre ) T § ger far qar d
(?) sk Fwrr A @ shgka ¥ G =@ 3 fa
I Har § @ @ ww a7 faw c@ savy sy wlaghad &
s § g1 famn avar §, 0% afa ag o fra R A
fear aizr & Y 8 oot qeiar su swa €, ow 98 TRy
39 9T AT 7 F1E faar aar €1 a1 IHFT NE QT FEA
a7 ¥ g, el FT aqq fray aw a1
() afe gt Fuyw sfhafest @8 7@ & fag = fear
AT Y 61T WY FeAT FLYF AN K G wewar
ST
(¥ ) sfyfady ¥ sarw a7 mig 3 gnfag QF g ag amar
gt 8, afts o9 gaw @ war § sl s S8 §
LIt
(%) aft sfagfast ¢ far aar qaf ar 9a% faq Ia fag 12
wqaY a7 aare, Rl ¥ o & afas @ ow@ 3 @
zg 2fyg WA gift auwsT s@ad Y aoam ¥
safafaa s wifeg, aug afk sa ag ff wra@ A
awafr gl AT A, dgw gl N oWy af ¥
sfaygfady & sar & gerar Ifaa g
( &) wfagfaat & sarer $1 gmiferg =g agdr Arar w@r g 1
gt /9 27 (Bond Washing Transactions)—
¥ AR 7T g9y F fag waar o 3 oy § | gy =t alf
grwt ¥ Fag (% fad fas) 81 g3 dar e —
( ) wfeufady o1 sara sex: guid) o afes R @rar § 6k
5@ g AR AfeT & faw faw eafd & ag sfayfaar
St &, 38 9T T 5T ufaFmd g} wwHT B oaww &1 T
HEEL
( =) afz ®f afagfa s &7 fafa (Due date of Interest)
T AN IN EN YT AT T IT ART @F F T B
fag #f arg 3 A quar § Wz A OF @ ol
gfedt & faT Y S IRT AT ¥ v F fag Af v
frerar & @Y =% 00 A 7T AN anar , wNlE 5w A

T R SRR )
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s fek gu Frast 9 snard Sm e § s w) E, I
27 fafr % g9 wgu sfayfa 1 aars afed (Cum mterest) I WE
iR s frad A arte & 39 et aw 3@ sfegfa R e W
(Ex-nterest) &0 3% § 1 ta1 54 § ot famy & qwa =nard &
ars wfagfaat 48 @A 1 ad s § s ma e sfgwrd e o
sfaygfadl F sa19 9T FT aGT G FIX g U
5@ 9FX F A7 3 ) srw 7% affEe ¥ ggar OF Gy aarg
st ag faaw g @  fr afk T8 TERH Mg fear ardmra
WIE-7T I earrd a3 @ Frad B qg A A § A R wfaErd
1 g8 gFX W wHER fai e g 5 95 s@@mE B 7 RS F
aR & gaar 37 ¥ fag @ier s aw &1 afk Y s w57 af-
= Y 3§ WA T IFYT FWIE a1 99 X A%F Fwfaw Yoo wA
as sfa fg & fgar & guiar & asar & [(=rr v¥ F) (5)]
"sfirqfedt S swrw Sfid 3997 (Selling of Securities cums
interest)—

afz o5 2l @i famd $ ardy 58§ gy & iy 9
37 391 & o) onrs faad A @rda g fAad o7 e & whw ) =
Rar & & 5w fadt A @ sfeq fadt (Cum mierest Sale) Fgr wmar
&\ areas ¥ fadar 7 foa¥ few sfasyfadl &1 ook g w@r a1 gawr s
&% 71 wfuwe oY @1, qveg A8 95 aaw & afewe wwc fad swar g
=9 wFR #1 fadY F A s Y ol o3 quosng far ) fRmn
!!ﬁnl%ﬂ“t &1 =irw ufid F=ar (Selling of Securities Ex-
Interest) —

aft ox e e fra A adi| 70 & gy § afaghd 2
¥ %ar §, g T P A fafa 9x fad o anw & afywe
wQ &Far ¢ & 59 fa @ e fm fa (Ex-mterest Sale) ¥
sar & 1 awdd & fawar 3 g@ e A R aw gr s s sed 2
Gg 5T A Nw A § e wa & arg ¥ ai ofgelt anw & fafg
ot fadr 1 qa1 surw Prsar 8, qg WA fafady v f@ A e
farar g1
FT T IGIA G F2AAT (Deduction of Tax at Source)—

(1) = 3% ary aufE ), 3wiar A1 A @ ¥ agd 9=

T 9T FT 12 HA1 Wfgq 1
(R) afk Fwar 9w, wa-A A g SW Y ww g a)



¥ WA RRIH § QA0 OF A7 9RO 9T W
wgt ¥ 3% s7rw fawran ¢, =gl &7 3 =fag v 5o v
B A1 93 I F 0 98 FA-nR A4 ey ardar

(3) faq avit 9T =g 5T Nl T § @nar § s wE-a
wfrd (1. T, 0.) & 30 917 &1 @97 a5t s 3
8 T g1 A7 4 Wfzq, WfF s qremm AWy
FIE M7 )

(¥ ) smer &% W safe &) SR & 900 SGTH A 9T FE
ge st faawy faftmm ®id ot Jwar gy deoadl
fagy =Y I¥ ma-HT gfasdy § o O T3 wifge )

Deduction of tax at Source and Finance Act, 1959 —
3@ afefaam & mgmag (a%i-So T 93N O FH FAD
w30 ang A fak gu fFadl 1 g @ @ il —
() et ¥ qid =afe ®) Fwarar &1 sarg BN ¥ ofgw fwifa
& (Presoribed Rate) 9T #T &tear arfgg 1
{R) stErr qU aE-ET gfasd & g g O 3y, af
aT-Fx KR B g ox o wgar o fame o wE A, qgaF
fafaa warm a% 241 § FE Sy N g9 W4, 1957 @) Ay G
FHEar et 3w ww et & fF @ mifa w® & a9 sTaim,
aff FXarar §1 JAGK AT HH WA B QI o § a eqnr A
art wafd g8 SAw-aE F A G ST faegs 7 w12, 9y 3l s
1 T 1T 1 GAG-97 77 § T 9N WY, qE-FT A AR o
T & 11w 2y i =fE @ ImgeT B mEe ay Iad @A &%
9T FT FEAT)
IMustration No. 1—
Mr. X of Agra tooka loan for purchasing Rs. 10,000/- 3%
debentures of District Board cument. during 1959-60 and pawd Rs.
200 nterest an 3t. His investments including the above 1n the same

year were :—

ta) Rs 10,000 3% debentures of District Board,

{b) Rs. 6,000 3% Allahabad Municipal Debentures,

{c) Rs.5.0002% Free of tax Govt. Securities,

{d) Rs. 3,000 2% Preference Shares of a Company,

{¢} Rs 30 were spent as collection charges for 1nterests

Find out the Taxable Income from Sccurities for assessment
year 1960-61, assuming that the rates of declaration of Int. of 3%
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Debentures of district board fall after the purchase and before
31st March 1960

Solation No 1—

Income from Securities —~ Rs
(a) 3% Debentures of District Board 300
(8} 3% Allahabad Mumcipal Debentures 180
(e} 2% Free of Tax Govt Secunties 100
580
Less Admisaible deductions — Rs
Collection charges 30
Interest on Loan 200
230 _ 20
Taxabl Income from Securities Rs_350
Exempted Income — Rs
Free of tax Govt Securities 100

Vote—Rs 3 000 2% Preference Shares of a company have not been
talen 1nto consideration because the dividend of these shares
will appear under the heading of Income from other
sources

Waostration No 2—

Following are the particulars of the Incomes of Mr Surendra
Babadur of Etawah for the year 1929 60 Find out his taxable
mcome from securities for the assessment year 1960 61

(a)
(8)
[&]
@
(o)

4]

W
()

{1

Rs 10 000 3% Bombay Govt Loan

Rs 15000 2% Free of Tax Govt Securities

Rs §000 2% Caleutta Port Trust Bonds

Rs 6000 7% Banaras Manwipal Debentares.

He purchased Rs 40 800 2% Government Bonds at Re
94 cum dnidend on 30th November 1959 Interest on
these bends was payable on First July and Furst
January

Rs 30 were the collection charges for interest

Rs 10 000 3% Preference Shares 1a a Company

Rs 10 000 4% Dehentures of a Cotton Co

He pad Rs 200 as Bank commission for purchase of 2%
Government Bonds

He puid Rs 300 as interest on a loan which he took for
patchasing 2% Govt Bonds
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Solution No 2—

Ircome from Securities — Rs
(a) 3% Bombay Govt Loan 300
(b) 2% Free of Tax Govt Securittes 300
(¢} 2% Caluutta Port Trust Bonds 160
(4) 2% Banaras Mumcipal Debentures 120
{¢) 2% Govt Bondst 400
(/) 4% Debentures of a cotton Co 400
1680
Less Admissible deduction — Rs
Collection ct arges 30
Taterest on loan 300
330 330
Taxable mncome rom securities Rs __1330

Exempted Income —
Free of Tax Govt Securities Rs 300

Note—{1}t Interest on 295 Govt Bonds has been ¢alculated only for
s months because the assessee will get only one 1nstalment
in the month of January before the close of the previous
year

(2) 3% Preferer ¢ shares of a company are» not taken
nto consideration because the dividend on these shares will
be taken under the heading of Income trom other sources

(3) Rs 200 Banhs Commssion paid for purchase of 2% Govt
Bonds will not be deducted because 1t is capital expenditure
Only collection charges for Interest are allowed as deduction

Mustration No 3—

Surendra held the followmng securitie  Find out his taxable
mcome from securities for the assessment Year 1960 61

{a) 2% Govt Bondsfor Rs 20 000

(b} 2% Development Trust Bonds of Rs 30 000

{¢) 3% Debentures of a Sugar M1l Co for Rs 25000

{d) On 1st Dec 1959 he sold his sugar Mill Debentures cum
intere t for Rs 25 500 and purthased 4% debentures of 2
cottor Mill Co for Rs 40000 Interest 1s payable on
all the securities at First Nov and Tirst May
He paid Rs 200 1nterest on a loan which he took for
purchasing Securities from a foreigner from whose in

e
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come, tan has not been deducted by Govt. of India <o

far,
Solution No 3—

~ Tncome from Securities Rs.
(a} 2% Gost Bonds 400
(6} 2% Development Trust Bonds 600
{c} 3% Debentures of a Sugar Mil Co 750
Total Rs. 1,750

Less admiss ble deduction — N1

Exempted wmcome — Ni

Note—{1) 4% Debentures of a Cotton Mill Co for Rs 40 000 are
no doubt purchased cum dividend but interest on them—has
not been talen nto consideration because the due date of
interest falls after 31st March which 15 the last date of pre-
v10Us year

{2) Rs 200 interest paid en a loan for purchasing Securities
has not been faken 1nto consideration because this mnterest
15 pud to a foreigner from whose mcome the tax has not
been deducted so far It 1s a rale that if mnterest 1s pad to
a foreigoer for a loan for purchasing security, it can not be
deducted tall the tay 1s not deducted from his income

T F AER (Gross) TN & @I § § weeqq Har—

() afz gz (Net) ema fan g @ &) 9% @99 TR g9
oty # Sy @

(R) Frawmd 5 g7 sfegfod) o ona 533 @67 FAT o
&, vy afe svmd wxqw sfoafadt oF v fear g @ &) 9 v
T Y WEETN T G 8 AT A Tax free securtbies & g
& iz 1z 7 faar @ Tr @ aewnd § 9 e goerd Y 578 wdy ) g
FAAr N R A% AT A ;g AW whH o

() afe sfmgfmt #U g (Less tax) &1 31 &) w0 sowr |t
| TE AT 0 R, W0 ¥ g And e, ewg alk segw
st v At gmn gz s fen g 3 ) S v e @A
SR 4§ T o e § f A Y g wwmgia A ARy

(®) Surendra recerved Rs. 199 interest on less tax

secaritles of Re. 9,000 @ 8%.
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X gg A feav gw &, W0 SN gne A oM S
Ro T FT, FAIFF ¢ coo T 4T 3%, F R0 WY
T FEX L
(@) Burendra recerved iterest @ 8% less tax
securities of Rs 9000 1 Ta7 <A oo WY AT
1T 5% a9 " T i .
I fag gu &t Sagug At ez ¥ gw AF R gy fmw
Uy —
(¢) frafz afarg & g§ @ iz sww 7 femr @ & wre A
FAEN |
() af sfima S gd @ wiT oo ot famr g § a= g fenr
&A1 o7 Sfawa gu A gU e § 59 @ QAR
frar s
(1) af sfera @ for & feg afegTrdy & wAadgld
A Y AT Y g Faw S |
(¥ ) afz =g o1 5 =% Pr sfrghar 32 § AT FLGT A TE
g7 A ) 2fw Par g
(%) frawd svge whgfet ¥ s 1 9l age g
LICUI
(%) TXFQ sgT sfagher & swrr 77 gww Ag a0
ST 1§ 9T AT T ) orad qT ¥ g faer § )
sfergfadt % sarw R @ww qary & GRCEAT (Method of
grossing Interest from Securities)—
T UL fo H fAR B g omw F Y AT WET =
sfagf=ar & oarst 03 ] Sfwg ¥ FT o ¥ aftmd § afET oI 8

= FAr 1
QUESTIONS
1 Wrnte short notes o~ the following —
(a) Bond washing transactions m securtties
(Agra B Com 1948 53 55585
Raj B Com 1951
(b) Less tax and free of tax (Agra B Com 1957
Al B Com 1024 55)
(¢} Cum Int and Ex Int
2 Esplam clearly the meaning of free of tax or less tax m
connection with 1terest on security and dividend on shares
urpose of Income ta\ assessment
for purp (Agra B Com 1950 Raj B Com 1957)
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{Income from Property)

gl @) Wrw w5 wA—
Ry W & awle S wE W owew wwe, g a T SR
sufadl S ma S s TN T[T

a7 afafan @ arg ¢ F ageR daw o A & feud
= w FT auar § fma B waa aeitfar 8, waig weafa 8w
F WX IA AT AT WA A & Tl TR e g b
vl 7} 77 & w amed fam—

( ¢) wamr &1 wex "Em F sfa aifas g (Bonafide
Anpual Value) & #T 397 9371 §1

( =) afz & wrta wTaar F o oF (Leace) 77 & s swax
<Y e o faemt & Y g9 frod & wa ‘wmfa &Y s’ @ Nds R
w1 fagy srdfY, FefF Feaar f A wad o1 mifEs Ag

safd @frawmdag we @ @ & el St wa o
N T T 3T A ;0w AN Freer & Tear el fmoy

(3) afz gfa w1 % wwr, &g a3 & moar fa @, sw@r
& AR § w09 S gEn g A Sl Y W FY ww a3

(¥)sfzos fagare & fl fFods (Sub-tenant)
w g @ whhuler & s| gar fFuwr ‘wg o acs s
&

(%) afs 9E gfy v & 9P g8 99 ¥R 99 9% Feos e
it & &t =g fovar oY ‘o st & w9 idw & Frar @l g

(f)1wmag v i ad & s F AT a A gy
HFR ¥ ¥oF 4 7] #Y W 9% W TUAE ST @ ufk ag wee e
a1 & fg www ag gt

(¢ ) afz weemr arR fard AR @ oA faka § a0 g
grzfy gz X A A, vy 2l wiar e fRandt @ &Y s
fags ¥ &t gf amfa ox oY« A A
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(=) af =1 &1 7w 7 Frel svvme & fag et B
Tt 2, fredt s a3 st AT} @y wwa d G f oww
‘arefa & ora’ @y qdw agy fag sy

(&) 78 9 s 4t w2d a1eft i & wre 2 e o &
¥ wer 2 ¥ fag sl frar wrer 3 o waR T o ax A8

(to) afx 1 a1 X & wfaw safs Freft mfn & ifas &t 6%
ST AR 71 w7 fafvwa gy 7 Farrar o aeAr fa ww gwfa
M7 w3 Aftnfag = ¥ FCAG O, g E F W A gan B
AL A SIS T IAR A T I FT G AL

affF 1w
(Annyel Value)
€a® ard e w7 are—
A FT FXIAA I el F wiaw geq 9T g aoq § 1 afk o
e %t s gox aq Fagrar o A 9g werfq A W B AR
I Q1 A Tew § fr wrefa & anfas T8 ® DwHE ;A fww
ST § | 59 5Eq A i AR ¥ arar qar g e—
() a2 o2 93 g wam ar s gom
( %) 9@ wstr =1 mifaw ger Frgk fr aearar exx RETE L
() 8 w507 a1 arfaw goa fes g w7 s @@ @
YT 37 s frag a3 aor 8
frud ox 38 g wara =1 aifiw Her—
fora™ 420 a2 wweT o7 AT Qar & mw frud W w1 9@
fFag & faarar snar § Fra 3 5T ST o awar B A QA TR F
ot & § o frvrar afas §r 2 ad wert 91w A @dr 20 W
R AT H a1 gT T § AR gearsT afafadfadt grar fear @mr g,
oo MR & aFA F gifana gears @ quar weeE & sge feoa
§ Tl TfgT 71X 1 o wfew @ Al www A ww WD wwR @
arT # ¥ wyfafadfad o cara gorre 91 feg sy ardy wAT @ W
w21 30 T 1 79 qore A gf ma @eafa g Ay geq w A &,
FNE WU & (R ) ¥ d1EX Proviso & (a) Wi i ng faaw fear gor @
& wifes g Ry end adr sgfafadfadt ar eyl w0 F1 omm fradas
&1 &faed a1 § 1 8 Proviso & (b) W & ngere arfas g=a [ﬁ-_
* 7 F{ & S AT E1U @8 g service taves #FHl Af
fim AT B 1
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a3 & fay momar ¥ w0 F wires 7 afes oY B Y g 3w Al
ot sro & B wR b arfas g @ gl gearea BRI
sfas g & 9dt & ¥ sgfafous #0 7 ewnllg Q@ 1 A0 =m famt
ST 4t | g fara iy € Rese § 1@ weeed & gg ot Far
war g, s e A wwwar nar g
it & mvra B feolize w1 ik g fe afafem
QY X&&o—

fax afafng 57 teko & RIER wE-vY wEfEw A A L
() # d1eR Proviso & (a) ¥W 3 e ax A faar gor fraw wfa-
s (Substitute) frar var 34—

S wwfa® geen & fage @747 @ wia 99 tede ¥ aR¥
T g aar @, whfaed 5 wAr w50 9 90 W 7 o0y gER R
grfadl § 29 AN WD ww P FAR 71 afdsr a0 SEE
waf—
t o grafa, & ¢ w9 AT peve ¥ ufgd aa w% da) @ E ),

rafana #J
2o | wans (T
(o) i | AEEEATR wlad T aw
aifus fﬂmJ A gl ww
o AT B JIbEt & TR H—
R et T
qaaw A= Rit:eCy
;ﬁ‘xﬁ ‘} A q\' —f wrdm s w ) aifaw
() sfe | st =wfas @ st = wa
anfas frar )

afz Fzrar & wa¥m@ @ o dar 5T 3 & shifes w8 asmw
& sfafer =T eniy w F1 o war w1 T §, fvaer yoart arwas &
wifas W A FT Wigy @1, @ fFowr gra & an sghfar gar
Tariig FL A W afes ger frrEw F o feog & e e awr 1
Hlustration No. 1~
The annual rent received from a tenant amounts to Rs.
7.000, Muntcipsl and local taves payable by the ascescee on that

hou-e amounts to Rs. £00, out of which Rs 350 are pad by the
tenant in addition to the rent of Rs 7,000

Find out the annual value of the property assuming that the
bou € was constructed 1n 1953.
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Selation No, 1—

Rs

Annnal Rent 7,000
Local taxes paid by the tenant 350
Rs. 7.350

Less % of Municipal and b
Local Taxes 250
Annual Value Rs. 7100

mmzmatﬁz:{aﬁnﬁmmtﬁr%—

frm 9¥X

79 w1 a7 @ifoT g7 9gd 9€r ATR frAre s
fr frog ar w71 AT qeT FEr o 31 g A g A
Ta¥ @t ot {,meo 2y} A7 7 oW, w1 feay w1 Es A
Wz ¥ a1z o T S5 a8 oA A7 e e ST S, T 9
<17 &% auy a1g § {5 ag ot g a9 19 o ¥ gfle ¥
i wdn A Ty 1 afz a7 57 O A A T 3fge Fufar 3@
/e a% £ Trw T gea WL A |

oz} aifwE g AT AN T WTE Y le WM H zekafiul
o g, a7t ax A% fe gy Faia ¥ firft +f7 ©F F1 YO T
Tz —

(1) [{ &% i 98 wrA—ean Ty A AT A B ¥ AWEE
AT qT T T WA Y X 53X ] =€ T AT ATCT AT FifaT
g, qreg 38 ge7 § F wvewa F A ¢S ST o, an

(¢) [( = w1 m—erm F1 AT i g gaifar 8%
T T 9 ) X gi%] 6T g Ay wem r aier g, 90
%7 w1 § ¥ goeRg & fag ¢ g 93, 9

o % Brare 21 ffa—
T % T AT ¢ 2, At o T R wE AT A  gR
ﬁﬁﬁﬂﬂ}ﬂ'{%%fmmTWﬂ(ﬁx}=ﬁ)

o T AT AR A TR A (e — ) = (L
A —xi= ¢
sy g e L 3 S0iF €7 T AR q9W @ AT A, =5

713 gL TV AR AN 2 FE FAT I Gy =gk

LT ot B =Tl & 1 geif SR ETEY

TR d i gy AT T
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{2) [N e € Arg—wy g A e & ¥ dwifas ok
TR G ] F o= R AR TR AT il qed, Y
€7 9o 7 ¥ wowa ¥ fag ¢ 9d wemn I )
Nlustration No 2—
Mr X has a residential house. Tts Mumeipal Valuation 1s Rs.
4,000 He pays Rs 30 Insurance Premium agamnst the rish of fire

1n conpection with this house. His total Income from other sources
1s Rs 13,000

Find out bus total Income.
Solution No 2—

Rs.
Income from other svurces 13 000

Income of residental house

Municipal Value 4000
Less § Statutory Allosance *

not exceeding Rs. 1,800/- 1,800

Rs 2,200
But this Rs 2,200 should not be
more than /1, of total Income, hence —

s Rse
[( 13,000—3D )xg]_ 1415
_236
117
Less Eapensés (premuwm) _30 1,145
TotalIncome Rs. 14,149
AT—( 7 ) v 7 & WA 77 A ToT 3,00 WY ¥ AT LY
T} AT Tt &, FEiE 4 T 99 W 3R &1
(7) 3@ w37 & g7 (Caleulation) #t frveasy Tk av frar
LetES
(@) dar Rfvan & gz 7 e & &y gr a1 gy @ e
sqany
(i)x?t%nmmmﬁimt@: faa% vg wmw # FegET Twar
AT TG AT FUR 9T 230 —
N & afkfeafa & N s B 9z 9o 3, a9 ‘avfas oo’ fawer
o fEE X G g ¥ O q% 3@ A AT o A4 geq Mot
Ty, fRak & vwm @w wa d, Sy—ak 3/3 9 ¥ feovart

Less } for repairs
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T@ar @ w1 /3 0T X BREE, A 1/ 0 F aifes ger’ ST
R 70T F7 qifqF geg Trwmmar e 6 f6T g Q@ aifas g0 &
/3 & ey | 58 SFT J TR T o) @A OB gl ¥ @A R A
froo TWIARM AT Y, A AN W Ivm i sP an @ W
sir 1 ‘afos ger’ At smar g frad a3 93 gu o ¥ ailew 560
{ 3g¥ MW 9F AT g@ wER Y femar gar g geq dsk ¥ 99
w19 #1 aifas e fAvw ma §, fae% @AM % wverar wgar § A
5 W FFud qT e &y
AT —afe wifas & arq 0F § wwT 3g AT S 5 fag @ AR g
Tifgs g9 & § AT FIA G G, W1 fE IEFT AFIT q490
§91 & 98 A% aF W qF @Al qer W@ g, waig 7 @ aiaw
7 g9k 7@ | A A7 4 30 feud a7 gsmr Y &) 5w AET A
aifes geg g5 N A wr wrgan 1 afk 4g 77w 39 aAd F
il g 958 <er & A T aas oo 9@ a1 faer gar fFoar
& A A, forg Ak A W g9 eaq & frg AT F
& &t gawr aifus gem Id & wgwd ¥ fawrer argan, 9oy 9
arazas § fr 3% waT & gift adr @A =gy
arifg & wifds et A { wz@ oF atal 0d (Deductions
From Annual Value)—
grafa A ‘aifes wa' & & AF fae gf wdt A gemr ke —
(¢ ) afz gefe mfas & wiusre (Possession) 7 & a7 48
fralt Frutare & ofe & 51 WA ¥ g9 womm Fr oA @9y #90T
femr & Y 59% ‘qufos oo’ 51 ¢ Awewa F oo & g3 far @
[ & (1) (3]
qre—3 wuag & fag ada gz maw, W guaa & ¥ 9T gu @
ar ufyw a7 faega W T gar g 1
(=) afk awfs 3 feudacd wa § faed feoar @ %
i awAT FUA W WK 697 391 faar @ aw aifer gea a wew
ERTR F1 TRET & UG F1 GEE WAL AGl, G 4g WA 94 gl
5 atfs gem & 3 ¥ wfaw Al Qoarigd 1 afe shw g a1 v
TR HIAT FOLAT [arr & (8} ()]
Hle— 50 ITRTW Te 3 N AN FEFE TH
( 3 ) amafa & 9T AT AT SHIT T gl & asi ¥ faw fear

ar vy AR ) [arr & (2) ()]
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(¥ ) afe swrar ¥ §E =g awfa O 3@ (Mortgage) W®
¢ fopat & Y 59 W 1 SAI 1 [ & (1) (v)]
(%) #ifF w9 (Annual Charge}—s® @& a%@ 9
sfa ad 37 200 @ g A S wawE § AW EA R afas
STE T A § 9T <X afs g avafa & arfas gor & wEn ar a0
3, du—afz frdt sfeafara sl A famar A amEr au g &
wra ¥ ¥ sfa ad 5o e 33 o i & o ) gw sl afer S
grata 1 w0 ;A Gaad o faar B 4 s A wE s ad
g2t wifen | 3@ sargiy ¥ fanar A iy ad & 9@ Ay ww AEs
¢ § 1 afe awafe @ g9 2w (Capital Charge) 3 &1 &8 79
=Y FA T GIHR Fq AT SAIN N GAAT TATE 1
[ & (1) (av)]
(%) afs fow 3 ox wonfa &t g8 @ v@ ax g feUar anar
& @ 38 yfw # U (Ground Rent) N 721 farsmar &
e (3) (1v)]
(v)afeNEwar e gl (NY a@E@RI I I W
TOAT IRT T A 9N A% g @Y eg maw ¥ e 1 ol ue
gy wmor 2

(= ) amfa & grag & 0% gfw o ey Rar s

{mrr e (2) (v)]
(&) amfa a1 fFmrage 5@ & e, =g 3= awf@ 3
aofus w1 & 59, & wfas ad 7 iz [ & (1) (v1)]

(2o ) ux wxr foad ang & fad @elt gar g wad R &
wigwfas g A wer faay i g\ ag wgwfas ged anfa & aaw
e ¥ WM 9 A S § ) S, afz 9sm S A1 8% @i 68 @
N9 AFE & BT L0 7 Fp a1 § WA F @l @A gT @
ST @ T AFA ¥ WE @Y A g (Vacancy Allowance) e €1

famt & (2) (v1))

(22) afk fFdY frniar & a3 o faw @ Wit w9 g2 Fraar
arHt  ar e A 1 F P S weEEd W Sl FUa S @
& W Tt T aww et agE @ & 3 A 0 ) 8w
fruar it gvafa & aifew gew & wer fear e

s FFUaT aTiar vg wat @ Wi @ 3w g1 9% A g9 1N 5
o3 3 fram e @ ey, fafafe oF g0 SO0 SEEE E—
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(= ) mifas asrr fruar 597 &30 ¥ M 9w gl 9T
T FHC A, T Frrar ager 7 gar § ar s v AfHFG FowW IR
o1 fazare €t and £ fewrar aqa 17 & g 9 §
() =g Gredzm Ao Qe T gar g ot e TR ¥
Fdarg # ar g
(@) 55m wifas & gra Hd A §aga W@
(=) feedard qard ¥ gr
[avar go]
Ae—afz geefa & @ifos goa 7 § w2 @@ vl i 98 geIfa
aifas gea & s @1 dl ag waT 9 arafa R gt g ¥
FIEIET A MT & gad sdw) i ¥ genar o awQr & | W I}
T & § GAWET 5771

Hlustration No 3—

Mr R P. Seth owns house property of the annual rental
value of Rs 8000 which he haslet to Mr Kamthan at Rs.7 000
p-2, Mc Kamthan agreeing to bear the cost of repairs himselfs
The expenses of Mr. Seth 1n connection with this property amount
to Rss 2 500 excluding the cost of repaurs.

You are required to calculate his tasable 1ncome from pro
perty.

Would 1t make any difference 1f the house had beer let out
at Rs 6,000 p a. mstead of Rs 7000 p a.?

(Agra University B. Com 1955)

Solution No. 3—

Rs
Annual Value 8000
Less
Repairs
(Annual Value Rs 8,000—actual Rent Rs 7,000) 1000
Taxable Income from property Rs 7000

1f the house 15 let at Rs. 60 0 p a. instead of Rs 7,000 pr a-
Rs

Apnual vilue 8,000
Lesst
Repairs _1,33333

Taxable Income from property Rs _6 66667
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Nofe—(1) Expenses Rs 2 500 given 1m the question bave not been
taken into co sideration becau e they do not come under
the hist of deductions allowed by sec 9
(2) Rs 133333153 of the Annual value becau e the duffere
nce between the annual value and rent received should
not exceed 3 of the annual value
Hlustration No 4—

Mr ¥ istheowner of two houses of which first 1slet at Rs
300 p m and the econd s u ed for hus residence The Mum 1pal
valuations of the two houses are Rs 3 000 and 2 000 resp ctively
His expen es on both the houses are ~Municipal taxes Rs 500
mst rance prerrium Re 100 collection charges Re 80 and ground
Tent R 60 The first hot <e remained sacant for a period of three
monthe

Mr X held the following securitiea —

(a) Rs 30000 2% Government loan

(8) Rs 15000 3% Municipal Debentures

{c) Rs 10000 :% Preference shares of a company

His collegtion charges for interest on the above mentioned mn
vestments amounted to Rs 200

He 15 also employed 1n Government secretariate  His salary
1 this office 1s Rs 300 per month of which §% 1s contributed by
im to his Provident Fund to which his employer also contributes
a similar amount  He gets Rs 40 per month as house allowance

Find out (a) s tavable income from property and (b) s
total tncome assuming that both the houses were constructed in
1933

Solution No 4—

Rs

Rent of the first bouse 3600
Less

2 of proportionate Municipal taxes 150

Annual valne of property let Rs 3 450
Annual value of the residential house
restn1 ted to 1/, of total Income Rs 753%
‘Total annnal value of first and second houses

Rs {34 0+753) 4203

RloFofFowdlo (s)
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Less Addmussible deductzon, Rs
Repairs (3) 700 50
Insurance Premum 100
Collection charges 50
Ground Rent 60
Vacancy Allowance of first house
for three months 862 50 1503
Taxable Income from property Rs 2400
Income from Salary Rs
Salary 3.00
House Allowance Rs (40X12) 480
Rs 4 050
Income from securities — Rs
2% Government Loan 600
3% Municipal Debentures 450
100
Less admssible deduction
Collection charges 200
Rs 850
Statement of Total Income of Mr 1
Rs
{1} Salary 4080
{2) Interest on securities 850
{3) Ipcome from property 2400
{4) Income form other sources
{2% Pref Shares ofa Co) 200
Total InC()me Re 7530

Enempted Income —
Contribution to P F (By employee only) z

*Nofe~—The annual value of residential house whych 1s Rs 753 has

been found out in the followirg manner -

Rs.
*Annual valpe of house let 3450
Less & repaurs 575
Rs 2875
e

For calenlation of Arnual value of residen 13] house

Income from all cources Rs

= 8002

Rs (287>+4 050-+820+200) =



Less expenses on property

(100-+80+60+862 50) = 110250
Rs_6 90250
Annual value therefore 1» —
Rs 6902 506 = Rs 753
55

Nlustration No 5—
Mr Y is the owner of a house the mumeipal valuation of
this honse 1s Rs 1300 £ of 1t 1sJet at Rs 100 per month and 1
15 used by him for hus residence  This house was constructed with
the help of a loin on which ¥ 15 paying Rs 200 as Interest The
Municipal Taves for this house are Rs 200 He paysa ground
rent of Rs 30 and Insurance Premium of Rs 80 for 1t
He 1s employed on Monthly Salary of Rs 800 per month
He 1s also owner of Rs 20 000 3%, Govt Securities
Fmnd out  a) Annualvalue from property assumng that
the house \ as constructed 1n 1953
(b} Tavalle Income from property and
{c) Total Income of Mr Y

Solation o 5—

Rs.
Rental value of port on let 1,200
Less % of § mumcipal Taxes Y5
Annua) value of th property let Rs 1125
Value of Residential port on Rs
1 of the annual reatal valueof the whole hou e 400
Less M Tax of } portion
375
Less ¥ Statutory Allowance 187 0 Rs 18750
Total 41 wal salue of the Property —
hs (1125+187 .0 1312 0
Less Admt sible Deductions Rs
. } for repars 21875
Ground rent 30
Interest on Loan 200
Insurance Premum 80
Rs. 52875 528 7>

Taxable Income from property Rs _76375
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Statement of Total Income

Salary 9,600

Interest from Securities 600

Income {rom property 78375
Total Income Rs 10 98%75

Note—Mumieipal valuation of Rs 1,300 has not been taken into
consideration because the rental value of the house, tahisg
1n view the portion let, 1s greater.

Ilustration No. 6—

Mr. 4 1s the owner of two houses, one 1s let out at Rs 100
per month and the other 1s used by him for ks residence- Tbe
municipal valuation of the second house 15 Rs 600 He paid the
following expenses in respect of the house let Rs 200 Fire Insu-
rance Premium, Rs 250 Int on Mortgage. His expenses 1n respect
of the residential house are —Insurance Premium Rs- 150, Int on
Ioan taken for repair of the house Rs. 123, His income from other

ources 15 Rs« 40,000  Find out his total Income from property
and total taxable income, assuming that both the houses were

constructed in 1953

Solution No 6—
Rs
Annnal Rental value of the first house 1s 1,200
Less Rs
Repairs 200
Ints on Mortgage 250
Fir¢ Insurance Premium 200 650
Rs_550
Muneipal Valuation of Residential
House 600
Less ¥ Statutory Allowance 300
300
Less
Repans } 50
150

Insurance Premium
Int on loan taken for repairs 125

Total Income from both the
houses Rs {550—25)=Rs 525 525
Income form other sources 40000
Rs _40525

Total tanable Income
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QUESTIONS

In computing the taxable 1ncome from property, what deduc-
tioms are allowed from annual value ?

(Agra, B. Com- 1960)
State the provisions of Section 9of the Indinr Income tax
Act regarding tax on mcome from property

{Agra, B. Com , 1948)
Define annual value of a property and state the deductions
that areallowed from the annual ialee w computing the
taxable wncome from property

(Agra B Com 1952 Raj, B Com, 1954, 1957)

Write short notes on—
(a) Vacancy allowance. {Agra B Com 1953,58S)
(b) Annual Value of Property (Alld, B Com. 1958)
State the allowances that are deductible under the head
Income {rom property under section 9 of Income tax Act.

{Raj, B Com 1954)
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MR, 97 97 99890 § A"

(Income from Business, Profession or Vocation)

wita 73 sfaftam & WY fo F AIMT FRE A ANR, [ AT FA@T
& 5 gu W 9x FT W 9aAr § | 4§ WA @R, dqr AT sqawm’
(Business, Profession or Vocatiop) & :iur & gl st §1
9 919 G ANT A §T§ wrafgg ARl 1 nemmA 3@ F 9w ag
293 WA 2 & 5 Business, Profession or Vocation ®f ¢
% faar @)
Business—

WE FAAN, FFA HCU, I IV FW FN, IEEE, I
(Adventure) 1 AT M Busmess ¥ gt s §1

AT afwaw & #gA7 Business ¥ afcwrwr sgfaa wm-a3
wfafian a7 1815 ¥ @ g€ Trade 1 9fouar & g faegT & 1 South
Vs. Anderson % www @ «gmarda M. R. Jessell 3 &% msz-a1ar &
Business 51 74 3% & &z ag afeamr & o : “Anythmg which
occuples the time and attention and labour of a man for
the purpose of profits 1s busmess.... oo,
Profession—

gah ¥ w17 91 § faan gfe, g0 3 gadar a1 waw fear snar
8, dv—u¥as, gy, 9w, THf s Profession ¥ af
C. L. T Vs. Mazse ¥ amad & fasge 1 & quwmn mr g
Vocation—

gah T aiT 9T 9 &% md § fory wgew oY spfasr s@ry
& fau w3ar &, I¥— A, s, gare, dur o mf ) Partridge
e Wileidosms % TR B oywAlA, B, Veratvn 7, 94 TRA
T oF gk sy Rar 8, ot fe e wwe § ¢ afe oF sl wdT
A0 TR W AW AT FAT G A WA /S 9 a I
gwar & e dan wo0 fege sfaa &
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qTaTe, AT AT STAT B AW U @R @ B F qw@baq
frar—

{ ) afz o el for v w91 & AR weat & dv 7 5
T Y A YT WA G NAT §, NAF AW A WY T AGT-HIT
At FTAT 3 1 agl 9 oW & v G & 5w (o & WIER A,
o ¥t sgaEm A @@ Wy (Gross Receipt) T8 H1F-FT 7t ana,
QT AT WA W ATT G

() UF =1 A g FT G geatad w39 o g
Ay qx §3 A @i, wfE 97 qRg @weR Jd s @ g, 17
oF e & ox OFY iy a¢ afs gaw wfan gl 3a e § Wi
97 9% Arx 9T & A1 39 A R AR qnar 2, FE WA T R A
TR faf § HE sy ad mAr war 1 gEst oy ag & O <6
€Y T ¥ Wi = 91 ¥ AT W4 $OT §, T¢Y 9T WOK H 49
grefant, wftay @l afgs, o ffw wa * fag ood S o §
1 ufay ®EY ¢ I 51 DS gw A I

{ 3)afk qF sz & gl @Y &Y FA IW g AWK F
AT ¥ Fre g 3

(¥ )emardar N ok § 3w g a w7 afabag f
oG Ro F wE sfen A A s @ s O 4R F AT w
[T F) IS IE WA AT

Mohan Tal Hira Lal ¥s. C. 1. T., C P. 1952

(v afk 37 ds N g & s S FR o g gy
2 7% § WiT ag TTW A% ¥ FRET F AT A § A 39 1 IF TG AT
s for ad 39 ag fasll €60 [wr o (3-AY]

{ &) 3f% & sura, wmiw A g, fred e o4 fraet 8,
WETT AN T WAt §t T idiag Edn Fagmy § 4
Sy [ary o (3))

{(v)ask g ef ¥ o e @t idr saaf HSaay
& g fem s wwar @

NI, 5 7 eygaw $ wnd @) farey g A ¥ gq Wi A
FE AT IR o

[C. L'l of Nagpur and Bhandara V. Rawmgopal

Kanthyalal Sept. 7, 1959}

(=) =R, ¥ wegEm S WM ¥ Fg @l H wmaT
wiefras S e o (3) F ugArc werr ow ww 2 W 3E) Al A
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81U fo {¥) F AWM A g o qwAt &, W T @4} A AAGAS
w dar Wiz
( &) ura-xT afafsgn Y ma g4 C ¥ oga 3 dfs ven
%5 g FW F qww a1% anl f wir % Wm e Ag an g, I
gaFt wra qear &Y g ¥ § sfawa ¥ whaw A @
{ 2 ) ad AiifF @ear & firdy gT woa oX N WA T AQ
A §, 70 e $5 g g & gqw 9T a6l aF & AT gt
( 1) afz af sienfs gear & gaw e 79t N a7 gaf gN
& 8% & uwfaw & a1 97 9T qre-x% a1
(R)ameraford mr s amd S fagrgag A ma ¥
graew @t § 1 aft Bl samre g s ad o w537 A A
a1 &7 saAilAg ST 9T ST g
( 13 ) o¥=l & gam fed @ o faen gor galar sofos e
RIAT T3 ST 6 9T AT FA [arar 2o (x-A)]
( 2% ) =17 7 Feafmt—sw medr % vo afrma @ sw-
fes arr \rAY sty @ T S0 sfawa iy 9w | gEE agT wEAW R A
‘g s’ N afenm F @m et g
(1% ) U @t waar 3 @mE we ary  fag aeng @
¥ gy w7 ofonar £ ifay
( 2% ) &I AT W@IFA (Valuatian of Stock)—wm 5%
afafran & eis & gearea &1 NE N fafa agy ) g€ &, owg ag WA
% 3 {5 30% geaien ) S D fafe oF ad Tl o e ad sfe o
TR SR % afk 9k D aftadw Far @ wr s wEFQ Y
egfa ¥ & wifge
I =i are & |ired # g far—
sgraifes el & ad ge arvgrfa @l @u famar wr am
o wx whEta F 2w ¥ & 9 Qo §, v —
(o) sggdemg smgfrany 3 Awer BEY fad s &,
Fora® frad & ezl wrg w3 afafoor e A
(%) 8 3 mF star qa ¥ foreft it §, fore 7 < mfafaaw
& ggar Ag) faaar =fge
(&) i B aeefadl g a2 A A wiefer
¥ drgd § o7 a0 & wgaIc g T8 T awar @
(2} & gwar g fx Tofta sadlt & am 97 § i gt st
2t omr gwr & for fear nar @), w0k



[

TR @ § Fr sma-w & ey & Ty @i wrar eI IS
T § I SEE FER e g S F FRA AT AET A G A

WrHT F P ¥ -y Gr saly 999 aales an g
/A F—

At {Debit) T H—
(w ) it =aat £ gar {Av FFe
() afk w53 & & gf e A A & afaw gre e W
O 37 ofa® W F1 g2l AT A0\
(&) ez sy 2 gar 337 wifgy
(7)) afk a4 =@ 7 a1 efigw § AR v wedg, OO WARY
grafaa & ot 9% fag Bar ifgg
(a) sl a1 wigaomw A @y WE Ay N faw I
=fzm 1
FAT (Credit) o §—
(&) Tsa maY N ger v Iigy )
(7)) =arwfew wn afz 7 fodl gf &1 ) fam T wfyg
(& ) s ol v s1a 1 ger v arfyg o

ST fag g fo N @@ 3 W 73 3k v g @y @@
=l @t sfaa wxi 9 Fe gwar 3

€T =7 (Admissible Expenses) —

ura o< glafan & w3aR A% @& grag sorgft Feey
g g aTE §, Wi sR Y edawgfhan & e ew ¥ iy
AT @ g7 R g ol @ sy —

(1) frTrar—37 w29 w1 frmn el s @7 2, sog afe
wa7 T ¥ fag gy ¥ fag o siv fenr wmrd ek g
geafiaa W7 &1 wglas Geaar [arar 2o (2) (11

(R ) womg—alk Famar & @ ik 99 waw A Tun
w1 AN I F SR W 3g woHm A wH Wird w e awh g
o 3f 5z 58 W § @ N A D ¥ a3l sow & i
s wIAY WA Farar 2o (3) (1)

(1) R, ¥ 7 eqmam § fay wewdt gf ot o frar
gasarEe o [T 2o (R) ()]
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(¥ ) sty sfifeqr—eame & WA, WA, <are, iR, @
I IR 28w & frq wIq 9g DT 7 g | [arr 20 () (1v)]

(%) =amre & wwafiag waw, wilr 7 wifae & wwe fa g
G HIFAT FI 577 | [azr te () (v)]

Ramkishan Sunderlal Vs. C.I.T. (1951) & wraa &
FARETR ©1% 91 7 A0 ATWa & Ak § Y By R ST frg & :—
agt =15 WA F1 S WA, wEl 3 wifaeaY gt gaa v @y R
fe o g era & 31 afs & sy FHI-TRT 93 7 g @rd Y sararf
aeafant st 91 ey & wwdl § 1 1 wqar @ A enerd A A
e anr agart ¥ adi 20

(%) 3™ (Depreciation)— sz 2t #dllT, earr, wET
A Wam & fag w@r gar g1, afrag ar s afafr 7 203
qIACE | [zt g (3) (v1)]

(o) =rre & Wy, qeftT 31 oo & 7w @t o 97 g% 3 A
fusll g€ a9 gor wi% v e (Written down Value) ¥
U g 1 gifer s fed @ A ¥ fagar §t ufes g@im
S31 § e &g arw e [arr 1o (3) (va)]

(=) ageit 21 oy T qifr—aflk samcd gm oy s ¥
o T G Al A TG AT JHTC G A 9 I & el o
[arzr go () vin)]

(&) =Tz & graboa wriwa & v fag g safafadfadl ¥ ¢

a1 AT FT | [ g0 (3) (1x)]
( 2o ) ANTE—eamrt & SO A T FaA B G A
feat wat awa o [ar 1o (3) {x)]

' (2 ) 7are R afEes 50w (Bad and doubtfal Debts)-
s & araf 9q 2T & wmw afy warg Wi gl §, @ oy goar
ot wFa g, ae g afz wfaes ¥ o ag wrar I TIT @ ag @H
TN F 39 99 A wiw § ;i 5T A q1g Frg a7 65 7z fadin
[arzr 1o () (22)]

(tR) sarare & gwafiqq dwifis 19 (Scienttfic Research)
o g o, afe ¥ O w3 ¥ Ad ¥ [mra 20 (%) (x1)]
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(23) NE N xwn A i TE v g @ < o K o
FamrT &Y g ey @1 a1 fee AT, TR a1 o @ WD S
frger st Famrm 1 w5 fad ey g @ B gftaledt, st a1
w7 gear A & g, A Fr g7 e @ weafaa e @ (Statise
tics Recearcl ) stz qmst fam & fad wimr w1 g @ gvafedy,

~ s qt gen ey gfaw wiwsd gro agdfks (approved) BV
wifed 7z T fra Affo 81 (L te g gIE wa & TR ) arg
n5d e 1o (3) (z1m)]
%) afk snare & gratag dwfiw g o 1€ O =g fen
7 &t 777 gl g6t g% SAF 24 (@F YL B T g WAy Marg b
fart 20 (-) (zav]]
(2w ) afk &1 79 ¥ & ot fr s & awafeent § aeeg fomar
FTO TR A fror owr 2 AN Y N g g @@fem saw ) € @ e
it &z @R WAr S — [ g0 (R} {xv)]
™ =AY ¥ 93rgry A9 i § o—
(¥ ) ez ¥ gegea 7 fm win FgAy o,
{Uscher’'s Wiltsbire Brewery Ltd. V. Bruce
61.C. 399 H.L.)}
(= ) symfer &w (Busmess hours) ¥ sawfed gro wam
¥ 7% WA,
(V) sdaf@ N AFTE 997 TR T fag faar aar gab,
() wi® Fard 7 9% 393 & faq &y 1w g,
(=) vhaflt 1 7 o quw wdfes gl @Y awit Afaw
& fan feg ng 09 w1 sifam,
(=) srare & et ® @ 3w,
(&) fdvry grar s w103 @ & R oo s,
(=) Trdvert g1 gueqgyad &3 ¥ R aay e,
(%) ad & ge & af afgat a0k 7 @3 & geava & frg g =g,
af: 53 % Roo T ¥ whAT A 8,
(=) mfez ww & am,
(Z)s@Fqdvafaf 3 fag & af et #t werav v

wrar , Fax QdFda @ F A F g Qo af e A
) I W AR
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(&) faamT =7, g ¥ =weR qed Wik 3 fg afag wm
&, Ffs 9o @ & § g sqg Tl anid,

(=) = & wrae 7 feg ag =+,

(z)as = ¥z agd ¥ R fear amr shEres
(Royality),

{ W) @& w77 faad sdaf) Y w1d gawar ¥ 3f7 @,

(&) 3979 3q 29w a5 @7 3T & @29 F oy, 907 W9
FT o ¥ AT af

(=) wdard =1 & af &,

{ @) fady #g,

(=) afwsald & fav g gafn

~

HEAFHTIT 247 (Expenses expressly disallowed)—
A faly gq w97 ary By gag werg Ag wiEh, waR, €
19 @i @iy X A foar S -
( ¢ ) et 3% fr2elt 31 faar g sgrt fora o @ SO
FrRra g ~
[Proviso 1 of sec. 10 (4) (1n)]
(R ) Foelt fakefy %1 faar war ‘3, aft #< 7 wer war @,

[srer to (¥) (8]
{ 3) ariard o gran v FRdr arkare # faar nan 3aA, O
1 T e AT AR, [arr g (¥) (b}]

( ¥ ) mfas qrur FAFrd ge wgew (Drawmgs),
(¢ ) wfasy gra fg g fsit o,
( &) =7 &% T [ HT ¥ W7,
(o) 5 5T & ndle T a7,
( 5 ) awmifgg i1 w3 § g,
[arr te (%) (0]
(& ) mare oy & fq afe
(10) 518 & fagar s w14t & faq fre ag el 7 g7 9% 99,
{22) gafr ay,
{2R) 3% FT AR @ AT X AT FR@ F A g /G
feya,
(13) 73 grar et @A § wrmwwar ¥ shvs f o
Fran aifoafs, [ to (v} (A)]
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(t¥) ==,
(2w) anrgife @’ & frea g3 o gifrat,
(2%) afx fod gifs &1 dimr ) 391 § A 28 ww A g,
(2e) wv @ & mat F1 afy $2) T2 I30 MY § @ 9g FEM,
(=) @6 e ot B gan erRady A A o
(28) =Fa Wu ¥ wias giw W &,
() wor 0 =vm, it 5 =rere & gvaew § 4 famr w10
A fadl g2 mhat s anafs o foeay & fag ad g
A t—
( ) o wawdt fe gra ©F 1T B any #) geAr 1 He—
F WEAT A A drest D g1 AT WE B FUAT |
[Ramaswami Chettrer Vs. C.I/T.]
() =13 Zro oF aod F st ®ogewl 98D gAm R
|y 1 e 38 fam A @ EW S ® amn
{Gadodis and Co. In Te]
( ¥) F@wr & @ wHard i gearsils s @ wy &5 fag
ITRIFPN
[Mul Chand Hira Lal Vs. C.1.T}
FR fry gu v SagE@ G gk ofel #9 aF g s
ST GHAT § 99 9T A ARG B AW @uE § g 7 9 afk Nd
Fagmaguglghsl IR S e Y vafwa A Fran d
A F FA S FIAT L FT—a% uF TR SO aa
SR fafim w2 Fv W frmAl M m et & fag Sa agar
Wi wy A U A g2 far Swr g @ W ool & wemr e
TEET
T {o F gt AW squt SN QW S 1 oF ANy
gafaa gt & s gram Me@R B g wee o gwar §, W
Tz 3@ 9o & frdl o s & wmda a @ 2f @) wfs ant et
W ORI F fagrl M owm e T er § ) w@% 9mg s
alurrdy 7 17 =R ¥ fagr &1 @A fr ks

% GG (Cash Credit)—

9 {¢ma wErar aafym A & a8 ¥ et S|’ S
WP ENFAY ¥ awdari AT sgad e § iy
g @A wgl ¥ Wl 97 A A E e AR R g g @
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T Az Fg war § v oag wH @ N @ g A SA g 31 @
FTU £ wa-aT wETTG e & =g & ¥V farrgdia wi onar 31
FITRT AT 1 79N @A F a1 w0 grafany a1 g afedt § ad
HARFH AAr FRar 1 Ak § wwd w0 F wad o & aar a1 g
3T HIE F gdw 5 fra gz arfad X7 97 9 FREET WG
AT & fir T qreaw A A A & (309 BT AfaErd aft @ W
& @ge a 7@ 272 arg (Cash Credit) 1 % 91 7 T
FIAMTH R 1 5ff g safFail & =il 53 wagm§ g am
T F1fra FK7 a1 <ve, 39 FA9 Al ) giere % e A, At
faar qe vz 20
(Ja1 Narayn Balabakas Vs. G.L.T. 1957)
(Radhakrishan Behars Lal Vs. C.I.T. 1954)
af% Cash Credst 1 @) 58F T30 1 g9F1 TTATRQ =X
&1 MR, a7 @iy wedlga 77 ¥ wna § o wwarar F oarar @ Cash
Credit =1, 9%7g s9%1 safiexar Af1 faar qur ar, fra¥ srow A8-73
wfarrlt TR §1 wrg 1§13 wgATT I @l § 4 99 g9, 6 99
|rdY 8 wefra frar qar oz fe o3 oF fafeg afend Fougarc A
T WA AL 77T |
[P. Abdul Khadar V. C. L T. Madras Oct. 19, 1959)
=T 5T AT Q8T THE) Y AT AT SC AN G §, AR S
ag Frxra §1 o e @ @i Yy £ iwg & Froab § ) 99 af 535
Afaerd €1 fagag 7 &1 5 ags arg 941 &, 67 ax 9 g8 TRT ICAN
AT FT FET & 97 TT FL1dr 97 gatar {t s@r 2
af& ‘{ﬁ TMRE RT T &7 H (Compensauen as business
Income)—
1353 afafan A 9w 2o (5-A) F agar A% fra g amslt
& faat gow gtar sqrufes ma @ § A @ e F M gmar i—
{ #) oF wdig ¥v9r & waed wfaeai (Managing Agent)
miged 5 fag @ gt afa gia a1 Sae aof & aRada
FX & fag £ ag @1
() o sdlT % & FAeT W gad & fag @ sat wafR
T A ofaar s & Mo A g afmgia
() P+ aafe, siifs 73ag w27 & F19 330 70 A AT
o ar @ g SR ¥ @ d 3F safw A1 En A
Tu¥ swhad ¥ sfadq 73 41 afv gfey
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(2) ot & wfwwal (Agent) B, fs T sk & fra
@ BT @ A, g2 & fag & ad wfr gfan
Hlustration No. 1—
Followmng 15 the Profit and Loss Account of Mr. X for the
year ending 31st March 1960,

Se Rs-

Salaries 5,000 r Gross Profit 50 660
Insurance Premwm 50 | Interest 1,000
Advertising 3000 | Interest on Govt
Depreciation 2,000 securities 3,000
Postage Stamp 200 | Profit on sale of
Income tax reserve 2,000 myestment 1,000
General expenses
Net profit _ 223

Rs. Rs__55000

Fmd out the taxable profit from business of Mr X after

taking nto consideration the following —

(s} Depreciation allowable 1s Rs 1 609.

(6} Adsertising expenses includs Rs 1,000 which s capital
expenditure.

{¢} General expenses include Rs. 500 for subscriptions given
to a Political party and Rs. 300 for repair of 2 machi-
nery.

{d) Rs. 1,500 15 the amount of Sales tax paid
but 15 not wcluded 1n the above P. & L Ale.

Solution No. 1— Rs.
Net Profit as disclosed by Profit and Loss Afe. 22,300
Add Inadmissible expenditures Rs
Encess depreciation 400
Subscription to political party 300
Advertiang (Capital Expendnture) 1,000
Income-tax Reserse 2,000 3,500
26,200
Deductions Rs.
Sales tax 1,500

Interest on Govt Securities
(1t 1s taken under separate

heading) 3,000
Profit on sale of Investment
{Beiny Capatal Profit} 1,000 5500

Tavable Profit from business Rs. 20,700
—_——
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Nustration No. 2—

Following 1sthe P & L account of a company for the veas
ending 31st March, 1960.

Rs Rs

Salaries (office) 3 000 | Gross profit 60 000
Rent 2400 | Interest on securities 2008
Director’s Fees 1,500 | Bad debts recovered 200
Law expenses 700 | Discount recerved 800
Subseription (Business) 200 { Comnusston 2,000
Auditors Fees 900 | Profit on sale of
Depreciation 1500 | Securities 1,500
Fire Insurance Premium 300 | Other receipts 300
Travelling expenses 400
Reserve for bad and

doubtful debts 1200
Expenses 1 connection

with 1ssue of shares 1,500
Bad Debts 700
Net Profit 52,500 —

Rs. " 66 800 Rs 66800

Find out the taxable profit from business of the company
after taking into consideration the following —
{a) Law charges include an amount of Rs. 200 spent 1 coR
nection with a purchase of a new machinery.
{5) Admissible depreciation 1s Rs 1000

Solution No 2.
Net profit as disclosed by profit and Rs.

loss account 52,500
Add enapenses disallowed —
Rs
Espenses tn connection with
1ssue of shares 1,500
Reserve for Bad and doubtful debts 1 200
Law charges on machmery
{Caprtal expenditure) 200
Excess depreciation 500 __3400
85000
Deductions Rs.
Interest on securities 2,000
Profit on sale of securities 1,500 3500
52400

‘Taxable profit from business Rs-
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Mustration No 3—

Following 1s the Profit and Loss account of a Sugar Mill Ceo
for the year ending 31st March, 1960 —-

Rs 30 Rs o
00 00
Stock of Sugar at Sales
1st april 1939 2,00 000 Stock of Sugar 4 00,000
Cost of Cane crushed  13,00,000
Wages 2,50 000

Repairs and renewals 20 000
Establishment Charges 30 000

Depreciation 100 000
Auditor s fees 1500
Darector’s fees 2300
Commission on sale 30,000
Balance c/d 14 66 200
Rs, 3100000 Rs 3% 00,000

Fingd out the total income of the company after taking into
consideration the following —

(a) The amount of Rs 4,000 paid to an undesirable
employee as compensation 1snciuded in Establishment
Charges.

Carne erushed ncludes Rs. 3,00,000 the cost of cane grown

on the company’s own farm whereof Rs 4 00 000 15 the

average market price of the cang

(c) Repairs and Renewals includes an amount of Rs 8,000
which 15 cost of additions to factory Buildings-

{d) Depreciation allonable 1s Rs 90,000

Solution No 3~

)

Rs.
Profit as disclosed by P. & L Alc 14,66,200
Add — Rs
' Additions to factory buuding 8,000
Excess depremation 10 000 12,000
14 84,200
Deductions
Agricultural Income
(Rs. 4 00 000-Rs 3 00 000) 100 A0
Total Income Rs_13 5t 200

eFofgomio (x)
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Note—The amount of compensation given to undesirable employee
has not been taken into cons deration because his removal
from the company 1s profitable 1 the mnterest of the
company

Mustration No 4—

Gyven below 1s the Profit and Loss Account of a tea company
{or the year ending 31st March 1960  Find out his tofal mcome
{or 1960 61 when allowable depreciation 1s Rs 56 000

Rs Rs
Opening Stock 300000 Saleof tea 9 00 000
Manutacturing Exp 180000 Stock of tea
Dhrectors Fees 2000 (at 31st March
Auditor s Fees 500 1960) 300 900
Donations to Political Party 2 000
Brokerage 10 000
Freyght 10000
Income tax 12 000
Reserve for Bad Debts 8000
Depre 1ation 60 00O
Net Profit 6 15 500
Rs 12 00 000 Rs 1200000
Selution No 4—
Rs
Profit as disclosed by P & I, Account 6 15 500
Add— Rs
Donations 2000
Reserve for bad debts 8000
Income tax 12 000
Enxcess depreciation 4 000 26 000
6 41,500
Deduct —
3 84900

60% 15 treated as agricultural income

Ta~able Income from busitess Rs 256 600

Nole—60% of the Agricultural I come has been calculated o1
Rs 641 500
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QUESTIONS

Define business and state the deductions that ate evpressly
allowed 1n computing the taxable income from business
(Ray B Com 1960)
Vihat deductions are allowed to a businese in computirg the
profits ? Speafy the expenses dsallowed
{dgra B Com 1944 1951)
Enumerate the evpenses which are allowed 1z computing
the taxable profits of a partnership firm and a hmited Co
and also state the expenses or losses which are not allowed
(Agra B Com 192 Ray B Com 1957)
In what circumstances are the following items allowed as
deduction 1n computing the taxable mcome from business —
(a) Repaws
{b) Insurance Premmm
{c) Interest
{d) Legal Charges
e} Deprecration of Investment

(Agra B Com 1950)
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I argaf § 99

(income from other Sources)

=733 afafan &1 g ¢ (2) & wgac N wrg FoA, wfyia |
s, ‘arafa 93 9’ $R Aaik dar 7 sqEe’ 91 A6 A ted
ft s ¥ Ag faeht ond) &, 98 ‘ww wiaer A wigt A1 ddE 7 fae
IR

Salisbury House Estate Ltd. Vs, Fry. 156 Tax cases

266 & TWE & AY fad gy faw @ Tow ¥ e ALY i—

(1) afs NE mm = Gfe ded & & frat 7@ R F G
Agr B, @l ‘wed it ¥ nr A ds f g

() afz frar = srHE M g @ I IW APFAY
s g

A fad g wid wor @iaAT § W O dds B oW § i—

( 1) =ur az st

() =@ 1 A,

(3) uF vdur & frders aru ma 9t gd o,

{ ¥ ) o= Bar Couno} 1% ot %k s3@ & fagme =
gt e,
(Bar Council Patna Vs. C.I.T. 1949)

(%) @& &R g wifa® & g wa w8 § s R
gar FAA,

(&) FRT 537 F a1gt & weT 57 g§ & Y WA,

(o) Fwdl fFard a2 33 gg wm o foaan,

(=) frdt @A ¥ sueq foar gar glw =1 fruar

(&) et QY qfe & Brumr mi sen o fe gAreal @ g
giadt

(20) arar ar wefaay &) wa,

(22) =t & ¥ qT faar gwr o,

(1) gIE# # A,
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(23) wfaFreges (Royality), ;

(vv) shoghdl & g 7t Qest @ 2 THTF I, T
I 9T P, w6 W 9 AT M,

(2w) o "R = g& weifa T e,

(23) = T wHiaC A FAuR ax 95T 7 W,

(vs) % i ofofH s 5 adaaamn & agar e,
wwg Az AGH wifan gra ward w7 S

=g GteRl & ww gt wre § & A3 @ grami RN R ®
I A T A" WE Dl 2 (Deductions from “Income
from other Sounrces”)—

{ t) Yag g wz1 Ra < § st Ae @ wg g A af g,
9T &7 At A1 A @ ol o9y gr rfgy et fft
et

() o3 =7q 3 ad g =ifyg fag ad & ag wm wr gE Eiy
ag fagia Y A 3 C. 1. T. Vs, Basant Ram
Takhat Singh & atrer 7 faar w11

(3) v o & & fag &9 @ fa w sfeg s
TRTAV | THAT § |

(%) <t oo =amre, 3 7 wqEr ¥ weded @97 (Inadmi-
ssible Expenses) W3 ag § ¥ 7gf s wedizy w7 wry
T §

wraEf T gi wg ¥ & 9w Ay ot e A gy
wgeag fuga A fro g § —

(1) o® & Farem & =raram gra oF foda figen ey way
=1 fag® 3fe ww T g IR A Ad @ S A K@ F mw
agafa® Wi @ wa TER S wdl § 9o 71 faga fan e

(Sachmdra Mohan Ghosh Ve. C. I. T.)

() us & & aums ¥ fg ag andad &7 a0 0F 9g%
FHET I T YA NAY O ) FYEF ¥ 0 TR 4% arfed @
& g fFU) 97 a0l ) A fro wa dng sgw Apn
T T

(C.I. T. Vs. Sir Purshotham Dass Thakur Das 1946}

(1) O T A gA@E 1 Q9 A A F ©7 § oF G
FFAT Y T A T & fah e S w97 serd wiiey
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SR & ot 4 59y 3 A0 wR A T wved) A foar ) ug ww w
lﬂ'? =9 A4 W w4, F0F 9% ag G ar g9Ias 169
FWF vE Y A Tmar ar
{C. I. T. Vs. Sir Homi Mehta)
(¥ ) o Feoll, A P 31 SQ § 3, w03 s gsTAE
T2 7 gu Fafay & =39 2 goy ara 5 my § 387 wer odt )
(C.I.T Vs. Bihar Spmnmg and Weaving Mills
Ltd. 1953).

FOAG (Dividends)—

WA A S A N S am ey am Y g e
ST Y wanrd 03 A tfana ¥ faw § 1 ary 7T afafaas o
R (%-A) & 7g amm mw § TF e @ A A A @Y Wi w@
aifgg ik AT @ o mivw = s wfy, oy @ aa i
v &Y quf ofrT 781 #Y 7% 8 1 g7 afnt § 97 o RY
§ for arary o)X 9% AT At agi ey B Ew mA aivd
aifad § oft #vqdl & gl arf 1y @ S v as o s@ A
TR 3 A wrvafeaw § 1 o7 ava & ang anr & & B oy andy e
1 1% aqd 48 frar qar g, 3afy [ § & T/ g8 o ST
EE R

Tt afafas €7 s ¥ AgAR o S o I ad &
T A7 A et F wfafid Wic v @ § o amaia ad 2 awd

ot frdt wemd @ mwaR wer & s @ Wi
&t &, 7o, 1w mamfl @ fradt g ag FT FET F OW
Frerdt & 1 afz amfa ¥ & sca s mo duat sawifar 9 a2 6F
i S| 2ar | A S § fF 9y swrmfa) ) A & anrha e
@ § @ 8% (Gross) Fme e arar 31 ¥ gy amia W
T & 3 ffE ) "R ¥ Grossing of Dividend F82 §1
anirn 7Y ave w Y fafr—

uF oA Y @ Td qamr ar §, 0wy foi ad aw e
5 amla 9T 30 ST S AT ¢y R wfy-HT o a7, 5 AR gE
a1 g% (Gross) T G &7 @ g7 wavT fen arar 4 i—

gZ AMX R0
{3e



[ ate

73 3°° gr wr AT A 3—FiAr B 9 qIW Loo TAE
3o

=g g% ALY ST ufE-AT w2, wahy 5% ({oo— VN T
T a, HH—
T PZ A (=Y § @ TFA A oo To U
{oe
qYgEET LR D v gy
_3ee
130
aft on SRR A1 5T AW FAT @ A 39 A w7 WMy A

AT A & 8NL-%o FT A7 & fay g8 wwT www (Gross)
ST —

g ;X Poo
FL AT A 35__)
A i sfaa oo

go0-
Mastration No, 1—

A shareholder recerved Rs. 5,000 as Net Dividend 1 the pre-
vious year when full profit of the company declaning dividend was
taxable. What will be the Gross Dividend of the shareholder for
the assessment year 1959-60 ?

Solution No 1—
For 1959-60
5——’0033);200 =‘°—°1°§(7£° =Rs. 129927
Mustration No, 2—

A shareholder gets Rs 92,125 as dividend from a company
whose 25% profit is taxable. Find out the Gross Dividead of the
shareholder for the assessment year 1959-60.

Solution No, 2—
For 1959 60
92,125X100
315
100 (25X 100
95,125%X100 _
= 92125 =Rs. 1,00,00
Wastration No, 3—

A shareholder receives Rs. 6,000 divide1id from a company
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whose full profit 15 taxable and Rs. 1,874 from another company
whosge 20% profit 15 taxable.
Find ovt the Gross dividend of the shareholder for the
assessment year 1959-60
Solution Ne. 3—
For 1959-60 :
6,000X 200 __ 1.874X100 |

37 100—("0><-—-)
= §759 12+1 87;);100-8,759 12+2 000
Rs 10,759 12
e mifufaar g Wz e amig—

(1) zanfufrrn & m3are Feodt & amm ¥ aga wgeagd
afeama G nd §, sife A% X gy §—mft ax Al ¥ FITS A
FTTAT g7 feay A 41, 9¥ wg WWE Siar ar fF 0 ag §C frurt
Y A &, Tefan wamd 3 A9y A avvie ¥ ST BT W
o w5 9 W Fear wrar ar 1 T 997 B AW T GHT KA 5
WIAT 41, 9% w9 g@ afafyaw & @u @ §1 @R FA a1
faar war & walq ¢ odw @ 1e%o A N W & @ @ww afl
qAd @it fra ox fF W gege-S ¢ ¥ §T 2 QAT 1 5 faaw S AT
R gr 1@ §1r awwrEr qar g

fl

a7 af FRT g FIHTT B GTF qAAAT

AT AT 9t
g AT X Roa
{3

28%0—%1 ATATE WY W A FAAC
saan, weg JfF i

g & sarer 7 avg &F

TN FL HET T

! gy TETITRRE gy

9

i
T rwweewe ‘ {RRE—%o [IATT T FE AT TIR
2EYE~%o

Rl
gry 15 () AT T FoaFq T § aeRfa ], W
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shifar Y e Ak} 15w Qe B g A ¥ o fadi srat A
T
() afe $E wreft Gt moardt | oawd @ ao K& Qe
20t & few a¢ wten ST DI T WF T qOW @ § @ wAwY T
27 WiEkET T o dd 39 WE 9T 99 v B ¥ 73er 38 @ i
{ <) foo ufafaay og 1yl & =g 7 wfafme & arr =
(2 D) M eomama &< fem 1 o awfrat fraifer &g ax (Preserr-
bed Flat Rate), 0% i ¢ & fag w9 fitaewd & e 4%
¥, AR ¥ § s T FEAT FAT G wfez frar 1A, S e
Fwdl wfayfadl ¥ st AT &% wW A F e F g 7 FRAr
Srar g 13g v ot e  aee gowrd & afeoy ot felwgw
Fif9g (Re ymburced) T & il 1 57 0@ @3 3wg a6 & & ag
srur @t fegfaat § addt sifs &g an ifeg st §, &g froag
e %o-¢Y W FT a1 FH— 30 AT §F (8UL T wHIA T T
ad & fad ifug 72 gu arardy o ag QBEn Eg a A
(¥ ) g sfufar & sgae wwt ts (3 B) swseafafaq §
NG af , faas AR A g wfamwg 9T w7 mA § oarww
fruy fed gg g, 9w 97 ara Q) @ g @n o s@ ad
T (8o § F FT AWM
(% ) @@ sfafan & am.ac § arw v (C) 1 g faar g
( %) 37 =fafmm ¥ o s S arr 1y (o) 31 f1 ger R
aqr 4
@iy WY 9dwm wra g e B fafa—
nafq s ArAra T 9T AL A S, dar (5w 9w far
w3 §, wvg 7 17 9wl ¥ enw A wify s s arwm, Des
[T TTF GG (AT FT <o ufaea g7 1 Haig 5k 2o To UM F
IR aY 58 ¥ 30 B0 FT FEHTFT 9o §7F § wwla T € F K Qi
wat: ufz g7 A TRl gur @ ) 5 AFF S I Qe R i
& AN X Qoo at m
we ¢
1ilustration No. 4—
Mr 3 recened the following net dividends on ordinary shares
{rom various companies from May 1959 to March 1960 —
(8) Rs.1,370 fromX Co Ltd for the year endirg 3ist
Dece 1955 whose 100% profits ave tanable
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() Rs 2740 from ¥ Co L d for the year ending 3Ist Jan
1959 whose 100% profits are taxable

() Rs 4110 fromZ Co Ltd for the year ending 3ist
March 1959 whose 100% profits are taxable

(@) Rs 2100 from A Co Ltd for the year ending 30th

June 1959

(e) Rs.2800from B Co Ltd for the year endmg 30th
Nov 199

(} Rs 1400 from C Co Ltd for the year endmg 3lst
Dec 1959

Find out the amount of dividend to be mcluded 1n the total
income of 4 for meome tax purposes and also the amount of tax
credit

Solution No 4—

Name of the Net Dividend | Tax deducted; Gross Tax
Co recetved at source | Dividend | credit

Rs Rs Rs Rs.

{a} X Co Ita 1370 not applicable 2000 630
(8} Y Go Ltd 2 740 not apphcable] 4 000 1260
8} Z Co Ltd 4110 not app! cable 6000 1850
{4} 4 Co Ltd 2100 90 3000 500
(¢) B Co Ltd 2800 1200 4000 1200
) C Co 1ta 1400 600 2000 600,
14,520 200 21 000 6 480

Gross Dividend 1s Rs 21 000
Taxcredit 1s Rs 6 480
Note—0) In the first three cases divadend has been gros ed with
Net Div dend X 200
137
(1) In the last three cases d vidend has been grossed with
Net D vdend X 10
7

this formola

thus formula

Mustration No 5

Skri \ has investments i tax free Preference Shares and the
amount of such dividend recerved from April 1959 to March 1960
15 as under — .

\ame of Tax free Mo of  Pard up O ot of Profit
the Co Pref % Stares value of for the year
each share
Rs

4 Co 5% 25 100 30 61959
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B. Co 6% 30 100 31- 8-1939

C.Co % 150 100 31-10-1959
Tind out the amoutt of Tz~ free Pref- Dinidend, tax credited

and the total dividend mcome according to Sec. 18 (3E)

Solutirn No 5—

Tex fre+  No of  Pad upralue  Total Share amount of

Pref. % Shares of each Share an pard up Dsvidend
Capstal
Rs Rs Rs
5% 25 100 2,500 125
6% 30 100 3000 180
% 150 100 15,000 _1L050

Total Dividend recened Rs__1.355
Total dnidend income according to <ec. 18 (3E) wil) be
catculated 1n the following manner.

¥\ hen net inzome 1s Rs 70 Total mcosne 1s Rs 100
100
» noow 1 » » 10
100 -
= X
v e 1355 . 70 L 355

=Rs1,93571
Therefore the amount of tax credited 1s Rs 1 935 71 —Re.1.355
te Rs 58071¢

TR o @ sfaem ww SiC SR A ST (Set off and
Carry Forward of Capital Losses)—

g gfr Y g@ ad F g @ ¥ sfowrz (Set off) FwAr
st wad s ham g gt A sz v § G wig
7 g Y 3% sy @ F O el ¥ wfamz F@r W) 3w oawe s
gifx za¥ wiz @ o ¥ o1f o w31 afk s el s
wF RFT AT AV ag w g gl &Y it |m F ar qvar 3 ooafs
ag Y,000) ¥ wies g
Tt A (Capital Gains)—

oF § a1 oF @l ¥ fa Ot a1 AT et F feg arafke any
& avdt § 1 v ¥ afefrans a3 B F wgamess O 9 o
ST amar & SHfE 32 art A7 (evs ¥ ae ol { A% 99 (eve ¥ agy
g efa SR s I I TS M o™ TR

* Tavascredited at the rate of 30 p. ¢ according to Sec. 18

GE
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S g4 14 g & 7 gk ) fad g gravaca @ e gi 4
et e tevs ¥ 3y W geus av gon e ox 9 w0l
S a1 |
A @ AT T oFT G LakE—
TG T I wE b owgmw i @d el s Eam
& goft Al aT A RO AT g R g sy gt aenfa (Capital
Asset) ¥ fadY 738, erarawy ¥33, e v frfemm SR ¥ 9w A
§ ¥ ant 37 79 a9 N Wi ga® s Prgh fr ag B gereed,
ar fafsma g €
%9 @72 A1 817 {3-B (1) ¥ (Proviso) 1 7 & g
foell Tt aeafe 7% w3 7 fwg G, fafag, oo o gavala A gl
LT AT S —
( 1) fodt afiufaa ofar % qofe: ar wae: fonfaE §7 9
g aTelt o gwT,
(3) or 7ol pm TR A FoA ) O Tfs gRReTE
F2 faat gt way ot vk fag T
ara $3-B (3) F sgarc O wg ¥ ¥ A et g wl
TR F 1T AT T T%F S AT /AL AT —
(2) $ awifa 1 fas, fafamm, gz ar gearacy +< & fwar
T ey,
() g'sit geafa & Famr & ) oas TR d a
Toft 299 enfre w7 frg wER, S g I AT AR o
T3 ¥ fag frg 7% @, vy ¥ eay wfed A8 5 ardy
fra® fag arr =, ¢, to ok 4R ¥ o fam amdt @1
. aeifa 1 wa w@ awarT o g
S QT T T A F 99T § Y Ageid e —
(1) af IR TN a1y Leoo w41 T AH EA TT
1 FTAF Ay
(7) 7 g am dic o o fras go,000 T § ufiF
agy g & & »fr 0 Ay a3 FT A A
{3 aft el e =3fis a1 ot w5737 ) =9 0T 4T
amd ¥ fog w3 g7 ww frend aRift—oer g
AN AT 3=FF W I§ T WF 9T M-I A AR
femma ¥ sitea = sl =g o Stag 3T Rem
o '\ T T 7R aEm
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‘fﬁﬁ aqta w1 =d (Meaning of Capital Asset)—
to gerle” ¥ erard wRa N gr wwc F safa e ,
i 9z AT, ¥ 7 wEem § wEhes A a7, wog A e gd
geafaat Tan e A8 F ST § o . .
(1) =mmm, W 7 wE & g W e @, Tl & at

F U,

(1) fft aegd, 9% wemnd gwefa (wged % F98, 9@ W

witae ) f eanar & @ & s fag 89 EgR
& fal gen & Wi & fg W@ ,

() A€ gf faad Ta 9% aeh wy wfy WA,

farcrz (¢ A)]

75 g & Ay e gaad wgeaq § o

(=

(%

Y 'SR gl ¥ aw T aRad BT 91 ATAE W
afiee g § 9R smay wfawd s1ag e i
a3 faR a1 geavaTm =iz T F § EfRdw § G
w1 § ) weaifaen wigie she A @ @gk ¥ e
F qvq & IfET fa & gUsk IR §Ria A N Aing
A A

afg gz axafg @Y § R 9T =@ grE FR IR E D
s & fag ga gwfy Y gwafss S e gifes
577 (Written Down Value) @1, @tfs arar g0 (])
(vn) & A99R, wwdiaa @ § wmam

-

(&) afz ‘ot awia’ wamr 1 ¢ sRad 89 18Uy & T_A g

{z

Eadag vya shed § g ¢ 3 g ey
awfa & sig @33 vl fafw & sfaq f7wg qeq &Y graf
o1 aRafas WwE WA gwar 3 W WH § ogm A W
a2 & 3N § Ny Lo () (vor) ¥ TN qwiEiw
i 52 o Ty §a

) afz @ amfa ¥ faxy 7 fafing mfs 5 fag ogw 0 A
aaa a1 gwA aifx go @, fmd waia o WE w1
TR R AEFE D W IY FIT A 7 G T QD
& greafat Svve fewmd & fag we far g

gt & Tk &1 fafat (Methods of Accounting}—
RT3 F AP AU o AR ¢} ¥ fAq W T A gu dar
fafa ¥ wga fad R, fewr v s s frafie =5 & sar
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JAAGIE, g AR far grew ¥ @y A A falw anEr A
HaAiE 7f § ar <t fafr neard v § oud wiw w3 wfawd wgr AR 3 A
=T SN A1 1 AF @A 18 A frar s asar g SN cm A Am A
frafcw 77 sfawd o ssgiger s, ol 7 aawaw i
FERI qAt a@r gt & faad rr A adsr gond, e o3 gas
T AT TT 1T 67 I oF fafr 1 gF AT meA & g anatd
a3 1 afx qgeh A wEEw @ wEsT a1 @ish 8
Famqrat )
Araay ¥ frarT frare @t & ey S fafuad sdw s A
1Y § i —
()9 @ @ar swer  (Indiar  System of
Accounts) t
(R) dash @iy @ sqet (Englisk System of
Accountmg) 1
A agiErat SO Sz wEr saE § faged) a2 i
& 1 57 D1 s@faar & A% fae gf ffed & ngarc kY & o §—
( ¢} 0== ffa (Cash System),
(R) eazarfaz fafe (Mercantile System),
( %) =g fafaqt (Other Systems) ¢

=S fafg
(Cash System of Accounting)

Az falfa g & 1—

%37 753 wiE M w3 o5 A1 foed wel agf 7 Qs Al
gd § 1 9ur u& oo fafy & af) fra wd §
et waAs |rat 8 1—

afarae ga, wrar dik smr Ak g9 ffw 9 e § od
€ Twaa 7 a0 fafy o1 w9v 99 ang ela dar @ wigl @ ara w3
oY TR A e
am—

wa fafa & @q9 geq @ ag § 06 =8 fafa 91 qoard ar & fral
Y gRT Az A9 A gFar 2 5 9u% wg Ars Ar sy Sk sl At &
o1 g gar & A1 T fp nft ax sam gar @ 7

ZA—
zg fafu  an siv gl Y g A fear om gFar § | 99T §1ET
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&7 FaT 7 a3 § AT ¥ reTs el § AR mm-ary gl g1 e
7@ A 3 1 afe 18 e S8 N4T &1 weEr § AR A9 wEY
wrw 7 g i adt  asar E

sqaqifys [

{Mercantile System)
T g 0

forg fafa & agar Awg S IIE DA 9TR F Wk @ a1 €,
I exgafs fafr wgx § 1 x&7 34 ¥ wvalaa ol 9w @ 9 1 a9
fyar amar 31 @F o Sec Iy o § il Yo fafea wbra
Sfag ara at @R Wz awfagt 7 @ifiey faan @3 afw wis 10
T e fRay arr gy
ot ST A A 8 -

Tt 7% sl g9 wefa @ x@ § G §, FE e ¥ any-
it 18 ST afy aEws e
am._

e 5D e e §—www, W F1 g v g gft
s 1 8 1 frd, saar A feafy faacg ar @ qav A &
= faferi—

FR grs 0% A fafeet & sfelis 9w 58 fafaal Awrs@ 5
fag i %Y oY § 1 g § oF fafy fufaa fafw (Mixed System)
2@ fafr & g3 aurd g5 aal £ Avs & fgag § e A
amfus fafa & feng & wad §1 97 ww SdemE TR
oifs %1 9fa@rz (Set off Losses)~—

anr § & fre-firy wm 7 52 "Rwﬁwam'mélﬂ'm?x(z
FATIR AR T AT CF ¥ wiwF MdA T g A Gt W wrNds §
8 & afimz (Set off) frar ar wear 34

o dat &7 1 F Sy 92 g, wvat Y S ol 96 ag &t
gaﬂm\an&m’mwa’ra 9 T WH ¥ TRAIC §F ST gifT
aTlt o7 9l B ¥ gRA s oAt § 1 ded o ¥ andae o
wt gift 1wl Wy el sfes 51 Ewd §, 9% oF 21w A g
it & gift A sfer g s

g AghmIma Fafias dsferA o asd 1,
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sarmificr Zifét @1 i & S (Carry  Forwerd of Business

Losses)—
gE e 3 gift #) 9l ad A wew wry & sfaes o
grar § 1 aft wr gl w sfamk (Seb off) 7 §1 8% 91 38 waw Al A
& o s awar 1 ght & wd & 9 ¥ v § A3 RE fag g —
(2) uft o & = el aF ¥ aw Az T
(7)) agag @ & ag mmar faad gft o mg o g,
T AR g AR IE E sm A g e Ay
s sraTd &t

(3) 5 gfa A oadr aof & ar @ S @R T AW T @
Feet emrare & sy & sfars Fear s s €1

{¥) 8 Srgf gt aud aul & F37 77 F and § § ¥iewn
fear ar axar 1

(%) ¥ =dl b v gl o & o 71 afec g et
erf Sarg g1 1

(%) afe odt & ot el @it & @rw-my s & 0% avAr gW
ot § 1wy ad gift 71 sfaerg ot fear awen Siogw
Fracd
(o) foed ok gafees oF 91 gy § shem g an &
SR & gvaem o e fag go o fgm amy €0
TR Y o ST W AT ¥ 1 g9 41 9 by a0
§7 ¢e% 3 M gf ¢ RN SUE 69 (8% A1 9N Fwar & AR T $ IF
FTRNG BN T WHTd S wwR g @ Al Sy fF e R amy di
a1 2euy-ug &1 o7 Fralfem ad & faua@r ¥ g qenw-yy g At
9% ofa & AT 4% grfaat =t wed @ & Wwin J § geb off ¥ 41 AAT
wift | aiyz fmpm Y Ag amr 2 9, S9F Gwwraww s AT E
Iz gafETd ¥ = 7 mE €1 2 Frem o 5 sy mo-ak wfafay
a2y () 1 & o
{C. I. T. Bombay City V. Bat Maniber, June 39,
1959]
= &t ma—
FprdafE ST AN e N WA R N wd Fardmran
% & ot wet $3 anfad 9 9e% AW eenfa 7T oAk o
FRAFTT SEIFREANER TN AR E IR KA
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ST 1 Wm0 A wnE & g of £ ma ¥ e a8, ooy el ag
= Tad Ty A § {5 afk oft & gl & g & @ At sk
Ty FI AT G ol A@ya R dkAmr
AT SiteT o gFar & 4

A WA (Total Income}—

3 i ¢ wfafer oftarw R () §F sgac gw s’ & oaw
g wra ¥ § o ov garar ¥ g frare €W & A 97 #% frar
strat g ST o mma afafaw 7 &2 g2 a9F ¥ wgar el st
&, wai Faa, WPl w1 s, weafa @ ww, =0T @O ST W
T R WS gF 7’ FEE A6y § 1 g AR v, 5, 8, o, 13,
13 B, 1%, ¥¥ D, ¥¢ E M w¢ F ¥ =garc foey adt 21
@ GQrC B [ (Total World Income)~—

3 (%) F wgoR 3@ 29 ¥ e 9ei 9 519 wfew @dy
£, 1% 9AFT JUH WG § 91 £ A ARG F Ag 1§ A 595 @i
4 @ § if g ma 7wy ¢ (3) & ager sfeafa adt A1 o
£ am St Ot @ g i & wifee ad @ § 2f S At = amEr-

‘ F® w8 @i s@ 3 §, ovg A% fad gg uw safrgw w

afenfaa w91 sodt 8, foc ot gw wrarfes wa & wfinfag ay sy
g—=iu ty () F wgER oF afsfa feeg afame s wm B & 9k
wzex ¥ el g€ ma

Fat QET A R T HERd—

T@ s A W o vaw R d Rl s qwar g,
IS IETT g WT FF T R IF AR 5 AT 1 96 ¥ 3@ 52
Frpraly ammat €
FTTEF F AT (Income of minor)—

T TAT cafn AT q9m & fag st weafa @y & am we
ZF §arSU wH B O AN A% § 1 qwasy arg 37 @l &% 5T
i #, wa-w< frewed ¥ fag e @ oy 8, wog ak @ awfa @

Y gearaea 3fat wfawa F fog o faarfys o= & fag fear sy 3 &Y

{EE Wy 7 @l 1w ¥ ad O g
Fanit G}R {Benami Transactions)—

M s R T TR I D @ F A Gy
wowofaemo (¢}
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& \ w1 at=r v cafsw & am A A g gat safs ¥ am § g
2 Y 39 Jaed gvar 7R g 1w wiEErd 9 afy o @ am fr
€T %R g gt fran wa  at ag 5w wef| Y w91 N aee afe
=X 913 ¥ SEF A g o

1.

QUESTIONS
In what circumstances 15 the income of one person treated as

the income of another.
(Agra. M. Com , 1960)

Under what crcumstances can the incomes of the wife and
a minor son of an ascescee be 1ncluded 1n s Total Income
(Agra: B Com , 1952)
Define —
{a) Total Income and total World Income in connection
with the Income-tax Law
(Agra, B Com , 1940, 45, 46, 50 59}
{b) Cash System and Mercantile System of Actountanty.
(Agra, B. Com , 1950)
(¢) Capital gamns (Agra, B Com 1933, 55,59,
Raj, B Com, 1950)
{d) Set off and Carry forward Losses
(Agra B Com, 1942, 45, 49, 54, 56 59,
Ray B Com, 1954, 59}
(e) Djvidend (Agra, B Com , 1955, 60)
Section 13 of the Indian Income tax Act, 1922 reads as
follows .—

“Income profits and gairs shall be computed for the pur-
pose of section 10 and 12 1 accordance with the method of
accounting regolarly employed by the assessee

Provided that 1f no method of accountirg las heen re-
gularly employed or if the method employed 15 such thatn
the oputton of the mncome tax officer, the mcome., profits and
gams cannot be properly deduced therefrom, then the com-
putation shall be made upon stch basis and 1n such manner
as the wcome tax officer may determive *

Comment on tlus section explamung, w. gutienlars tha
various methods of accounting that may be employed by the
assessee

(Agra, B Com, 1941)
IMastrate Grossing up of dividend, for assesement purposes
{Raj., B- Com, 1959)

———
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g

{Depreciation)

g 53 wfET g e () (v) ¥ mgar AN faeh gf awfad ©
Frer HIT AT TATIT 47 TRT A1GE G o—
{w) w11
(o) mhas
(@) ==z, Tl Vehicles, Books, Scientific Apparatus
& Surgical Equipments ¥ anfirw § 1
(z) witaT s
e Y THIRIT AT FIHH FT FCY—
eqrifes wig i@y aw7 F3w S [T G ST @ i aw g,
g 9T EIHIR @ AL AN 9 §, 3aft w4 5 ¥ O anfaat
aga axg 7 §, o afs @7 awiEd 5 g ar foeme 11 oo
@ WG A GWT GO | A R g T e aEI T W gE
w7 f gz & o g
816 ¥ g 918 ®R o qd—
() s gd TR aFR A awia ¥ wfafew @k fedroan
aeifa 1 I8 s A ¥ ¥ A e s qwar g
4%, @ wat T sfglad (Shares & Secunities)
g g A, s Ol ffdn & sy a @ g, wee
e A\ Aar
{Punjab National Bank Vs. C. 1. T.]
() wwardag wrlt § wwla S gw w9 i an
frmrad & fag o1e goar 1 afk ag aoifa o1 wifew
3, T ¥ad AT T A gl Y anla S Sy @
@ wmafa 51 gre Sze @7 w3 aft swErd g
) grafa UL O 7 frar g @) ge T B g
g 7 Fear a@an
{Poona Electrie: Supply Co. Vs. C. L. T.)
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(1) wfa sag & #19 & awag ¥ ard sl @1 afy wif
awfa 79 90 f anE & W R o 3 &I
FERT FT § GIT AT cqq RAT YA

() g g wde A L arg Qard L

(%) g waw sy wies A G fras 31 gk i owl

frar %7 fafr (Hire purchase System) 9% # 91 )

wE 2 AT a9 a% B ETd W g A
sgqefr agagAq Wit f5 Sy wa R el & f
SR
(%) amifa ¥ Faw gifed g7 (Wrtten down value)
& faorT g gra eTa sug dal &, gog IR 9@
o el §a (Original Cost) & waR T A FW
firerar & 1

(o) mrsxafaslt 3 a9 g ¥ werw ¥ fafw fEWW
(Presemibed Particulars) 3 %% =ifgd 1

(=) g WA awfa b wad) g & wfas gt Ay =g
oa-T & elirdio & @i5T 319 F {3 (Kinds of deprecia-
tion from Income tax pomnt of view)—

wE T AN & g A & W B el g e—

() I e (Normal Depreciation)— W@+t
sfufran ¥ wgme fod faw amfan & fag g 41 &3 Pifg = @
v Rt ad gmam e i o gER
N GE IR EN AN GN wA NN g &1 7g e ek
& gl e Fafy & v amar &1

{ R afafss fee &1 w91 (Extra Shift Allowance)—
2 war ¥a9 AT AR QU ¥ fag & far smar g4 s S afesa ¥
Iy FreEmt A1 A 8 (Double Shoft) at &7 o (Traple Shift)
St srat § 0 Q@ 530 § weila v cne qga faed §, sefan g1 of@
& fag fear wan e ‘afafos few wwa Far o ¢
| W FY §i—

(%) @ far ¥ fag @rarw grE w71 409,

(@) @ fE & fa arana g t goo%, ¢

56 %FR ¥ W & fag ad @Y 300 P A7 a1 amar 2, gafag
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e Al ) frez w1 3ad Bl & amg g e ST e
i FT Mg, 1@ 96—
ad Wt 31 g A x fod el A fre A a %o
Joo Yoo
IETETY—TF TH7 FTad W T AW GE o0 Wk § AT
A S0 fa7 a5 @ fowz @ of & Iaw whifw fawe
wa FX frge fAaw A e ¥ 7@ SER Mt s —
40 20
2O0X60 . B9 o0 o
B0g eily
5 2
A dm foe 1 @ s RN 3 grang g 1 oo
sfama wfafcy fez s @ 8, @ wwre—
37 X 7 grarw g X frad fe diw fre = @
300
ITTEIM—CF R 51 99 3R FT QAT GIE 00 WA § WA 7T
%o fer aF 17 faez awg wf ) aw il faw
i w1 frg ge fraw 3 agar @ s fraren smim—
40
200 X 80
a6

=Yyo W

B
(3) =fes grE (Addithwonsl Depreciation)—ura 2o
() (vr-a) ¥ s afz $1f g, wdW wrwre 30 W | teye &
g Farg € & ar w9 ot of § ot 9w 9 waw qfw 767 aF ST e
% ofafew wfas g i fr @ s7ar y, N aera 3@ & s
BT} ) 9Tg 3 AN A e F AR ag g e faar s waty
FRY a7 Y {€¥e-So ¥ qE BT 9 F< faar wwdar o

( ¥ ) ST gt (Initinl Depreciation)—

(=) st aTm ¢ ada o7 1ave Ak 3t A O eug F A
Faar g 9w 9%ty sfama st gel wEE 9T g9,
iRt g (T T §, 9y S w3t A aq
s F ez A am g Ay oy § ;W 9 snfers g
TG Farar g o
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(7} SN ar ear ¢ i @ QevE ST 3L A O s
Fag g A ady MR N Ak @ AR A A
2 37 9T 3% arfrr (1mibial) g8 g d)
s grg ¥ @9 7 A% fardy g Frae wrgeaqyd § i
(1) g @ (Wntten down value) faera 5 F
qrefeue gry werar Ag1 9 g
(R} v vifa 3 @& w3 A win o, @ e BAE
geafa q¥ A 7 @bt ey 3 g sifewny g% AN
Eci e Fudl
() frg a4 el 7 41wt § 59 ¢ misTay B9, 9T
g 7 o gie @i e ar §, 76 F
7 aq frwl & et @ dan fa v 1 g 4E T
zmar ey f5 SRPere g adie @ R L Gkl
Faw w A @ ©ig frar oS A zE at
o7 s Fag e k|
(x)meﬁwfa’d o gH (Unabsorbed Deprecs
trom)—Frg 2d =TI A7 9TA 77 G F A U wafafad T
ft oman & @ €@ ¥ U EA T Unabsorbed Depreciation L1l
glmﬂﬂfaﬁrm%agmmfammf‘afaa gmﬂa"zmaﬁﬂ
ad £ weq wrd) & Fre7 o gar § W AR W i 7 gy ad
aﬁz%{mmmﬁ,sﬁaﬁf;gﬂm%mﬁ[‘maﬁ&mm@'
afz fa7 oafafes g| & @19 @R 1 gifa ) wR & T
i@ g A g gl Likeed mf‘afﬁﬁﬁ‘maﬁml‘ﬁ
7z earre @5 € o, frerr fF f faar go B A9 B
w1, d1 R F wR 7 & A JET g e EEEE
¢ fear aiar o

(<) gamas gE (Balanomg Depreciation}—+
m,mﬁﬁam%ﬁﬂamﬁ'aurgﬂﬁg‘rmag a1 e feelt T

anwr(ﬁum‘mnﬁ:ﬁwrfa"rﬁ%ga‘xaia—@anmﬁmﬂ'ﬂﬁ 1

Scrap Value 1 TTF 89 arfe 3 gifra 7 (Written dove
Value) ¥ ¥ 31 58 w0 grfsa T gn merfa & fa T
Serap Value & fagar afas Sar &, gaar § grreTE g
g{wzﬁaawfﬂﬂfzﬂxfuqu%grﬁmvna wher @ @1 S8 T
ar e & WK 99 9% T AT E, Y ufznzrﬁwfamfﬂ*“
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wer & W wfar @AY fwd ge7 AT GA ¥ WAL A AT TH
mrzqkaaqzﬁzaaama:ufzvqwhwaﬁmﬁm&%
@ T el A Serap Value & v sidwy gaaeTs B F
wHIF fagay wEws 5 9% e qed B waw fear s
wafd g2 (Development Rebate)—

gafs @z 51 S2ew WS valk & wdr ¥ wfww @ 9 g
faT FTAT & 1 WA Lo (R} (vi b) ¥ WA F@r I 7E NI T WE
s AT Wi a3 AV 3 W a9 L8Ny B iR A sIR ¥ fag ) v
FTa1 § 91 7g A faedt g% a0 & ww 99l @ A e -

{ v) 12 frmar 7 (e ¥ aw fag @t @ ogra o g
) A T D v, T A W

{R) 2 wAaQ & teus & gy afy i wgr fan o g A
afz DE welkm 7 owwz anrw AT § @) ST I AWM a1 @ 9% WY,
oz & STy
it gz NN A FR ¥ arra A Fow (Rules for Carry
forward of Development Rebate)—~

s g I wE Ao Aol gan
3¢ wifafes (Write-off) 9 oy, fru¥ 5 g9 win gy & v sl
i wufa @ oy ad F wrf w@AM wowR Il Ak
wfT 15 67 aF T T KA AT EFA

afs frd) ad s 1 ww § 9w g A whi g Fgy e
Al oo A w3 ik ym Wt ek ge gud o iy
arz § 7 arw &% Al @ a2l a1 ofk el o w8 gl g
7% 77 Y & At wad agd qud A A euly gz werd and e §
wx ¥ WA ary WAl ¥ gak gz wad aiwig

I gz w3 A1 wiad ey d frg A fadl g8 ad g s
qYAY 3

() 7Trr St g g1 30w @ o & gww & qa fEag
a7y, B

()l gE wer% amaly ay & 2fz fear e
R gF A N & Fe e wdmn 0@ wR Qo vl aw A
fax st frar oo, aog wiale ale & Fag @ wma ¥ ageamw
T & B 9T A Prar =i
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ITY FF To R fraw w7 gl wx DY Electricity
(supply) Act, 1948 ¥ wavia srsken Faan § wiv w9 sy, v €
A A X oife ¢ Al 6 feys B gy o @y ond g 4y, arg
A ar

fory 7 srgrer Bt war & ar wEA ar svE S ar 99 90 %
7§ =0 ad F gk B o) ang of SWE @ 5w SR T g,
TR a1 @z SR A gEwd R cafE W dar o gearafa fea
At & A gF 9FT & gf gz ad WA SR

Far mfeat 7 &@ (Lorries and Buses) ¥01fad (mstal) &
gonT WA WX U {e () (mb) F wgm W R
saft gz (Development Rebate) firedt wifgg 1 wrm g NEF
& QA 5741 F Iu< gl kA §

[C.I.T. of Madras V. Shr: Rama Vilas Service

(Private) Ltd. Oct. 96, 1959]
gifaa T (Written Down Value or W, D. v.)

afy a7 ad A A wwfa af &7 a7 af g @1 Ig was A
o2 gfy geafa quelt g 0@ gf o1 ) 3uY gw oIl ¥ @z a=h gi o
gifad ger #8Y ardt o o wvafy sogre & s D &, swwt gifea
Tex 9F yrafa ¥ wed g gev g 9w aeefy B oawe pr vyl
FH &Y, T ATAT AT |

An=@AR T (Obsolescence Allowance)—
A wd A 9A=TwT F19d 99 gIW Y far g ) ag @ ged
o F o 7 & ar {1 @7 wfer A 7 5T gy o 9 Al
wsivaY Fr anfavyre § arar § ) g AN F ogeg § ad oy andy 20
gt M B AWOAT AN wRY £ 90y g T § Aw=ad §2 g
& HIT 5T IR ] i—
afz fret qrafy g7 g w1er mar § s G mwefa s @
ot ¥ maeT @@ (Obsolescence allowance) =tk fadi, =fz gusr
gifad /g (Written Down Value) 39 frft gea & sfas &1
a7iq giea geq faadr won ¥ A g R e 9 e g
wRY &
- gr@ #t g€ (Depreciation Rates)—
arg % #fafan & sgEarAF fad g ad qu @ g
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stz o7 awar & ¥ &% Indinn Ipcometax Rules €7 18R F
s v a Q@ gl §, N F W@ AW g —

gl T
w|Ra—
(1) s AT 2%
(r) g & %
(%) 3w o ©3%
(¥) mend Dz Ffra At §1 WP
Renewals &7 @07 77T § 1
edtaT Bk fRfeg—
(1) mra %

(R) deg, fmr AR ARy a mwm A a® 2%
wg BT wwr—
(1) smrez YA
(R) =z faw, s faa, gt foer, g T, @
1 TAA, frareard w1 weEm, T oA
FTART, T FT TG %
(3) #m%, oo, Sg F, W, omE, A
fagtaa, e FIR T wwa FA, e @

dxfat mit 2%,

(¢ ) o wfes & sad 139,
(%) foow = & FrEm 1%
(%) aw% & Fwn 1%
N by

() fordt 9w {ﬁ*wﬁ vl
(&) famr  fewr & & xd O @iy 0%
(¢) fausl A 3 %
(o) & g . 2%,
(1) g 793 A g A
(13} = 7 asl %
(1) F0 =7% 7 ww 1%
(1¢) mada d@ifor @ 139,

(x) 7o & A "W, TR T 4N
BT F AT 8%,



{18) AR 3%
(1) =z e F oird ¥ fag 2%
(15) wwrT Frg o =%
(t&) #ize dadiae %%~
(Re) >3 &1 W %

(8) % = ATT FAv qr Freadl A AT g Y

(x°) shram o M W@ awdRd W%

(°3) #zees 1%

(3¥) foarT ¢ 81 ARF T argrOET 3%
Mustratian No 1~

Mr. X purchased and nsfalled a new machme for Rs 30000

on Ist Dec , 1950  Rate of Depreciation allowable 15 10% The
machine nas used Double Shuft 1 1952 53 for 5¢ days and Triple
Shift 1;n 1953 5¢ for 100 days: Find ont the depreciation for
assessment year 1956 57
SolutionNo 1—

Assessment year — Rs
1951-52 Cost of machme 30,000

Depreciation Allowance Rs

Initial Depreciation 6,000*

Normal Depreciation 1000

Additional Depreciation 1000 2 000
1952-53 Written Down'value 28 000

Depreciation Allowance

Normal Depreciation 2500

Additional Depreciation 2 800 _5600
1953-5¢ W D V. 22,400

Depreciation Allowance

Normal Depreciation 2240

Additional Depreciation 2.240

Extra Shui Allowance
(2 240250, 50

300 100 185 66 4 666 66
195455 W D V. 1773334
Depreciation Allowance -
Normal Depreciation 1,77333

Adartiopal Depreciation 1,773 33
Extra Shft Allowance
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1773 33X100

TR0 29111 413777
195536W DV Rs, 13 59557
Depreciation Allowance
Normal Depreciation 1,339 56
Additional Depreciation 133956
Rs 271912

Depreciation for assessment year 1926 57 15 Rs 271912
*Note—-(1) Imtial Deprecration of Rs 6000 for 1951 5215 not
deducted for inding out Written Down Value
(1) Machmewas used double shuft m 1952 53 butitsa sess-
ment year 1s 1953 54 therefore 1tscalculation has been
made 1n 1953 5% assessment year The same rule applies
2 calcalation of Triple shift
Mastratron No 2
The onigmnal cost of a machme was Rs 3 00 800 Its Written
Down Yalne was Rs, 90,000 and Initil Depreciation amounted to
Rs 60000 What will be the position of Depreciation wn the
following cases —
(2} If the machine was sold for Rs 25000
(b} If the machine was sold for Rs 40000
{c} If the machine was sold for Rs 320000
Selution No 2—
() When the machine 1s sold for  Rs 25 000 —

Rs
Written Down value 50 000
Less Initral Depreciation 60 000
W.D Vv 30 000
Less sale price 25 000

Balancing Depreciation Rs 5000
Note—Inmtw) Deprecurtion 1s deducted 1 the end when Written

Down § 1iue 1s compared with the Sale price

{b) VWhen machans 3s 5603 Sor Rs 40009 —

Rs
Wnitten Down Value 90 000
Less Instial Depreciation 60 000
WD 30000
Sale price ts 40 600

Taxable Profit
(Rs 40 000—30,000} Rs 10 000
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(c) When machine is sold for Rs, 3,20,000 1—

Rs.
£ale price 3,20,000
Orngmnal cost 3.00,000
Capital Profit ?,5070-@
(non-taxable) -
W.D, V. 90,000
Less Initial Depreciation 60,000
W.D. V. Rs_30 000
———
Sale Price 3,20,000
Less Capital Profit 20,000
3,00,000
Less W.D. V. 30,000
Taxable Profit Rs _2,30,000

Iyjustration No. 3—

A company started business on 1 6-1949 with new machinery
at a cost of Rs. 3,50,000. It closes ats accotints 1n December every
year On 1-1-1952 fire broke out 1n the factory and the machinery
was destroyed. As the company insured the machmery 1t received
a compensation of Rs. 1,50,000. Work out the profit or loss under
section 10 (2) (vi1) of the Income~tax Act to be assessed or allowed
mn the 1953-54 assessment of the company. The rate of deprecia-
tion 1 regard to the machimery 1n question 1s 10 per cent.

(C A. Final, May, 1953)

Solution No. 3—~
Depreciation for accounting year 1949 or assessment year
3950 51 -
Rs.
TInitial Depreciation 26% of Rs. 3,50 000 70,000
Normal Depreciation 10% of Rs 3 50,000 for % year 35,000
Additional Deprectation * 20% of
Rs. 3.50,000 for ¥ year 35000
Total Depreciation for the year Rs. 1,40,000
Written Down Value for accounting year 1950 .
Cost of Machirery 3,50 000
Less Normal and Additional Degpreciation
already allowed 70 000
Written down value for accounting year 1950  Rs. 2,80,000
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Depreciation for Accour ting year 1950 ot

Assessment year 1951 52

Norma) Depreciation  10% of Rs 2 80 000 28 000

Addstional Depreciation  10° of Rs 2 80 000 28 000
Total Depreciation for year Rs_ 36000

Wntten down value for accountiug year 19>1

Wirnitten down value on 11 1950 2 80 000
Less Lepreciation for 1950 56000
Rs 224000

Deprectation for Accounting year 1951 or Assessment year

53

Rs
Normal Depreciation  10% of Rs 2 24 000 22 400
Additional Deprec ation  10% of Rs®2 24 000 22 400

Total Deprectation for the year Rs 44 800
Written do vn value for 1957

Written down value on 11 1951 224000
Less Depreciation during 1951 44 800
179200

Written down value for purposes of section 10 {2} {vi) —Rs
1 19 200—Rs- 70 000 of 1nt1al depreciation = Rs 109 200

Compensation Recd Rs 150000

WDV 109 200

Taxable Profit Re__30800
QUESTIONS

W nte short notes on —
a} W DV (Wntten Down Valnme)

{Agra B Com 10543 44 48 50)
(b} Unabsorbed Deprecration
(Agra B Com 1945 46 49 51 55 56

Alld B Com 1%w»)
{Agra B Com 1950)
(Agra B Com 190 52)

(c) Obsolescence allo vance.
(d) Extra Shiit Allowance
W rite short notes on —
(2} Imitisl dep ecratson

(Agra B Com 1953 55)
{b)  Addational Depretiaticn
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3

{e) Normal Depreciation,
{d) Balancing charge.
Write short notes on —
fa) Depresiation Allewances- ({Raj, B. Com , 1959)
(b) Development Rebate. (Agra, B Com., 1960,
Raj+ B Com., 1960)
What do you understand by the term depreciation ? Explain
how the unabsorbed depreciation of one year can be allowed
subscquently. Does the carry forward of depreciation m
any way differ from the carry forward of losses ? Lxplain
the provisiens fully. (Ra), B Com . 1956)

{Agra, B Com., 1955, (0)
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FEA-2

Assessee (1)
(Individual)

st w3 afabaw & aga B [y A i saws ot

} safa (Indxvldual)
} a7y afer,
)

) e e (Other association of persons),
} @,
(%) i T (Local Authorities) |
w1 fadr gu oeataed § & slT o o aga w ar iy
ST ) X9 Hea1g ¥ g9 OF afw Y 5137 799 7 @ w6
s wfs Y &Y et & oy g w1 gFar g i-—
ar e e ol & wew weael ¥
(&5 wi) T F W AT AT T

(¢
(=
(3
(¥
(%

afefyw frg o e
af@re wE & ww
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FITF o & ey gg Pra-fag a1 Y grwm mar §—
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I 7 Mr—3w A ar fqag fod weE ¥ G
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afmfe fgrg afeat A o0 =1 9wl afsfag
ferg aftare #1 wm wy #@ 7 @fe T @7 aferw fron §
at 77 oferT & wweaer Mo} snw oT Al 9Ty A -
sy afmfag fgrg afearcd faadt @ s gt adf
quar g 1
Wweed o F wrg §7 ww—afe wfe 5o wd k-
21T @ @ 5w & & w7 w1 ag W formar fF ag wfwwnd
&, sast mg & Nz far sdm A 9l 98F @ # A
q371 1
wfsees & F a1 AM—gfr sRfred o 1
Oql g9 Wi qX T 3T q=ar g, §afaq 99 afe A 6
fr gga1 o d, @ 0 § wE @3 @fr g9y am A
T3 wr § ¢ fRaRa & fag olemr vear §, awg 99 W
FT G 2T 92AN @ 1
A7 QLA & AT FT win—afk «afe w1 aeast @
|EE § @ T E O A wad A &) g9 ww 7 A
fruftg & fag N, vy @ 9¢ FT Af r adw,
FHFE geardl F1 99 91T 0T $T A0 92AT T |
T FT ATAT—F o) wg & vy F qpag A
arqe HX% & 1% ST S g
& %1 gearafa
@ g enfg ¥
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:::: ;; E;z?; _ faega a_qh sea
3w Lo & frar ur 1 ¥ ww Ad
[ 3q cafe &1 wa & aner Al
l .
|

TATET & " 7T

oy o ST E frgy amfa 1 gl
TATG

N

#4q sqf T gear

afka a7t g awifa
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Mr X ets salary o Re 500 er month  He uses his
cwn house for residence: s mun\mpa\ valuation 15 Rs 3 000 e
has sured WS nfe for Re 12 000 and Py 2 ltfe 1nsUrance
premm of Rs 300 yeatly He 15 8 memker of Statutory P T
o which he contributes 250, of s salary and symlat contribution
1owards ths {and > made by s employer  ¥€ yovested Re- 20 000
w 2% ch\.Bnnds and Re 10,000 1 3% Bowmbay Port Trust
Bonds. HIS snterest from bank deposit 18 Rs 600. Interest o
acmmu\ated patance of p.F.sRe 200
Find out s {otal wcome for the assesament Year 1960-61.
Solunon Ne 1—
Syatement of Total lncome

Rs
Tncome f£0® Salary 6,000
nterest from Gecurities Rs

2% Govte Bonds 400
3% Bombay Post Trust Bonds___300 700
Tncome {rom propeﬂ}
‘Anaual value 3,000
Less b statutory allowanee 1500
1,500

Gunee 1t 15 1018 than 10% of his 1came
hence ouly 10% will be tbe

1 = e
(1% X%) = T
Less Admussible Jeducti0n
3 for TepaMs 133 6063
Interest from Bank Depostt 600
Total Income Re. 7963
Exempted Tncome o
Coptnbutions P F
(ny employee: 120
{asarance ¥ Teminm 300_

{ 420
Nole—Ca\cn\alwm are made opto aearest TUPEE

{itustration No 2—
Mp Ygets? alary of RS 700 per month 3%, of 1t he con-
tnbutes towards 3 Provnident Fund s employer also contriputes

aromof{eTe {1}
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a similar amount towards it- His Fund 1s governed by P. F. Act
1925 Interest on his accsmulated Balance of Provident Fund 1s
Rs: 300 He 15 owner of’one house, half of which 1s let Rs, 50 per
month and the remainder 1s used by him for hs own residence
¥e pays Rs 200 Manwcipal Taxes, Rs 100 Fire Insurance Premium
and Rs 60 Ground rent for tt- The Mumcipal valuation of the
house 1s Rs. 1,000 He purchased cum interest 3% Calcutta
Mumoipal Debentures of the face valse of Rs 30,000 on st Nov
1959 Interest on these delentures 1s declared on first January
and first July each year- Collection charges for interest amount
to Rs 20 Rs: 130 was pawd as interest ona loan which he taok
for purchasing thece debentures He pays Rs. 400 Life Insurance
Premium for his hife.

Find out his total income for 1960-61 assuming that the
house was constructed iz 1953

Solution No 2--

Statement of Total Income

Ry

Sasary 5400
Interest from securities — Rs

3% Calentta Municipal Debentures

(for half year} 450
Less — Rs.

Collgction Charges 20

Interest _130 150

Taxable Income from tecurities 300
Income from property —

Rent of tbe house let 600

Less § of Municipal Taxes 50
Annual value of the portion let 550

Value of resident1al portion (It is cal-
culated on the basis of the portionlet) 550
Less 1 Statutory allowance _275
Annual value of residential portion 275
Total anpual value of the house

(Rs 5504275) 825
Less Admissible Deductions —

Rs Rs
1 Reparrs 1375

Ground Rent 00
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Fire Insurance Premimum 160 2975
Taxable Income from property _ 52715
‘Total Income Rse 922735
Exempted Income - Rs
Provident Fund (by employee only) 252
Insurance Premium 400
Rs__652

lustration No 3—

Find ont the total mcome of Mr ¥ from the following nfor-
mation .~

He gets a salary of Rs 600/- per month. He recered Rs
500 nterest from bank deposits, Rs 800 from Hindu undivided
famly as his share and Rs 500 from Registered Firm as his share
of profit.

He held the followmg 1mvestments

3% Govt. Securities Rs. 160,060

2% Mumeipal Debentures Rs. 20,000

3% U. P. Govt. Loans Rs 30 000.

4% Improvement Trust Debentures Rs. 10 600

‘The Bankh charges for collection of interest amounted to
Rs. 150 He had two houses, which were constructed 1n 1953 One
of them was let as Rs 200 per month and £ of the other house was
let at Rs 2> per month. Rematang § was used by him for hus
own residence He pard Rs. 300 as Munipal Taves for both the
hotsese  Muarcipal valuation of the first house was Rs. 2 000 and
of the second house R~ 1000 His Income from Agriculture mn
Indiz 1s Rs 400- He has a house attached to hus agriculteral plat,
which 15 used for storirg seeds and agricultural implements and
other activities connected with Agriculture. The Mumicipal valua-
tion of this bouse 1s Rs 2 500.

Find out his total income for the assessment year 1960 61.
Solution No. 3—

Statement of Total lncome
‘

Rse

* Salary 7,200
Interest from securities

3% Govt Secunities 300

2% Bunicipal Debentures 400

3% U. P. Govt Loans 900

4% Improvement Trust Debentures 400

2,000
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Less
Collection charges __150
Income from secunities 1850
Rental value of the house 2400
Less § Municapal taves 100
Annual value of the house let Rs 2300
Rental value of the rented
portion of the house 300
Less 3 of proportionate Muaicipal
taxes __ 125
Annual value of Rented portion Rs 2875
Annual value of the residentral portion
1n actordance with the portion let 8625
Less 1 statutory allowance _ 43125

Rs 43125
Total Annual value of both the houses —
(Rs 23004287 54431 25)=Rs 301575

Less } for repairs __ 50312 251563
Income from registered firm 500
Income from other sources
Interest from bank deposits 500
Total Income Rs» 12 565 63

1lustratron No 4—

Followng 1s the profit and loss account of Mc Shyam Sunder
Shukla Chartered Accountant for the year 1959 60

To Rs. By Rs
Offive salaties 5000 | Audit Fees 25 000
Depreciation on Furmture 500 | Institute Fee 20 000
Income tax 800 | Interest on Investment
Depreciation on Motor car 300 (gross) 3400
Bad debt 200

Reserve for doubtful debts 150

Miscellaneous Exp.

Life Insurance Premism 900

Net Profit 39 850 .
Rs 48400/ Rs 18400

Depreciation allowable on Iurmiture is Rg 400 and on
\lotor car Rs 200 Tind out bis total income {oy the assessment
year 19 06
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Solution No 4—

Net Profit as disclosed by Profit and Rs
Loss account 39 850
Add expenses disallowed R»
Income tax $00
Reserve for doubtful debts 150
Lafe insurance Premium 900
Excess depreciation on Furmiture 100
Motor car 100 2050
41 900
Less
Interest on Investments 3400
Add Income from profession 35 500
Interest on Investment (Gross) 3400

Total Income Rs. 41900

lustration No 5—

From tke following particulars find out the total Income of
, Mr X (ordmary resident) for the year ending 31st March 1960

{a)

)

¢

{¢

Y

)

He and his w fe are equal partners in a partrership bust
ness He has contributed full capital of the firm  For
the accounting year 1959 60 its assessable profits were
Rs 30 000

He 15 also employed at other place on 2 monthly salary
of Rs 400/ apd 1s a2 member of recognised provident
fund  He contributes 12% of hissalary towards is P F.

to which his emplyer contributes a1 equal amount The
interest on is P F amounted to Rs 250/

He has transferred his assets to his minor child witbout
any consideration Ircome from such assets 1s Rs.
3 000/

He has made a benam: transactian  The fact 1s that
he1s the real owner Income from such transaction 1s
Rs 4000

He has made a revocable transfer of assets to lus wite
the income from such assets 1s Ry 2400

Hereceived Rs 9000 from hislife policy o expiry of
the period for which the policy was taken
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Solation No. 5—

e R~
Salary 4,800
Annual Aceretion —
Employee's Contribut.on to P. F
m excess of 10% of his salary 96
Intetest in excess of § of his salary and
prescribed rate of 6% per anrum s _NiL 4 896

Income from Salary
Income from Business

From firm 15000
Income from o*her sources :—

His wife’s share of Profit of

the firm 15 000

Income from Assets transferred

to his munor child 3,000

Income from Benams Transaction 4 000

Income from revocable transfer to

his wife 2,400 24400

Total Income Rs 44295,
QUESTIONS

1 How are the following incomes treated in the asscssment of
an mdividnal who 15 resident and ordinary resident ? —
(a} Share of icome from unavided Hindu Family
(b} Share of profit from uaregistered firm
{Agra B Com. 1948 54)
2 Briefly explam the various sovrees of mcome of an tadividual
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aftnfaa feg afar

(Joint Hindu Family)

farg @Y & wgam gvhg fpg afare v d g7 aafe oy § N o
gd% ) garT 3 § 1 gad gad afeaat @ sfiaf getat @ o
¥ 1 wra v wfafiaw  fgrg affmfag ofe st oy s a@t e
afafias ¥ ngare fgrg oAty ofEr w1 amg e afeEr ¥ (9)
farady awefa oF 91w g, (& ) 99 vt & sz & ggafrar g

(= ) 236 &7 CF 9T AT~ 8% 7w I8 A & & o
ERIE AN 1w EN A g I N wm ¥ wg Y e
grifa N afmfag frg ofae 1 ewfa arlt ol @ afk sfmfea
firg afar § By wxea & A gl dar # olx sfmfag g afam
& gy? o< fear @ oive 9@ X Avw afeww afewe 4@ w@r dqtag
gesfa afeafag fgrg e St gvafa md sl | afiafas fag 9t
3 et ey g ool ol geafa 3 wig gf s = ot 39 ofafas
qfeare &t s = S @FAr g, afs oy o afmbhg s $ G i
s 5 A g

(7)) 3w afaR & aeet ¥ ggwifmr & §r—atafa
frgrar AR A Y ofar aueF 87 @9 =fy A& dank &
wlagrd § M 57 wafe @ & e o fvy s g afafaa
afE & =t 1 geR F9 G 1 9f T 1 g3 3 7 sowd) mhn
Fat {Head) &7 1ar § 1 1AM 47 07 0 72X &7 afren gt 9%
&ar &

fgrg wfenfaa sfar fraaw 3 @ oo wad @ Fafag
i
ez aftafs aftar & Bmrsa et Baa—

{ 2 ) u= afmiwa fog afear ¥ fome 7 & @z wffa

SfER Y a% T aar §, 9 o g fvem T SN
sfwsrd § ww T 8N
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() mefmfm R mom e TR A= N
=afFI &7 & FE amar

() af of@r & g9 wwfod & foned gt e
arafadl Y sig sdw gewr 2 Frat oA B e & s

ferg afimfira afear fraraer sic anom gra fraf=a Qar &
&7 Q41 w1 qEw fagug N frar aw g o~
frarem =1 faw—

ag faaw aTe &Y g 7Y ot aw R A fAr | SRR
99 T3 g3l A geafa o da HY § sfoww sy w0 ol
eafE 71 3t 9F 78 3 ) 9% @@ A gefa ¥ sy O A W o
aafea o7 ¥ 3 3 93 ) ga fraw % ogan froar 1 gfeat 4 Rar
@i gmfag o gf anfa & o wfesr ad S §, sa% oaw fralg
T F AT Aleafaa aRTIT 9% wasy war § 1 fer a wwfa @ 8AW
g S ST ar § 1 TIT 6, g7 g9 941 75 979 § fr framma
fran & oA femt g afrfaa aftare 21 wmiae A 24 &)

gana farn—

g fgn daw ama § arg dar g WA ¥ wgaR g A
fiar #Y ey & arg § A F1 gwaly o wfw g gAr gy AT
dt fiar &g oo 3t g€ awafa & oo T gl & gwfa &, far ¥
oiifea g gU, 1 wfaare grar &, zofad frar o oar w17 sA AR,
gy faar &1 gag & axarg Ot #) ard avifa @ efure ww @At )
el o Rarat gy A fored g gr ag) ur, 93 faal sk
gfrat gust wafa &Y writare aad § ok frar & o@ qaa A awf
& o et T3y A i e QY weg 3g ader §r sk agnfic #
wgeq 7 §) A 9@ 4 qF =afF S qg T qamr A, G gadr 7Y
& qeig wa suulasilat ot abwfag g afar v oatf sz amar
AT g
farg afinfva aftare & srama # gy wexrad fv—

( 1) U= fog afnfag ofam & grea A g wg A @) 9
FTFIAT 3 G 7 R FT U@ Y & N A § Ny 3 fyg whataa
gfra & JuF aTw QA F AA E gL § )

(R ) faz ofwfig afa 3 e ¥ afz fedt ma ) o
gfwa fer g ot g9 w7 @ afefys ok sy waal o §
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o yfar § 78 km § @ 9¥ 38 ww v afe A gfga & &1
T g3

[Kalyanjt Vithal Das Ve. C. 1. T.]

(3)oFsmR @ o fgg afmfee ofar = geg afy
T wafry 3fead ¥ A SR Ot § &1 @ A A g ard Sasy
afraa i wit i, oY @ asm A W @ g afatm afereh
€8 e & fay v I faa €1

[Sir Padampat Smghania Vs. C. I. T 1958}

{C 1.T Vs Thaver Bros.]

( ¥ ) afz sfiafug frg afene a1 ont afffag g afar
AR & frfl ez aafe g e Y@z avar § @) g9 sui 9
ariard § B arly s afafas afae A g ae ot

[Dhanwatay Vs. C L. T. 1957]

[Kaniram Hazarimell Vs. C. I. T. 1955)

(%) or affaa forg ofarR & F78 oF $v@ & oa wa fRY
Uit wot aafiprs dfaae § 99 TeEl 1 G99F FAAT e
qaras & s7 & el gf DE A gAwr sfena wmowAr 9, v
w7 w7 sfaaiel 3 e @ wm 9 stmbm Gy afee s o
FAAL A, Tl Fal & @t F ou afufe e ow @ gaz
T el ¥ ug fgn 05 s gz wiw w91 Y aad wfor y
Iafag 21 3 W7 afmfaa afare f awfa & 9 gt 5 sgamr &
Tafoe g safera s @A Tar
ey wfinfoe wftarc w1 o fatoa—

(1) ow sheafaa fgrg afRa & g o o or aafir & A
& Fe v §, 9oy afwfat foz sfore afk A fadi g aadl 3
qﬁﬂg‘ﬁ‘{({ﬁ‘(? R §,000 T aF AT 21T & &Y 52 78 T
g g 1 —

(=) ol s A% ufus awes 3 & N Fra? » ofemd G0

() afkdf @A @t wadt Fear & wiaw@ B

=T 0% & Wl ¥ Laneal Descendents 7 8 1

() wafmr i@ f qgm s awr gedr ey ¥ siaw
A qT ot N Rar s § @ @y o0 s T amar §, oy 3
Afyan afenfas foy sfame N S F 371 19,000 T F A 9t 57
& sl afas 7 @ kg [orr 2% (3)]
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() sk ux P & e ahard % w @ e XD
SARY A17 afenfad srr 74 A S0 | g savare A Ay we afv
T @ A AR

(¢ ) ur & 3 aftnfag ofere § 9 franaw o fafeg Gard,
afz 339 ux § gew 374 § ok 9% NE o1 N g 3, 2wk A
7 aefiaf § & 99 72 0 safr 9 axg #¢ 9

. () afz feg aftafag e 5 oF & o ofk £ 3y & @

# qdoly 1 g grofa 1 miawar ad §, Feife g@ qfarR §
safer adt @ It g7 Tl § ww €% Al oW & 9 win 9x e s
¥ Fx i g

( %) frg saufrers Fraw g eexs (Hmndu Svccession
Ach, 1936) ¥ sgmx wsfrdy Syash & § avae P A anfa ¥
gfysc g gar § o

Hiusteatran No 1—

Following are the mcomes ofa Jomnt Hindu family Find
out 1ts total intome, assuming that the property was construtted 1n
1954

Rs,
The head of the family receives as director s fees 5000
Taxable Buswess Income 25000
Mumeipal valuation of property 12 000
Mun1-1pal Taxes on property 2 000
Solunton No 1—

Rs
Municipal valuation of property 12000
Less 3 Mumopal Tax 1000
Annual value of property 11 000
Less £ for reparrs 1833 9167
Income from Business ___25400

Total Income Rs 34167

Notz—Director s fees will be treated as personmal income of the
reciplent
Mlustration No 2—
From the following information find out the total income
of z Joint Hinds Family assuming that property m this case was
constructed 1n 1954 —



Rs
Rental wmeome from first house 25 000
Municipal valnation of residential house 10 000
Expenses mcorred 1n enminal case 3000
Income from Business 45,000
The Family paid Municipal Taxes for the first
hounse 200
Solution No 2—
Rs Rs
Tncome from the first house 25 000
Less £ of Mumnicipal taxes 100
Annuai value of the first house 724960
Less % for repatrs 4150 20 750
Annnal value of residential house 10 000
Deduct 3 or Rs 1800 whichever 1sless 1800
8260
But since 1t 15 more than 10% of the
total income only 10% will be taken 71727
Less  for repairs nearest Rupee 119% 59777
Taxable Income of both the houses 2672117
Statement of the Total Income
Income from property 26 7277
Busmess mcome 45 000

1

[tz

Total Income Rs 717277

QUESTIONS

Whatsa Joint Hindu Family from Income tax pomnt of
view 7 Explamn briefly the important rules of ascessment
regarding assessment of this family

Describe briefly the followmng from the pomnt of view of
Income tex

{a} 1‘

?:')) $These parts relate to other topics

c)

@ )

{e) Hnda Jomnt Family
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FEAT R)

{Assessee 2)

&I ¥ Arsfag fraw wdl wnid glafmm FpnifAg
) o rhPam § Wwwrd of ok onivedod Fomw 7
ﬁﬁm_fztrr R 8, 9777 Wy 7T afafmr 7 ugan o e oo
WE o 7w w7 § Py an Rs @ 97 s weew 8 4 o
€8 w7 f2q g Frasil & wgare <hreed O @ 9 <fveed o gt §
oA A Ry gy Peel ¥ oagae whwn a@ sudd o
Unregistered «% 521 £ 1
A = A T & v

. T ofufan & agmur ® &1 faedoaon § ey aw
arq gz e ¢ fe €1 ma a7 A=Y & FC qam arn ¢, A aft
¥ w7 19 farga § arg g Tz d @raz W ke U e3AR
vt e &y
tﬁl’@;’f FTTH %7 277 (Conditions for Registration)—

B T ofafann & ok ol o oY e vy Y v Ay

fadt g2 i} 71 o wom arrrrm 1 § . —

(1) o500 1 e wEad g% F agae G4 i o
Padam Prashad Rattan Chand Vs. C.I.7T.,
1954 ¥ oY mag fga Romam wir or @ o &
AR A, Sifr g ats SYage e E fer g fe
ag qger AifeT safi ¥ a9 ek 3 o) el
s A1d @A &, ot fe gy avve i fad gf §, IR
Faw @ af) O oy gTar §)

(?) sz grmar 306 @dsd ady 8@ IkE, @6l @@
FExistence & £1 1 73 F1Tia Khiny Walp & Co. Vs.
C. 1. T,1954 & &7aa & Farqar ar |

( 3 ) amkerdt @ @ az aF-ATS o fan s wfge fr ard
ZTT F7 QIAIIY 7 FAT AT G0
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(¥ ) wd g A L AfaErd ¥ o s SR dwe TN
& e T Wl
e T a7 fafia (Procedure for Registrabion under the
Income-tax Act)—

(v)amr 'Re @' ¥ aqER o @9 oF fkag @ (Presenb
ed Form) #i um = afmd & oy ot wifgy ) 38 w0 § a8 7AW
fawar wife Br avkard <Y EamAr Al |vg & wae gl § AR
FRT W 1 Frir A e H g

(R ) &5 qodr 71 4T wEAER A QI A §F RAN F
geaE ¥ wifgm

(%) afc ol ear wcdln aiwed wfaban ag LRy
e g1 weEvE Ewed o wiafaad 8 1ton § AR WA § TR
2 at gw oF St midar o ag ok gww §7 T gy ¥ wifgg 1 Al
WA F Y e sfofsan & ugare Freed w6 § i Wl & e
oA gt Gyt Ao @At e F e ¥ < Sy Fowwe
77 39 5 gurg 29 T o3y § ¥ ) o 39 ) 39 w99 § awy w93
[T afem

(¥) 73 51 wfuFr Nag afuse i FgmBsarhky
g AT 9% &) N |\ s aTar 8, af °¥ z@ ara &t fmewa @
w13 f5 5 wawms sl 5 ownw W s o v swsaowdw
g TEF Al

{ %) =9 a3 3 I3 wdId g @ X arfeg )

(%) sriard afw iy ol 9 G1g S F g3 M-S
sfETd 9 23 wiw s few f5 wiard avw § Y gy afgecoak
afaeft 7 Tl & pgmT Ay ¥ s QA 2 A1 5w gaE A fog
faary & fag & e fear w0 §, aifs #< % wifyey § Fama fog @)

(81r Sunder Smgh Majithta Vs. C. L. T, 1942)

{ ) afz smaar g7 i ardard wwg 46 ¥ § wR-w s
agE § A0 I g7 A #1 fawar & 05 aveaq & &7 am A 8 o @
FT @ § A 77 g9 F A (At the foot of the instrument) @
ard F1 KA 74 Faw w5 A acdrag g

(=) ag <0 3qm L ad % fag € & &

(&) W T framt & ¥ ¢ § faw & g Wedat & adm-
7 (Repewal of Registration) ¥ Ty swew o avafiog w12y
a4 % 3o YT B 98 o wlgg
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tﬁ"{’i f AT F TEFT "N (Rejecting the applica-
tion made for Regislration)—-

ward g @ ¥ Raju Chatbiar & Bros. Vs. 0. L T.5
S F ag fadis fkar a1 B afs w53 afasd o 28 st v g fF
NN fadtaadr & & 0E Aaw nFA g oY ag W & faq R gg
ST A wERFR T GHA § 12—

() sy uw & ar =),

() ol waw 7 frd gt Enirc sea) grhae § ar

aa,
( 3) ¥a% ar¥aR 1 77 Ifaa &5 § faar qar & ar ag,
() 8@ s wqerc 1 AR ¥ T F qwE F A
frirg sufeal & ang @ 1

afe 717 w7 ufaFwd @ sae Fad gy Ame ¥ a7 $aw aRg
i &, 93 45 TINKrQ IEaT ¥ g § o 5o Kl 97 o sefe
g fear Sy awar 3y

(Central Talkies erent Matungs, In re)

T ¥ Afwwrd ey w2 § fag fg g mdar g1 A v
T ST qFar &, aft off vg faware § e ghrg & sk and gd amard
AN R vda g ar adwd N, afea s AT I
ariarr TEY SEY S qa |

(Hossen Kasam Dada Vs. C. L. T.)
& Y thregY #t 75 FAr (Cancellation of the Registration)

of Firm)—

afy <faedt v  are ga-FT afasrd 91 9g fEng o e
et Frd ardt wak ¥ ¥ 91 o waq o, a1 @ ¥ AN, faas fe
T TR T AW T XY ww g v, @ 9g 6 g dwe
F SRy 91 ¥ 1 FT oFar

afs faed wut ¥ fag A gd maws wdl ¥ & 77wt A g
fear mar @, frg A arw v AfeER w9 g gg ANITAY A1 % ST
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wFar , afk swm 3 D W WA & fe¥ SRU Best Judge-
ment Assessment f¥ar wat g1 1 [amr 32 (¢))

T qC FT TAT (Assessment of Firms)—
o A FRT WT GwER ¥ g A fd ge et R e R
- g g e—
' ()T ama g AE W e ad w1 ek
f5 i ¥ wie A A T A, 0 —
(=) 7,
(3) =,
(&) wda,
(=) =7 woIx w1 arfesfas
far 20 {¥) (b)]
() o & amrgift =y S efeaua T i Ngur T
=fze AfF ara g0 ¥ agar qedza (Jnadmissible) &4
(3)sr =l & oF & amgf @@ ¥ ¥z aw & faam
‘arfaqa‘tfamrzo%agmua\ﬁzn
()= & wwgl ey ¥ #fee ow ¥ Oshivg mifad) A1 gar
1 =fge )
(v)aRFEmIaE HaaN /W F e TN I
agT
()R aar Ry @@ o7 I S amghiad &
ger @ iy L
(v)akgr e § AR T % 3gq & Far arawarg @
g FX %7 & ag@ fear omar &4
{ =)l o & oydw & Feel ks &1 wgTe sar Qv A
o fEa w @ SRR A A Y W eE F aw § § wmaar
arfze
5 ara-gif Gt @ = Qo B wgR guR A A ) 5w
SEIT AR R & a5 W@ ge w7 QR an el gf o7 @
F g 20 =iz, T & fdl ft were Y Mt g
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Nlustration No. 1—
Tollowmg 1s the Profit and Loss account of a firm for the

year endmg 31st March 1960.
Profit and Loss Account

Re. Rs
General Fxpenses 3000 | Gross Profit 1,00 0G0
Office Saliries 2,000 | Discount recd. 1600 _
Subscription to Political Other business
Party 800 [ Receipts 500
Interest — Rs. Commussion recd, 50
X capital 1,000 Interest on Securities
Y caprtal 800 (gross} 3,000
Z capital 500 2,300
Salary to Y 500
Salary to Z 300
Gommission to X 200
Bad debt Reserve 500
Bad debt 100

Depreciation (Allowable) 80
Net Profit
X 31,590
Y 31,5%0
Z 31,590
Rs. 10%.550 Rs. 104 550
X, Y and Z are equal partners i the firm Fmnd out the
taxable income of the firm for the assessment year 1960-61 and
allocate 1t amongst the partners for income tax purposes.

Saluttan No. 1—

Rs
Profit as disclosed by P. & L Alc. 94770
Add - Ra.
Subscription to political Party 800 ‘
Bad debt Reserve _ 500
Interest on capitals of Xo ¥, Z, 2.300
Parstners Salaries (500Y +3002) §00
Partner’s Commission 200 4 60C
- 99370
Teas — Rs LZN
Interest on Securities 2000
Dividends 1000 3000
Tirms Income from bustness 96 370
3,000

Interest from securities lgrOSS)
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Total Income of the firm 99 370
Less Interest Salaries and Commassion
to Partners (2 300-800+200} 3300
Balance Divisible to Partners Rs 90070
Distribution of Firm’s Income amongst Y Y, Z
articolars Y Y i z
Rs a p Rs ap Rs a p
Interest on Capital 1000 0 0| 80 0 01 500 ¢ ©
Salary — — —1{ 500 0 O { 366 0 G
Commussion 200 0 0] ~ —~ — — — —
Profit {X of 95 0.0 toeach | !
partner) 37023 5 4137073 5 4 32073 5 4
Total Rs 133273 5 4'3323 5 4 3823 5 4

Hlustration No 2—

A Yand Zare partners m a firm 1m which X gets a <alary
of Rs 2000 ¥ Rs 1000 and Z gets commission of Rs 700 accord
1ng to thewr partnership deed They share profit and loss it the
ratioof & tand % espectively  Interest on their capitals amoun
ted to X Rs 500 Y Rs 800 and Z Rs 2000 The firm suffered a
1oss of Rs 5000 before providing for partnets salaries commission
and mterest on capital for the year ending 31st \arch 1960 How
will the mcome of the firm be allocated amongst the partners
the assessment year 1960 61
Solutien No 2—

Rs
Fums Loss 5,000
Add Inadmssible expenses
Interest on capital
_ Rs
X 500
Y 800
z 2000 3300
Partner s Salary Rs
X 2000
Y 1000 3000
Partrers s Commusston {Z) 700
Loss of the firm Rs. 17000

wowofodio (1)
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Particulars ’ A Y z
Rs R

Interest on Capital 500 807) 2 gUSO

Salary 2000 1000
Commission 700
2500 1800 2700
Share of firm s loss [—=4000  —2000 |-—6000
=1500 [— 200 | —3,300

Hlustration Na» 3—

L M and N are partrersina firm  They share profitsin the

ratioof ¥ ¥ nd }
ending 31st March 1960 1s given below

Firme profit and loss account for the year
Tind out the taxable

income of the firm for the as essment year 1960 61 and distribute

1t amongst L Af and N
Profit and Loss Account

|

Rs Rs
Office salaries 2000 | Gross Profit 2000
General Expenses 1000 | Sundry Recetpts 600
Commission to L 500 | Net Loss 2000
Interest on capitals
Rs
L 600
M 200 800 J
Salary to N 300 |
Rs 4600 Rs _4 600
Solution No 3—
Loss as disclosed by profit and Rs
loss account 2000
Less expenses disallowed Rs
Commssion 500
Interest or capital 800
Partner s Salary 300 1600
Loss of the firm Rs _400
Particulars of Income L a | N
Rs Rs Rs
Commission 500
Salary [ 300
Interest on Cap tal 600 200
1100 [ 20 300
— 33333 ' 333133 /—133334

Share of firm s loss 229 2t
+ 760 67 |— 13333 |—1033 3%
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(Registered Firm)—
sfafaan & sgar gF Wawed wi F AT TI-9TFT

g1 &A1 9zar 4v, 9%g Finance Act, 1936 & wgare w3 Wqwd
o Y WO T ¢ T TMTOear § 1 56 waw 7 Ay &y gy faw
wRRIqy § +— .

{ 1) 9% s 5% 1 AW ¥o,000 T A ufuw § A w9 W

(?)

(1)
(¥)
(2}
(%)
()
(=)

(v)

Y T R g=ar g0
29 BH 9T AR O FT ¥ a< aRT a¢ 8 {8ho-g1 ¥
fae 55 w1 —

(1) S9% ¥o 000 To T I G,

(11) w¥ 3x,000 To 9T YY,

{311 ) 9T WY, 000 Fo T {4

{ v ) A9 T LY,
wzd &F 37 oW 93F griR ¥ 9EF i Jiky ¥
s & fonfera ot st 34

SEF ATHAT AV T WAL H W § W G qel W
sre €1 st & 5T @ gE gf T 9% I T XA v § )
RFTAMA AU A W 2@ R F 3y TR
et enfmg s augE ey &4

afg 1€ arisie el § O wl &1 99 At § W e aT
T qar &\

afg ma-FT afasr fedl arfa & # aya 7 $3 mar
& dvag w0 w5 ¥ aue o faam amr g

i gl gt A sew oF Fam
A A oRak e N smalh @@ & F
fag waig 7 @ @t S§ ardary & ate far wer & e @
A Y wg mdt § welafea A S @ gl @ard
RN AR IRV efw w A afer &
el &7 & N Ak § wd @ @ @i g @
a Aifafaa s

il FY Woreed o F ARV F AT 9@ Az
# agy ated § i 05 @ stewr fafvw B o 9
w1 3 W sA § afr s s 3k msd
¥ Frel gT3R 1 Wi A W I T ¥ e gy
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A}
wa A Ara-FT afawd gra 3= () & wge &Y mRER
T RifaF 20T gt dwar 3

llustration No, 4—

Lean, Than and Strong are equal partners of a Registered
Firm which made a profit of Rs. 60 000 from busimess for the year
ending 31st March, 1900. Find ont the tavable mncome of the
Firm for the as essment year 1960-61 and also the position of part-
nNets in relation thereto when ther other incomes are Rs. 8,000,
Rs. 3,000 and Rs, 2,000 respectively.

Solutien No. 4—
Tax on the firm’s profit Rs 60,000 wil be calculated as

below —

On first Rs. 40,000 Nil
On next Rs. 20,000 @ 5%_1.000
Position of Partners
! Lean I Thin Strong
Rs. Rs 1s-
Profit of Registered Firm 20,000 20,000 20,000
Income from other sources 8000 3000 2,000

Rs.| 28000 | 23,000 | 22000

Lean will pay tax on Re. 28,0007 All of them will get 2
Thin will pay tax on Rse 23000 ¢ rcbate on Rs 333 3.
Strong will pay tax on Rs. 22,000 )
Note~—The amount of Rs. 333'3 is arrived at by dividing Rs. 1,000
by 3, because all the partrers are sharing profits equally.

wAFEzE 7 (Unregistered Firm)—
F7-FT wfyfama ¥ v3arc wafeed A ¥ e 8 AV R
gt fagw wgeagd § —
() 8w T AT A7 OO safE ¥ a%g w3 WA
(R) sa e & o &1 go% @wa ¥ ale faar swar 1T 98
QT sAsY 7 A F qrd e far e
(%) TAT GORAR T G § TR g AOY 92 WA-HT A Ay &
9291 §, 93 SAR LT W A AT T2 AN §, FAE 5
FI My ST QT WA T G faar amar g
(¥ ) afc o Y gar s 73 and @i gaen A w4 2 at

e
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T AR AT Y Mg A% I AN W W ¥

SRAr § 47 WA I T ;T DY T
()R NAE PP LT Gl M ¥ g

%,y A 1 ARk sw o o A gf gl a fred at

=fas & il ¥ AT as@ i
(Bpectal rates &)

(3) TF AN A wWF FEA R

A7 18 A G A afeR B |

wywa R N o war § A
SEIF AR 51 wT Wl R
a1 & AT X W &Ry
IR

@ H of D W
i & e e awr g
wreafs o S g g
qw ol A @k e
g it & gu Few o
diaftatid 1 swah
9o TR F Y T Yy
=X AR X oawy

Wk T wm e g, @
AE R A oW R
23 0% wm R F e g
2 et §

W Y Y ad &t e ¥ U AR
s o AR rrhiresd o | wra
et I
(1) afr o1t w1 wo 000 T & | () alk TE W WA A gAY
WAN AR IAEAE | QI @ @ TR
=T T e Eid el )
R) TR AT TW vo,000 To ¥ | () uflt TR W T W A

JaR ST A s 3 A
oy amfe N g W I
qEET Y

(e & a1 Iy Y
T a9 # §Y A = Faifa
T 3 faw Dz R s g,
SEY W § o go oW
o HTIRR &1 ST A8 &
a1

{¥) 78wl o gl A A
@ ¥ QU FwER & qrdad
RA ¥ X1 7% e AN
m P Fa § R
T § o g st o
FaE o f oo ¥ qu
T

@)afz e & owm s 2 A
AR o A 7w Y @ 57 wrw
¢ 595 IRIRRY A 7V R
o F a0 3% 3 e 3
T T AR R W
1 g2 A7 et 2
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() fmed @i @t oft N - | (Q) mrerer w A e

Worerd o 1 qwg § A " FY TG W o awat B A
AT g, e W ot & A T gat g, () wafs A
FW (renewal) # mgar 7 gfasrl N 7z frEm @
wad Jo g T W 3|0 s fr gaefaes oF 9t d9-
=fza wI AR AT e A ¥ T

=T 17 i o (3) ar b
e W Waedt & T fowre
FAIT WA FT

Illustration No.5—

Good. Bad and Indifferent are equal partners of a furm.
Their Profit and Loss Afe. for the year ending 31st March 1960 s
given below —

Profit and Loss Account

Rs. Rs.
Office Salaries 2,000 Gross Profit 600
Interest on capital * Net Loss Rs.
Rs Good 3,400
Good 4,600 Bad 3.400
Bad 1,500 Indifferent 3400 10,200
Indifierent 2,500 8000
Salaries
Good 500
Bad 100 600
Commassion . -
Indifferent 150
Bad 50 _ 200 -
Rs. 10800 Rs 10800

After taking the following information mto consideration,
pount out how the ascessment would be made when (1) the firm 15
registered and (1) when the firm 1s unregistered

Good’s taxable Income from other sources was Rs. 4,000,
Bad’s 1ncome from other sources was Rs 750, and Indfferent had
no other tncome,

Solution No 5— &
s

Loss as disclosed by Profit & Loss Ale 10,200

Less — Rs.
Interest on capital 8000
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Partner's salaries 600 o
Partner’s Commission 200 ?,40(0)
Loss of the firm from Income tax point of view Rs, 1
Particulars of Income Good | Bad ]Indxﬂetant
Rs, \ Rs Rs.
(S:alary 500 ; 1(5)3 ! 150
ommissIon
Tnterest on Caprial 4,000 1,500 g,igg
Share of firm's loss —3400 | —3,400 ~
Rs 700 11750 L =750

Following witt be the position of Geod, Bad and Indifferent
when the firm 15 registered —

will have to pay meome tax on Rs. 5,100
which 1s total of lus otber income Rs 4 000
and his share of firm’s income _Rs 1,100,

Good

will set off his firm’s loss of Rs 1,750 only
to the extent of Rs 750 out of bis mncome
from other sources Remaimmg loss of
Bad Rs 1000 will be carried forward for
next eight years by him In those years he

will set 1toff either from firm’s profitor

m the absence of 1t, from s other

1 business profits
will carry forward his loss to nexteght
Tndifferent l years and will set it off erther from the

same firm’s share of Profit or in the ab-
sence of 1t from his other business profits.

Following will be the position ofall the partners of the firm
when the firm 1s unregistered.

' will carry forward 1ts Joss or Rs 1,400 to
Fum the next eight sears and will set 1t off
1 from us income
‘ His share of profit of Rs 1,160 wili be
added to hus other income of Rs 4,000 for
determmation of tax

Good

will not set off his share of firm®s loss from
his other mcome He will not pay an
Bad Y
ta< as tns other mcome 1sfess than mim-
! mum taxable ot

Indsfferent l :Iexl\lt !;zi:a.ty fornard the firm’s loss to

lfustration No 6~
A and B are partners of an unregistered firms  The net profit
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for the year ending 31st March 1960 1s Rs. 20 000 after allowimng
Rs 4000 and Rs 5,000 salary for Aand B respectnely and
Rs 2000 and Rs 3,000 mterest on their capital accounts  Find
out the firm s taxable profits and dwtribute 1t amongst 4 and B

Solution No 6—

Particulars of Income A B
Salary 2000 | 5000
Interest on capital 2000 | 3000
Profit 10000 110000
Rs 16 000 118 000
Rs.
Profit as discloced by P & L Afc 20 000
Add —
Salary Rs
A 4000
B 5 000 9000
Interest on capital
Rs
A 2000
B 3000 5000
Firm's taxable Profit Rs _34000,

Mustratron No 7—

Good and Intelligent are equal ordinary resident partnmers it
afirm ItsP & L Afc for the year ending 31st March 1960 15
as follows —

Profit & Loss Account

Rs Rs.

Office Expenses 1 500 | Gross Profit 20 000
Rent 300 | Bank Interest 550
Repaurs 200
Interest on Capital

Good

Intelligent 900 1700
Salary of Good 100
Commission of Indifferent 50
Sales tax 1000
Deprecration Reserve 1500
Bad Debts 200
Advertising 4500
Subscription

{a} Trade 300
- (b) Charity 200 500

et profit 9 000 —_—
? Rs 20550 Rs. 20520
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After talung following mformation mto consideration com-
pute the taseble profit of the frm ard allocate 1t amongst the,
partrers, Adverhising espences include Rs 1,000 cost of perma-
nent sign.

Solution No. 7—~

Rs
Profit as discloced by P. & L Ale 9.000
Add madmicoible expendstures
Rs.
Interect on Capital 1,700
Depreciation Reserve 1,500
Partner’s Salary 100
Advertisement (Capital Exp.) 1,000
Chanty 200
Indifferent Commission 50 4,350
Firm’s taxable Profit Rs _13.550

Firms Taxable Profit 13.550
Less Interest, Salary and Commssion

to Partpers(1,700-+100-+50) 1,850

Balance divicible amongst partners Rs,__11,700

{ Good Indifferent

Rs, Rs,
Commussion | 50
Salary 100
Interest on Capital 200 900
Profit
1% ¢f 11,700 to each partner) 5550 5,850
Rs. 6150 6,800

%® Tt amiE (Dissolution of a firm)—
Ag st wfafaw 1 o/ v 3 wER 0w w9 oawfy
(Dissolution) & gwva & N fad ge faw wwagd § t—
(3) 2w 71 e, Tor 91 mEely ERQ TN
At N fs o wle e ek ¥, 91 wum
Eith i
() slwiatan got a1 siRoe sy At o, @)
T GOEATY B YA HTAT G397
{2) sr ot 3RO @R W Ed @ A N AW R
wfee & affom 7 o AN & w7 STl S 8
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(¢)aRedd mmadFam ¥ affe g i ¥ o @
AT R AT T W A 9w arfucy w0 AT
il T g

(%) =7 7T F FT AR (Assessment) qT wrg wT wlalian
& weary v ¥ fea g% w7 faaw aiit

(&) arw ve 3ag o) wdafd) ox andt 3 frgd v
s, Y A1 udEry g39 ¥ fAr @ we fE g ok
oAl F wEd $I g qA A1 ¥ o) ag 9w A
Il 1 a3 zar T @ ¥ HT A P oarfues s qear

Cictl]

& & frare i aftasa (Change in the constitution of a firm)~
%o & fagra i afada geaws d 5P ¥ §ar & o—
{ 1) 9U wdwuc F1 9IFT W FET )
(R) 7 srdzrea s
(1) st gg1
FIRTIC F WARIY FEY FCAT WC AT QAT FT HEAT
(Retirement of a Partner and admussion of a Partner)—
{ 1) afz o WRAT w4 A G ot & AR gy aniEIT I
I YT AT FW § @ Wi 77 afeErd a3 o F am
g3 73 27 Wiy frwdwy, qafy 9@ @H9 IF F1FGA
g TR F FIAT 9300 |
(3) % s ¥ 9g =a7 8 g a1q § fr waww gy F g
w3 @R Y @rfiE 1 AT § Iw a A od § e
qUR g 7% AR 9% FT awAr wigo
GRVEIT 1 37 (Death of & Partrier)—
91T ¥y &1 {Sec. 24~B) ¥ #3477 F =9fF 1 57 § 315 99F
gaufaFika) 97 98 = & frg w3 aar § frg 93 fe a3y af 91 &
fgg ar i
o ohs T T W Ty D T RS el
T aifacy 9 @ o Fr va @ARIKT F
Ae—( ¢ ) afz magrm wgw o @ awdax F ey § oF ) g
i o ) g9 gft ®1 arfR 1 [oA Wy § QU F,
w5 Agr {aru 3y (3) (o]

N
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(R ) afk N 7 IR AW § A A G I WY
a3 ar we wnar & N AT X% (1), 9 vy () (o) W
ara vy (B) ¥ Fmw wgeagd w1

Muastration Na. §—
Following 1s the P and L. account of a registered firm for
the year ending 315t March 1960 —
P & L Account

Rs Rs
Commussion to A4 2000 i Gross Profit 29,500
Salary to B 1000
General Expenses 3000
Interest on capital
Rs

A 2 500 {

B 1000 I

[ 2000 5500 J
Net Profit 18 000

Rs 29 500 Rs 29500

B retires on 1st October 1959 and other partners 4 and €
continge the business Other mcomes of the partaers are —

4 s income of Interest from Securities 1s Rs 25 €00 (‘groas)

B s income of Interest from Securities 1s Rs 9 000 (gross}

€ s wreome of Interest {rom securities 1s Rs 2 GO0 (gross)

Find out total mncome of the partners
Solution No. 8—

Net Profit as disclosed by P & L. Afe. ISROSOO

Add Rs

Commission to A 2 000

Salary to B 1000

Int on Capitals 55 @ ® 500

Total Incorre of the firm Rs 26500
Particulars of Income A 1 B E c
Rs { Rs |  Rs

Salary 1600 .
Commusston 2000
Interest 2 500 1000 2000
Profit* 7,500% 3 000* 7 500%
Income from firm 12 000 2000 9500
Other Income —
Interest on Secursties 2> 000 9 000 2000
Total Income. Rs { 37000 _{ 14000 lT1 500
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*This profit 1s arrived at asfollows*—  Rs. Rs
Total profit for the year 18 000
Profit upto 30th Sept, 1959 9000
(six months) Rs,
A's Share § 3,000
B's Share } 3000
C’s Share § 3000
Rs: 9000 )
Profit from 15t Oct. to 31st March 9000
A's Share } 4,500
C's Share } 4,500
Re 9000
Thus A% profit
{Rs 3,000-+4,500) 7,500
B s profit 3c00
C’s profit
{Rs. 3000+4,500) 7500
Rs 18,000

Ilustration No 9— -

The Profit disclosed by a Profit & Loss account of a regts
tered Firm for the year ended 31st March 1960, was Rs 45000
before charging salaries of 1ts partners X, ¥ and Z of Rs 4,000 Rse
3000 and Rs 2000 respectively. X left the fum en Ist Avgust
1959
Find out the total Income of partners assommg that they
share Profits and Losses 1n the ratio of 4, § and § respectively

Solution No. 59— e

Firm’s Taxable Profit 45.003
The profit to be allotated among the partners will be foun:

out as follows —
Profit and Loss Account

Rs
Rs
Gross Profit 45000

Partners Salary
s
X 4,000
Y 3000
z 2000 9000
Net Profit 36 000 —_—
1'° Rs 45 000 Rs. 45000
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Allocation of Profit amongst the Partners

‘ X
- U
Rs. Rs

vy | 2
Rs.

Profit upto 1st August 1939 |
it of Rs 36,000)=12 000} 6,000 4,000 \ 2,000
Profit from ist Aug to 31st ! I

\

1

i

Arc)
(36 000—12:000)=2% 000}

New profit sharing riti0 - | | 16,000 | 8000
= i
1

- — o
5000 20000 | 10,000
4000 | 30001 2000

2

< 10000 23000 {12,000

/___,__“__/

S Lk T
Share of profit n the firm
Salary

Allustration No. 10—

The profit of a firm for the year ending 31st March 1960 was
Rs 48,000 after charging Interest on capitals of A, Band Cas Rs+
2,000, Rs 1,000 and Rs, 3,000 respectively and Rs 1,000 salary
pad to B

4, Band C who are partners of the firm, share profit and
losses 1n the ratio of 3,3and d respectively. Onist O.t. 1939 4
leit the firm and X joined 1t on the samo date 252 new partner.
He was givel 1 share of profit 1 the fum. Fnd out the total
income of the firm for the assessment year 1960-61 and allocate 1t
n amongst the partners.

Solution Ne, 10—

Profit 2> discloszd by Profit and Loss Rs.
Account 48,000
Add
Interest on Capital + P Rs-

A 2,000

B 1.000

[ 3000 6,000
Salary to B 1,000

“Taxable Income of the firm Rs. 55,000
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Particulars of Income A B l C I, X
Rs: Rs Rs Rs.
Interest 2,000 | 1,000 | 3,000
Salary 1,000
Profit of the firm :—
{upto 1st Oct. 1959)
1 of Rs. 48,000 1.e. 24,000 8,000 | 12,000 4,000
{Profit from 1st Oct. to 31st
March) is Rs. 24,000
Profit stglri‘p/g ratio’s will be
=110
C=3f1, 13,500 | 4,500 | 6,000
X=% Rs. | 10,000 | 27.500 | 11,500 | 6,000

5 €T (Other Association of Persons)—
() 5t ooy 9z 36 w02 FT Award fw g safvral 9L
(7)) &7 gEan & w@T aeed o asEd A v § @ ¥y wg
&Y% arar wm A3 faar war
(1) w aeanit & w3t A feafn w7 am § e ¥ ag
B & ot f afaeed wF 9 L

FITH—
Frodt 2t afoarar AT SeE wfafan ¥ QRS &Y 2R

(go) T uru & # O gk g, aTg WA-TT sifafrgg ¥ wrodt 1 afoman
a3 (4-A) ¥ & gk &, ot fr 8 wE i—

“gEqdl &1 wd & (1) F Wrwld e 3@ (n) g deandt ¥
for7 9% 3¢ A1 &9 1evs & 40 § A A7 qg $3 9T g9 R
TaY fned gf @) a1 A HiT AR ¥ wda A ar fazeh ai fr & 359
fi¢ fiF Wrg 7 g A1 fa@9 9RA aY ;IIT % fag pead) aifed

fear 11”7
Feqat & fagret Star
{Company’s Residence)
faaret w1t (Resident Company)—
or wegdl weRa w3 | Fredt ofr a9 frarh w8 o gFdl &, afe-

(&) g qF Wity F5ad1 8,
(%) o qd gus gaw uq FAAG qUaAr FRT EEC R

Rar g
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Fre & Gy @ @) g ofonar @g-ET sfufma & €y
v-Alc) v
gracy Aaret &0 (Ordinary Resident Company )—

sy ey Frardt i & 7 wrarey farE 6 e s &3
fam wrr-wT wfufmay ¥ =B (o) ¥ fan g
24t Feaet (Non-resident Company)—

afs w71 sww qw AU em PRT W@ F A
Rt & N ag Frad fReh AEY ol & 1 ag faw wEE afufrar
fire +it wrar & femr g ) &, Og WIAW @ At A9 § 7 A
e & fadd oo wg o i

FITA g TR TR A AT
{Difference between Company and other Assessees)

e i g STt
( ) F A Wiy Tt ww (1) wa FERAE F WI-FT
S &, 57 1% 53 a Al g nfg sz @t 2 7ex §
FT A N wey § 1 ol TIE) W WA
Y ua fafiga s de
Fafam gty
{R) oF = g2 amsT @ (%) m@wT ¥ WA ¥ fag
wfmt ¥ o 9 uw o | g Fr ge afasr gk g,
TR ¥ o Y Q4§ Siifs Frdt AR WH T
fam &1 T Thmd

w39t FT 3¢ fawiog (Assessmenl of Companies)—

s&F 7 3 age wfasd A oam-s wfaed ¥ o e
B A gE HIG-0T KA TG0 W T F I /0 g
ST 7 s A AR Y (on behalf of) wE-HT AF A ¥y wa-
RN w T Tt AR v T T R OEar R OE ST
o et §t & A T QY 9 T R AR AW | 0 R gra
Frifie fedr go S iy g faliy wiwse e 8
W1-FT whalfens w) 9wy 13-A~

<t ¥leat g9 gAaE afEd) gru 99E @6 §, Sy mivw
FEAF A 3 SgE T T A Amin F e & fraww 7@ §, vl



2ot ]

¥ o ag oad § fr afe s ArR B wlEE A STE T A SR
KESRILE R L LR CHE L E I i G A N G M,
aled § 1 39 sex A AR B A N W F@ fag w357
afafmn & aru 3 A & Freafafee faw ag o § -

aft srra Al ) ag fwm @ S B e e an at
T A 97 arai ¥ w7 & 5 5w w1 wfabag g Rl fra
T § Ao faaat a0 W o A & oY & w33 ¥ wgen
Favifca a1 &t 23 % sy afs fafmvd vl & oy 49 wivwg gl
F ©F 7 3 A< afz Qe ot Rl sl ad g d faaifa s
FT 8 F wfafew 10, wfest geft Fev ¥ 3 (2 gofd R 2
Er AT AT 9 § 90y W AT A gl s & fag wa aw
REsrd 5t ‘gaifen afede sfaed & mar & g3
Y wrafat Y fael g <0 § w9¥ ant & & sl ated § 99
93 X fad go gal agt feq i § o—
(7} o= fafadal &l 7 0T 20%
() o= & Wty et @3 xR Pyl 11
I @AY 1 Fl ar faued A g faawy 53
w1 a1 weo fodl afE Tud T +d o 8 %%
(&) as ay wrdlg Fe o B waw (3)" & 0 g
T HTT & 41 @ o B ant 9T
qvg o 1 & A0 9 -afy 4g TRE T IvA
sub clause (a) of clanse (1v) # 7d ¢
F g 8%
(u) == amaEl | 4%
(7 ) wea oeifat, o o [ gu fawcwaad

2%

oy § —
(1) afasay oaf Feg gu A S
gAY gHal g ¥ wfas 2%
©“%

(1) wex wrafadt &
Ny Frey zamar B wpray sfwd @R E svd afrFad

(1) gt o ¥ fagd adl & age @ gival ged @ aran
557 ¥ T & W< wfaw apira stz SfEa sda T far G,
( 1 ) wigt afew @ afed & w17 (Revenue) # gifr g1t

%4
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g 33 A 91 bl Al S R fmn b aeaa &
frawel w@d & v a1 s Qe wefial @ ua afana aged FeT
ar R3-A Explanation 1 & sgart t et R faali gf
=5 g 7T § 98 T T 78 it afes ey ey
@ g —
(1) sgor a s § P ot e weoToar enfea § ar
it vo SRR uT 0¥ AAF 9w awE
(1) afz ag 7wt afafam ¥ oz o oide sl A
s 2g 97 :3 A Explanation 1 & clause (b) & @ g€ w2 adl 51
T’FH S 1
FFLAY T FL-FT—
2% 5o 3 I SRR W T F e shem S ai
5f-FT (Super-tax)—
TERAt F g g 1w ) G £9@ A AT wy sfyoa Pl S
R, wog A forely afifeafad § 5ol 1 g2 (Rebate) it o~
() Fama & aamer ¥y, Wt fx gz il sgms
Ferdt & qonr § grafud §, T M9 F 99 AW A wo?, S v frel
g0 U Wi v § @ara ¥ ewbeas E N Fe ¢ oie W taue
ar @ A fae g, g Aam & M am w399, W w
FFRA A D AR A fF —
(%) 3¢ mid &7 {852 ¥ o Y AW a9 & fad s andy
gt mx T AN Fwads SIS ong g, fray
M T AEEIT D AR 28 (3) F wgare gyant Ay
WIEAT § el Arnw Ailng 7 8 gem W w
fr2 famifca saow =7 fawr &
() Qe 7ot § fowey o9 wm-A wfafign oIy A
(&) ¥ F5a a1 § 1< 5691 39 W9 Y 000 To ¥ Wy
E R ]
~4 ()TTIFF JWATR WY, N5 o5 A mmne
A § ann & weafaa §, g9 o9 § 99 Wiy a1 349, s e frar
QT AT Ferdt F w7 wvaban @ 2 wdd @y teue
q g% a3 e g g Wk g3 W E &t W ax % A @
STXFE A A Wt AHFETT T ¥ ww d g Awdl AT
WoFofgoqro (13)



t %4 ]

qgelt o o (%) F mradka 1 gf B, F) qu At & A (1) AT o
o TN

() TTam ¥ g mawe w9, A fs or adw agaw
FoAl F ara § geafag ), 27 o F 9w wmw oA Y, 9 fr Al
gadl G Wy FeEy F qrarg & grafag § o fF g wSa A f8%e
argat R Weed g4 ¢, sic g o & @ Wi 9T %, N F|
Ol 7ol ) & anAt forg @ emwE £5 (1) AR () F wOm
#iE gz wg faadt

o 1 ‘[FE" (Set-off Losses)—

R gFFET T o A § A3z oy =R A gftal
gAY <A & v § qu ¥< awd) &1 afz gek R Ay 9w gt
T qu FA F AT qafg a @ o aftosms a4 & af s g

afy oF Frarl sor 81 faRelisae & g gt gy A1
gifw 1 @ & sgnar Y @i @ qu frar s azar &4

oY qF TR At & o af gift @ A Aw gt
Ty A T FT Y Rraard
HE-FT F GEIfeaa Fomt & Fea—

(%) arra & art 7 gaa1 S—uor T 3 ger afEnd
=t afg o 14 g9 T 47 39F 959 ww 3¢ Auxrd 7 N9 o7 HAwg
a1 |z, faed of waifEl ¥ oam 799 faear afgy fae
ufafan & fbee A gg wa g alus s far g
77 fazey gF fAfiTa ¥or (Prescribed Form) 91 gWr =g &
wamfdt 1 fraar @rarg far aar §, e o Sede 36 w0 03 @
aifze [=ar g& A]

(R ) 7% Fvof a ged wfawrd 58T 39 3L M F AR 10
fat & X WIEATANTIA 979 O @ @) AW T 98 d99 E
et 33T AA-FT 0T A 1 [ava 2]

( 3) 5w F¥ #1 ge7 ofaErd FEOR & 39 WA A g
w1g F3 AGFIA & arE Far g\
a1 ¥ B B—

(1)afz o ads FEeh A ar of e d faed ara
-3t SN 31 90T T AT graa e 51 faife gmw fard
s 57 78 37 & gl aa o fr 3¢ mdF o (et ¥ 6 A Al
seag ad § 9 AN 8, @ ca b A7 g a1 s, o fE



- [ tet

vy 3y arw w i frg 0% § e ot fe 1 e © QR%e ¥ MR AU
2§ % Vg AT IFT E, TIOT TG R AW A {8 FOAIFR W
el 2 @) G TR ¥ oy WA v afer fan e, S i s
G sgnE T X wad wuim ¢, (aed amm s gmm
ST

() sgnm R e e R #w fm
STEar 4F S SR § § anwi &Y @i § o9, ¥ axEe I 2l

7z wra fra wiafe ag (ee B SR g
T =ic fia whafam &% (8ke—

( 1) Fwafadi s WAt 1 &< R0 sRimg &t 71, s=wlF
¥R a7 WE-vC T axw e 5T 3 U sfaea A4

() 9 ardm amfdi A7 Y00 T § wFd @
I g 99 Y 7€ Y iy F R wf &, wwlhg o sefl o 17
TR irm famt vy sPmg dwry, 3% Wang ar v Al ay
shma €

{ 3 ) el vabiedt f1 wReiT meErwl A7 w@-3T 7 qa¢ day
FRsashmswdoig Sl irys=uadn

() Frll Fwfd & fog, g d wrdla @ s T,
K GERF W FAET § s @ a9 amaly 02 4wT $5 A ag
tosfrm@ B SA xwF ax i1

(%) o7 wioig s &, ot fr agae vt af g e e
Wi 51 18%e T F 9% 7 &, 59 s o Wi &% Y e
weRim N, afiay wRas T G, L Ee § Sak e
v teshrmsyatdais

(<) 71 918 £ i & @ faofig gq Mg wa QR &g R
fog ok 9FE WA ) g ww frg @ WA el A e
< Tt sfrgfmt 3 earw 3 At st oy oIm A] F1E W AT
R AR T h sy s seshmm Al aS v m I
TERELH W T A Al A el g aw %o W § WA AT 3.
sRmyFe@ai

(o) os Wrdim v o, & 5 wgrms o adi st g
A SR AW @A aiwm e, o hEh eEra e
ST R A TATE SN @ g e A1 X ¥3% A 9T 3%
shmaae@nign



tee }

(=) wrea & e Qi faw & fad gue dam v T Ry y o
Ay q% feqz F & 7% § 1 @fF A T gee A # ax fmrT v’ g
st & aya, S4 e ol an W@ &

TNHT FTHRC (Local Authorllieu)—-

TN FIFTT FT IT A9 O FC AT qzar § N 9@ 779 a7
F a1gT § ww @, T—afr oF ghradher o ax ¥ R B
wiF g F A ag IR Rl #0749 A @, ¥ 37 ) ST 30 W
EAT GITTT A TA AT 9T 309, 71T FT q0ar & T {49, LA
anar g

g1 g €717 R 4va 713 & 7 aft vl g e @m A
ST SR FAT R A 89 Wy qX NE T A I |

QUESTIONS

1 {a} State bricfly the dufference between registered firm and

unregistered firm
(Agra B Com 1949 50 52 56 58)
(b) Explain the procedure of rezistration of firm from Income
tax point of view
2 \What important changes have been mtroduced m Company
Taxatwon by Finance Act 1960
3  Differentiate between —
(a} Losses of Regd firm and Unregd firm
(b) Assessment of Regd firm and Unyegd firm
(Ra; B Com 1956)
4  Explam any twe of the following terms —

(a)
(b) » These parts do not relate to this chapter

{c)
{d) Assessment of a registered firm {Ray B Com 1960}
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gy Frafoe F #1 &f qan soii®

(Assessment Procedure and Appeal}

JOATY afrg {General Natice)—

sfr a9 ¢ 799 7 ¢ 95 F 949 ¥ v 5wl oF e Ak 3w
safiet 3 ferd el ® gt & fAA aw ok &1 wew 597 1 &
safadl BY A7 WATH B AFY 7 o R F wvae o7 Afgwly ¥
g fxa Az

e Aifew (Individual Noticej—

AR ]R () F wgAT ma-F Alawrd abewa Aifer g safwar
¥ gy §=ar & fad ar W ag 9w § 1R 93 wig v®a fag
& oo Aifew & o @ ¥ 30 fam F e TT SRR A AT W
W WA wHE ¥ ww 39 v i
"y 38—

afz f wufe #) cafre Nfew 7@ faar § ot oft 2z ey
MNfew F 9381 AT w71 370 W7 FT afawd P aw IH Faar
&, @ 7 9 q ma-aT wiabee 75 ang 3§ aga ¢ o 9 30
aifa wr frg—

afs R sy 33 b g5 & o0 S ) o aw Y % R
aafiera Afee 7 far & 6t s 9f sl aerEl 7 A maes i
F0 ¥ are § {1 gy, @i oF Wi § v @it B wlaee 59
kit Rl

FT B g amar dfed wite e Aifee & ogeR ey
w1 RN AR Al ¥ o SR S 59 g0 g 3o R ko ok
Q- sy A @ g7 Akt 1 awt aFaw g

(1) afs oy Hizs 3 wgER s fa A wfr O D aE 0

(R ) =l ftfea & agare 3o for & wafe @ A v 3 e

ot Y searardy § wody maedy w1 awm ww-wc wiwwrd
F 0 A Aar § Wk AT AR A | e gy



1 ]

ot wafy ) q@ar N ad g @ wr v wfwdt W
gt FTavar g, A 5 9% gt i o am s T
TR @ Agfrad

T rﬂiﬁt(‘] 1 fafirat (Methods of Assessment)—

( t) frafaa 7 faafrg (Regular Assessment) 1

( 3} meardt 7T fawtaw {Provisional Asse-sment)

( 2 ) wry 7 faatew (Emergeney Assessment) 1

{ ¥ ) wfaftr o< frafew (Additronal Assessment) t

(%) s%fedr qx %7 fratow (Representative Ascess

ment) 1
Fanfaer 7 fratog--

i T afafaad #7 arg 3 & 79F @A 7 faaw fad ge §—

( 2 ) afz A g frg g amed F a3 ) W T7AT
afaFr 7} oz ity ) war & fr w3ar zrar gega foar m ol
faaeq adlgwas & @1 a5 s F AR v felka mxw i@
STIT & faaffia frg go 77 fawg e o< faife’ (On the
basis of Return) fFay gaT s #a7 § 1

( ® ) g%y afz g 33 Ffaerd FL@ar g megd g ad 2m-

&Y B 987 § g 70 & df ag Y@t § gadt ged) wias foafy o
aat wart & faq g faa 95T g@Ar ¢ st faw ana) oc asid @ §
9% A aga whrar & | wearar 77 9g I g f agofad egdt ¥
air g 7 wfgsrd @ wwd g ofaw feafy wram el omr s
o 9aF af @@t § geafed s (Documents) s sargR
(Vouchers) %1 +ff atr gvar § 1 ¢7 are 71 afkfeafs 5 v e
Firer @Y, ST AT awrgE € 423§ FIG@TA 9 AT AT AT
F FEATO W1 FI@r & AT LA & WA qTFTC M 1 I8 GFR
qa g7 #L A ‘ggd & WA 9T (On the basis of Kvidence)
amrargar FTFE § )

() 7 837 & WIS AT AT WA ond § q) wRAwr =
qx W A AT weaman ¥R G avar § 1 ag aEe ur e ¥
fmgm L

(v ) = w2 afgmd 73 ad & qgd 3 39 o7 F Q@ AT A
& slre % afew ad & @ A air awa ¢, Wy wgtaw 951 T yAT-

¥t 1 A &, W A A o) sl ang ad e g
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(w)ara 3 R} wgeR am 3 wfwmd # 7ga (Bvide-
nce) ¥ AT G WAFT FR F AL

T s ® TgER W Fratey (Best Judgement Astess
ment) —
AY fad w qoed § a7 wfRe@ s fgy & sgE )
faafw a-ar § t—
( 1) afz sfyng a<amt ar R () & wgare oF fle am
& qeRe At WIS #7 AT w3 AEwrd & 9y g
Eecid o
() W 23 (¥) & e @@ ¢ wfusrd o wit aw w
=¥ &, wx (Documments) 7 51as (Vonchers) #1
ST AFT TG ¢
{2) = Ry {R) & s o ¥ WA AN FYE FTRE
fg 3o mu wil 1 o 0F T Al T g
oo &, 98w g iy B afk smwe st ¥ e
et 1 A anfes g far avar § Wi afz frar wmar @) @ sa-a
wfaaT 3F% @R ¥ &R ¢ 9E% G & X3¥ AAAT §, 1Ty SR
T g ou% yn gl At & A afe v BT sfeerd vga 23§ Rg sy
£, @ FRE A g TR wa g T e & aven PR am a)
afawr ot gfy F wyae Fdy #3 owadin (BEx-party) deat
2wy o fafema 7 € o e Y w0 fafege = ) fafy &) 'auw
fafa ¥ sgere w¢ frafvg’ (Best Judgement Assessment)
wI
& o Y e gus qg § fe qad wraar w1 TENm ) dvar 2
faadt 38 @3 Y § I wias o §1 #T an srar § 50T faaan =%
FT AT T 20 9T § 9uF Ig P A% gatar ¥ qwan §, ooy gae
efev § a3 < fralg & ADf sfag N}, w=lF a9 s -
5T afamY $ ar GgFIAT 7 Y 4R Tare g Wit ¥ /) WA wiw.
T F a9 OF aefiw Faer T F afalis @1 2 owg § afiamm
wun g wgac we falog & f5" ST (Remedies
against Best Judgement Assessment}—
() 717 e ¥ AgER FwnEr @ wE-A afand § ey
P 38 SR T wmr §, ag S o gear § feoag wew
fa& g frfn ) 38 w7 % AR G e & faY wad aes
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<193 3 wdmaar TR 81 W sp ey BT AR
71 g T fr it w10l & avew @ v sl A o
=g ST ey ga) v o 7 qa T § w9 IRG
FIRE A Y weab ar amy momny
8 g 97 1 s mm v el ey su iy
FrOl F agr i 4,81 97w R A g At g
o fex & 7T foag s 21
{ 2) =iz s 7 Afowr{l vomer ¥ sidar o079 9 w9 Ry
£ favfa 7735 78 awwr 2 @1 w59 faia § faeg
arT 20 ¥ 3T Appellate  Assiztant Comm-
ssioner ¥ Igh AT FTITAA 1
Pratap Chand Gapgaull Vs. C.I.7T. ¥ a3 §ag
Frfa fzm nay @1 fr af arT 30 ¥ weadg A9 v 71 919 61 Appe-
liate Assistant Commissioper ¥t g8 7% fawivw ¥ efagz
A3faa g1 9% =317 7 &% 9g 3941 w9 weaT & fr v v Ry
e & g=frar arsrar 314z =" T vy a@g & fr Notice of
Demand 517 &7 ¥ 20 7 F 9722 £ 7z 707 £H =rgg)
TEATEL FT (717 Y (Provisional Assessment)—
a7 %2 —B # IgArc—
( ¢ ) o 7% wfa71@ 913 3R % woda s9 2o foawl Fam
Freft i 557 71T § 9% TIF 5@, ArEr A avdt
& mrarc o< weardh 1< frato s avar 20
(]) M7 3—B ¥ ugar mi-sx afkard oF ¥ e A1
w19 g < fAaiey #¢ wFar § faay wwdr fs) o 91
sEm A ARaA T e 7 8 @, mficE e A
7T ST ST A1 5T wfaFrd ¥ o o aar g
(2) 7w 23—B (¥) ¥ rgarx wed 3¢ faakag & fee
wTF Fg7 41 97 374y 3
(v) 7@ t= &1 t5—A ¥ wga fay war o T geardl 3%
i ¥ B fow 7o v T 0
(%) 7w :3—B (?) ¥ sy gr waxfrerd o e weard)
zx Frata o g1 §, afx 37 o ¥+40g g om0
g wewy # fafiga A1 g% Al ST qUAE vt
(g)ﬁaiﬁafﬂ:gnwﬁrﬂmar 7o wawa & ff=T
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T ¥ wEd g T 3 Wwiyg L e FFATE
et galar s arard g

() wend 7T 2 & g wE Pl o faafoo @ o w9
Nz (Adjust) FT & Rl 1

ST FT Faiy (Emergency Assessment)—

( v) ‘o ad #afenm TR §IF mEam g g
AT FTRG T TIA UG 4G A [ 9T qGAT G ¥ A
21 qear 3, WO WU W—A B g aae 7 -
7 ad W A O AAAA T H G v T asw )

(%) afs 5= = & 0 a4 N w7 G T FOE I N
5o wfE FC ¥ a7 T3 §, 9% 2k f afy e
§ s dn 50 ¥ AR s ad ghar & fay Bk T
T Gt Ay WA A T 3N YS90 aF O 1 {9 I ¥ AT
wgaa {Tax Evaston) ! Q%7 & fag wa-3¢ wiw-
Fif T ag whaw R femr mar E fp afe S gmam W
fazna § w3 fr i | g F fag sika g w1
27 & |1 %E O =fe ¥ ol sArdl w1 Agar wrg kA &
it afaw 50 & fag 731

() mavFno@ g I Fwag a1 aRATO R TP A
wd far & mafw qurg YR ¥ qong W@ S AREA I
fif 9T A AR ST EwT

(¥ ) =f enfi fan a¢ R® g1 v & ange & s 6%, safag
U ¥§—A F TR I w57 A & H grany
#1 w9 (Tax Clearance Certificate) ar sear
& taf mrax wlaord o ay g o war & e fake
AR T AT A am R W AT A A A Y AT
AT TE AW @ 3T ¥ A g, wxg ag w@be
NE G AW AW A AR G IY qE WG T @
YT ¥ AT R gwar g

afaftw st fata (Additional Assessment)—

AU Ry ¥ U Ay e w9t g A o frew
537 ¥ T A ad A owmw ware SRR AT € Ay afx
mtm%a‘!sﬁan%wwmmémm%ﬁaa@z%
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t=t ]

sm gz a iy mofar gt o g 2 w1z aar 2 @Y ag e
Ty 5 ¥ 73 faafeg w grar 81
aff wra-w afas T §1 ag Fam @ @ fF s &y WE
I A afr wa fell w1 ¥ frey 5!1‘? 7V o) 9T W TTAME
I FT AT Y gz AT § ) ag 99 a9 A gwifa ¥ v 39 F wa el A
T A & Fae A € avar @ froag 2w AR (R) & sgae e
AW &1 3978 I 6 W Sk 3 fET ¥ ®C RNy wvat § 1 49 WR
&7t fmftg ) ‘sfafes v faity 7ed gioget s @
1AL ATOAF St < S wng gl ar) § frw aag fr Am AT Ay d
Y af ot |
AY faet gf garl 7 ma 5T afewd afafe a7 &
ifex fina 78t < aFar § 1—
(1) 3t mi a7 teve ¥ o ) frdfy ad & g
(R )= ad & A% « T YHE @ TW 9T, afz wa { v
Fafyradr g |
(3) mow ray ad & fq, % P arr-sT mfuerdy o 3fad
T
() afkawr 3 & wgare aeamar Fakah aafr v cire g al
3g a7 & a1g &) T §AI g WY 9T wfE w7 fodr @
aq F% w7 9T fagif@ 437 fear o awar |
A wEIH G &Y AT (Pay as You earn)—
SeAT b 41 ad & e § gEg AR & afeg, wghm
AT 99T @ar §, A AR 1N ¥ FgA 1 HIE A mel o
‘St e 4% & greY A fafy sdlr Y srast ) Al E
SIA G T w Far DAY ey § WY ot wwm ¢ AN far T
& aifead % g ¥ g9 ¥¥ A 3 93 | 1699 N qg $T AT F 9@
fear war @ 1 gaf1q < ‘ST Fr Afm guaa’ (Advance Payment
of Tax) ' 7gd §1 zaly aa A dswx @y aft orl | -
@z 71 AiAT I g, 9 fan faa ara a1 ai i & HIET 9
g3 &% #1Z faat aar 1 3T 91 % g0 WA # Sfez foar wdaw
xa fagre & fga (wrtr 8=-A & wgAr)—
(1) SEF R FawEsT el awT Owr g WA ww
mrr fro¥ ad ¥ gaR FRT T Y 3 Lo o) T ANE
W
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() o7 &y g¥ o ¢ ¥ oftfeaty 7 wmw-wX Rl FEE
F o faard s w79 & fag ey ¥ § oAk
3 wg@e (9, U fAaes, gy Remc A g s
sfa ad ¢ 3R 9w § 1
{ 7} wd mma ad 91 gy W w0
(¥) ¥ @ sxfafkas 7 F Fg T 9 3 5@ TN @
% o f5 fagd ad i
(v) om g Rl 7w aews e @ FAE
grarm & fag waf agrd Ay o §, Faw w3 fag
53l gz avd 3, FfE g gra oF fai wER &
fafrqm fafedt o diar § oite ¥ fafant i avalt &
[T WA §Y FFAT § 1
(%) afk s w1 femm § f5 969 g wig 99 91T F9
it frd sy w2 & fafea far § 9 ag w9 sm
F WM W FTHIT FTAFACL L
(v ) afk & ar gw s F wIRA T ST 9T F XaT §
Ay Ffag o fmw W Margin & ot 3 afe
fmfrg & fafwg (Regular Assessment) %@ ag
o 5w 7 fag agmfa s st o
g T TR AT 92 ol o A T F wo ufiwn FIWY
& o wlamt & Frqmr TX F0 §, FW WA A WA G ¥
sfave ¥ sm9 wmwr S@ar ) ag emw 99 WIiYE ag Y
tonad &, foad f5 wim (Advance) #T famrem,
frafeg 3 fukag N @@W a® ®owwE S
0T ok swR sl A g fGam & @ f
4g YA m R A ok Y atag 9w % fa w2
far g oo 1 gt & auw oF gAlr W Tv Ewar g,
wafag @ @ oag s e oag twowE v ag
F Fr wvF T FY g awAr
gt &, o o fa g, e = A (1) ¥ w3er ofim
T 3T 9347 § W TR W is A () ¥ AR 9 W3 7 g
i § oY I AR WA T qO R @ AR mbre wxar @iy
Al FWER AW AW A oww wgaw § il =f fear§ i
Ia% g g B goy 52 Foagee 9 a9 3 F 5o shama g
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FR & Y FIRIGH B AT AT R AT IR GAN F €7 F @y 5 A
(6) & mgarx aurer Rar wdar §
[C. I. T. Bomby eity V. Purshottamdas Thakurdas
July 3, 1959}
(= ) afz foet @ Tmar ¥ 9w 5 A far @, faed qa
ard & ¥ 37 71 AT dar @ wifaw 9 @ sgd A §
R 9T W ¥, wqrr ferar A st guian s frar o)
(&) afs st far gar o ad 3 wa & X go w47 goa
& afF § d &g axmk v I 3@ afs ww T
ECIE-A
(20} 3z Wrstr 79 tewy ¥ gar whifa (Toflation) 1 A5AF
fag ga & af 1)
Postponement of Advance Payment of Tax—
T 35-A {4) F wgarR A N w@ F@E whwT F e
q1ed Xl & &t g@ w03 w1 wfaer ¥ fag @ @ gwar 8, owg e
A qT FRAA A 8 I AT & e FAF waw afk w7 wy A
far qar @ & g@ 73 9z §9, sqrer faT oA | 7g wC @A g
FLIET A ;T 5 AFD 3 o397 G @iz
afifafiat oo s faafcg (Representative Assessment)—
o-FT fufian & aRr vo ST ATy ¥ # @ 9TTT F AT
frateg 1 faacy fear gon § 1 s w19 ag § 05 < s 9 oof
ge gy &, frir f g wieq g€ & wod sfafafed oz wamr awrd
G¥—awF (Guardians), 5T (Trustees) w1 L
AITTE F WA 9T FT FAGICY (Assessment on minors
income)—
1Y Yo ¥ AT 7IqeH qT ¢ ferar s awar §, afz wages &
A qeas 2, Y 5 waaes @ on wreg w37 71 afawc § @ 96F w0
I TR FT T A frw swiT 5 waes 93 avew g A F &
Fa% 1% Mot A1 gf T 9 qaar A §
7y fraw @ enfed) & qearsl ¥ ez off wrat § o
FT fauizay 1 TU19 (Place of Assessment)—

T Sy F AFAR—
: ( ¢ ) F frafeg w1 sfagr 39 =m & orr-FT afawd « gar

#, gt wegiar frarg warr g0
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() afk % sl 0F W S T § 9 FEt e %
T FT1 § Y frw eu ITEnE FWO Y 96 W90
o FC AT IT 9 F AWIA

( 2 ) afe s s fae-fira @l R AEe s@r g avFar
&1 wra-w sfaarl 73 amamw, wgt TF axaar w5
=L HA YN

a7 el % GaeT B $T S gg@! ( Notice of Demand &
Recovery of tax)—

a5 iy @ ¥ fafant O wowmd s g § 1 sa fafadl
& bedy ot T = faaifoy &< &3 & aig ma-at afasry &3 a9
XA Y QuAT FORAL T T Aoar g e A feey (W) WY, (%)
galar At (@) sm, N fF wg R afafma & o @l s §, N
agw w0 & far & gt & wa] sfeerd Y g7 qamr &R o« afg-
X HTU 8 F YA TG A § 1 ¥ e & wa 9@ [y F /GAIQ
&Y e Y e W wnd g, faad oy w1 fatg Gear o any

w1 9y Fuen § 5 9% 19 Ak ¥ fadr g wmfy B o
e gl TR W FT I )

afz wem 3% B oW g N A gd miv ¥ et prEm
T FT 9T § A ag wmek afawd & mda % gy wafa wyowear
aFar §, vy afg g v W gae Riwe o3fa & wacatar
Trar Ay war § &) w $T afaw il avn vk F agan 39 qu gek
&3 gFar §, 00 ag gt wfar § osfar oS ww ¥ owwew R
gwar gt
gfz g w afasrl & ¢ ama Y o v Y FEmr W oW
TRIT A FAE | A Ag DXt g @l B g gear § o—
()2 FRm T RE@I @1 g 99 @A gy ST AT
gyar § W 9% WA K BRI T I T IFAT § )
(R) afz o wdt A5 § Do vl 99 aifes &
AT A ¥ AW AW X F v g awat § o
() ak R T @@ QAT R q QY ARA
AT 7T IET T IFV )
(¢ )aR oA Kol By = agwa @ wqu
TG a4  qt ag fenadtar &1 qaar @ ewawd froagew
FmE § #T @ W wagd (Land Revenue)
TG AGA T fara ¥ ()]
() Ferlta & am o 3 afk R wm-aT &t ww TEgar
& a1 9g3) anfa A wal W Gy N 7@ s
%1 gt WY & 48 § 51 agw Fray sy



tee

+ & faafa 9 fafiy gy .
o w1 el arfa e & fag Y ot g oA

Assessment Procedure at & Glance

General Notice

]
—  Leneral Iotice _
LT O. [} -
Individ:
3 { —— —IodwidualNotce _ _,f
It Returns
satlsf?:d Notice for presenting accounts
with returns Docurments etc 5
Not suttl:sﬁed |}-(‘ Submits acconnte, documents ete IS
Wi B — S bA
account 4]
§ | Demands evidence [
1 514
f - Evidence =
|' Assesement on the basiscf evidence
Not satisfied I- or if no return or non complance with
even with  § 2oce uls 22(2) u/s 23(2) or 22(4)
evidence | then best judgement assessment
|
|' Demand Notice r
! Assessee pays matter ends ;
J Assessee pays matter ends J
|
It assessee does not pay
1
] | 1
Bank a/c Employer Attachment District
of assessee of assessee of accounts with Maglsltrate

Attached other parties

Realises hke land revenue
if does not comply with
demand notice withat

specified time
Note—1£ T T- O 15 satisfied with returns, accounts & evidence he
may pass assessment order and then 1ssue demand notice

s &1 = T T e (A t of the D d)—
i 51 aafe Wi dar 5 H A Frw wgp A gram feg




[ et

g% W Aar § A wre B 9A 98 W 9T 7 g FU
aMfaes To% soalamial 7 Sar g, 9%g 3z 3T 9w At afr R
T & § ww frar swar & + 7k sE g8 sl st A el vt
&1 graw g dar § @ gaufaerd seh sl 3 g0 adi m

afz s Aife o & afe® @ A amn g, @ eF saaf
e = iz far wanr 81T 3 8 safzal, o) W gu Swm
TR & TN Y, H 96T IAufied 7 i, svg swufamfE
9T 43 STUAT F Tefaal a1 gatar 281 & v 3t

IR 9T FX FIZAT {Deduction of Tax at Source)—

(¢) NEA afe fogsr afaed Jow 2] 1§, wrad 3R
afq #7309 &Y F 928 ¥aW ¥ F@ar ¢ R wAfE@ ¥
337 ¥ § wrg-51 O afe-IX 99 R IRT 9Iu §Y
g a1 397 AF & wed WA are wgwla aw o
ST g Agt sy A Y Qra | & §F {aw d] amr
fagrly 90 A T Y IR A FrEar
SifF 3841 79 WF T AT G 1

fazalt aRIRAY ¥ Jga Nds ¥ wF At wgmiag

=i ) faxifeg 3¢ {Prescribed Rates) 9% S719 wnq
I AT T TR [arwr =]

(3} % st e, fod smr & sfngfedt @ s & g,
FT Y T 712 & W 2 ug % Frifa @O s e
TG

(2) anm A 3 ¥ N awm wa feike QY s
femr s B4

() Tashh v o o o o0 ofe & T formr o 4

(vYymTBawsragafsa §fs sz @ A gl
FUA AR FEA L AR ox flwy awa & seaw @
FLRY [ g= (9)]

(%) afz sy ov w21 gm o Faliaw walv v we e
BIEY @AM B o O A S § ar sty 9 9T 8¢
AT AT FgT FrEr § AL A & G IT @ T WAL
% o gegwn W werm o et § e 9z e wey oy
AN TAL farar ¢= (o))



ter ]

HMEC Silalmn gt T 1= & wgare 5w 5 faifa
Fl—

-7 wfwfag ) a0 {= & zgere fad fralia o oo
F T 9T T T Frar § ) AR g9 AT D gf o~
| T F1 .
WE-TT < e
g 2
KRN ﬁ:‘[ﬁ’ gr«:zm' wfyat

e “meﬂﬂﬁﬂ?fl AR fA
(1) T#E @t Qs 71
Tz afesr @
T §—
() 5@ = 7 g WY 13U TONG
mw T (g A
=T 3 (oeifg
1 5§ 4% 4% wfa-
yfgdt & sanr
1T 77 =T
() afx zafs fadzh g T ogwdm Wi
dr Susr gwam 99 & TR FIAT
Crd] afafrr &1 e (e
() () ¥ =g
[ceacif g

m«ﬂﬂf grTdT
R | AR

(?) &= F79dl 47 a §—

(=) 7o4® <Al 71—

(1) 57 w1 o ( ¥ gesrc ara foifia &1 Re%
g w2 g whakdl 2 s @1 e A1)
=T

(n) g = 72 (r-a afafmn 31 9w L
Awafgs &Y gf wdla Tl o
o W% seta 9 GE) Ay

1%



[ g2

(a) =% wfafes gt fs 3=y @A) us W
A wroN g AR A swdn  faed
WY & wrEx WAt & R a3 & F
frartfea s w7 faar 3—

() atn & v { gAY @gms wEd
ST a1 8AY Fveet, fasr aut o X
ufafram Y s 4§ A W G v g, &
gror Ry R i a1 9T w1)—

() ¢t wile o qene wr ¥ A ah gl ]9,
FAY gra fad W AT AR e,

{3) s i ae 139,

(u) @eafar 41 s &Y GeFR ww W 9y EEVA

FT GIAA-AAN-THX (Tax Clearance Certificate]—
TRIvY A 5 ugeR aE afe ), o BT e, e
FFA T THIQ-4F WA AR ¥ Jar qawd® § 1 alg @@ s
T TR UG @ &9 § W 9 gz ¥ mng o1 (Exemption Certaft-
cate) ¥ gzar § wic afk 965 vy SXEw § 9 FOYWE FA F A
UF T grAN SATQ X BAT quAr § ( FX gAaE TAIQ-9T ST s
ag & 5 30 =afe & w0 guam =2 kot & 1 w3 4 9% SWIG-TE @R gWr
&, @17 §X YT R AW AR ABA G |
¢ faateg At g &¥AT (Cancellation of Assessment)—
AT sl A% fad g ol FO9 A m AR
F AT 1—
(1) afz axaran am v wfawmd 2 oz feag s@ 26 @)
9t Ry (¥} arara 33 () ¥ #geR Ry go New A
s & fFar ar
() 3% Aifeg At frn, aog g 50 IR TR F g &
A W@ T T W Wi ¥ TRY W afw ¥
a1
WA F GEIR Ny gl &1 ¥ A Qo g i san
TR W ST FAA Y wA-pERT ) e W A ag Bl g At

ag aaAr fear gt frw @ 7 Evar & aar a§ gETN & ST aR fay
& ¥ fatwg T awa 3

wheFofFore (13)
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T BL FMIT UT FT @TTAT (Assessment  of Discontinued

Business)—

w5t wfafrm 3 amw R & @ e & faw R g §—

() afc ¥ samre w17 & fiT W ave @ war A 9@ AR
& adWT v B A7 O AGAA a9 T f WAFH T FF
grod g @ fF oo wda ¥ fed @ g gn

() froras ¥ w0 §aa & gag @7 qF S AT

. st & 1| g} 9 T SAaFT aqal § |

( 1) & ad &Y a1g g adarT ad F¥ osr A1 qT agar a9 &
g s ar amar

(v ) @vealF aame a7 53 WP WA AgFIALF R
AT AN F /IY A9 7T 97 F Y e A
a1 & 2, aft 9g &1 78 a1 § 4 mg-w afuwd 9w
9 griar s gFar §, 93 ag gt #T A WA ¥ fEE
agy g =igd

4

wta—
am-rT afand oo i ge foda 7 oafk s ege @ g,
1 75 SEr AT ¥ fadw § sdw wC ara & 1AW wdw N

wawig ag & :
! =mq@z wmfgeisz sfigac (Appellate  Assstant

ssioner)—
(7) 9w 20 § mgme—adi@ ma T wfgs &7 mEE

fazg 1o fa7 & wraT widz afgad= fagat ¥ o st 3l
(7 ) uder ux fafean o 90 A fafeaa fafr & sgare w0
[arr 20 ()

(& ) ndde afgadc sfawad adla g7 F frg ov @rdg 7 @17

fafraa sear § 51T 36% g1 Call Notice arar a1 § 1
[arr 3¢ (2)]

(7 ) Afe AT aug g 1 919 F Arg, FLEFAT G A L

FIO GO ST X FTI G [z 3¢ £9))
(@) wiwe afgadc sfast ma 5T ARG & mar 31 sar

=1 481 TEH & GHAT & 41 9E G MY gT TT K 9 A7 9 WHAY |

[ 3t (3) (a)]

{ T ) wirE afagrd 1o T g w¢ gl g, A d e

Commi-

=nfaq 1



[ s
firafem & W 41 A AU & 1 T G F A A S Ry

X frakag =at 959 1 [ 32 (3) (b))
( @ ) wive sfeedz Fhrat S war N ¥ FWEEA T HEER
% iy f & ot 1 [ar 2t (x)]

wfirgac i<t e Batoy & ggUa (Revision by Commi-
- ssioner)—
ATT 313—A (1) ¥ %33 fAE A1 38 ARFR 5 9g 99-
s frerd grae feq aq Gt % faata & arafaa Bawm w2 a2
aFar § =% afz efag qud @1 B w19 &% avar § W AT =2
Fare Ifag e vF T A §
Tt gIE A sTRA S aa R g s F g a@ 5 ¢
¢ & weax WA F qF W T WALy R wFar § 0 59 s
F AT X w B T A § v sk w win g dary
d ag w3 "y d § gw ¥ § qu faavg wa w1 R @ ol
F3a7 § w7 e faaim qar g [ara 33-A ()]
fagag Ay ) g€ wRefafady i mid Y grvr 9 g7ar 3—
K { 1) ofr mdx & favg wive ufgede sfemz d agt ar wide
tesgaar 3 =gt 9= A o g ] AR 3g 70T FA
wial gare S 3 s 33-A (1) {a))
() afz 38 AT & Tyag afue slyase sMeR & a1 afia
Ty @ 15y ok 3z =i FERA (Pending) @
g [arr 33-A (2) (b))
(%) =T § a § =fas gxmn & mr &
[arw 23-A(2) ()]
wfar o1 &t gar faafa afan fafe ar 8, ooy shew i
Far 9t OF AP W gF & o fr v ¥ Al @
4T SR 33-B & 779 sk awmn 9 428 51 g9 F aw
afz sfag aad, @t £ 421% 77 oft W g w1 avw § 1 afk sww W
—Frgn § weeez @ dt W AU R g 7@ F %o o § wean mdde
feega & wlver v awar &, v A oF ofa wn g efha fafy ¥
€1 oo WA Y NI T WG I whHO
- [arr 33-B (@)
AT @;@m {Apellate Tribunal}—

(w)aft sz afmd wide afwdz sfoe d faog



e ]

WY wgT AREWM I FAECF T o for & A Wi
oA & agt wita s<ara 21
: {arr 23 (1)
(&) TmT avd 51803 famg miiw 07 &1 WIA9R 57 T
afeFTi AR grar g A I A ug v o B § Ao A
g 1 [ar 23 (3)]
( 4 ) feegad =9 wila a1 %o A & arg W e @ gwwrd,
afz 37 7@ a7 faearw 7 fomt oy fr 4g 31 feraa 3 Fra gd 4
fara 33 (R A))
(z)adw fafga o g s fafiee ffr F sgam eed
Tt | ¥ ST SRS AN F &M {oo 79y o AT WITATE,
qeyg aft wE-rx AT ANE T A 9 foe To oY AY B
w1 [wier 33 (4]
(=) iz frapwa €1 qslY 47 928 g7 T ar3 o ey awdm

agr fraia ¥ WK @ fda @) 938 7 FREIR F 919 [T 300
[aree 13 (v)]
(t)yamrse & fa gy faawl @1 giese g 89 gl €
witz fgAw gru fan gan fande st fadda o @ 8, owig a0t
¥ fanq (Point of Fact) R §9 wavwy 71 Frgs wl-aw @ar g, 97g

£137 & 537 (Question of law) wgrd 1€  wdia 371 o a5 1
[arr 3z (3)]

T8 %1% (High Court)—
() 93% Fogaa 1 arm 915 &7 & S0 R & geag grd o
& srfier & 5 @A & ag aiter oF fafiaa o o e e 1 s
1 9N NEAT 9 F @79 {oo 29T Ty W) & g3 | wegrar &1 AR,
A 1 8 o ot geE §, wdae frgee oY ao & @ 99 & aie ¥
grard 1y e A AT ¥ @Y A wRa & ATy 99 &
to R & Tmre g B 9 faa 97 Tm g, weg o 93 Wl
it afm gl fama sar stz by
L)
(7))l A Mg e g & g ar A gnd
Sz vl @A FITH UM T@IE ) &7 [ @ F LA
mqs‘w%%ﬂrﬂmarmq-rsrmgﬁﬁvwnﬁw;ﬁnm
e ak gl e A1 wg 3318 Q) amg fF gg wrqar awead §
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e T Qg @ Y Ay fGegad T Iw qa¥ A gy e ¥ ferg area

T ETAE = <& R)]

(=) @ wmS & grarg a3 wa{ﬁéugﬁrﬁuaﬁmﬁﬁ

Fut qreaq § N wgn fAT gar § 1 ag son Frga wfxz feaqma &

!mn‘taﬁrz|azfﬁﬁamﬁq?uﬂwaﬁm%§qﬂnﬁmxéma|

« fara &% (4]
(=) w0 Aoy vz o AmAR Y wees § R i

@ Trew B ada N aE, w9 A Wt AW Y 9T & aww aw A

a8 mrar 1 afz da3 F w3 9 3o ww @y amd and s G

o ¥ear emrs wfyg v = far s g arr <% (o)

(=) o0 s ¥ wavia @ sitw g & oY ek § g wdte
Agirr TmImAaw I {emar g% A
gt DE—

7 AE & 2 gu X F facg glim NE R wiw AT
%, g e & & oy g A @ g X A w4 9 wdw
Faq St e A ST A = ss-A ()]

TR & A W W g fenr amr Frafa wikw fga @R
g
FAiR (Penalties)—

AoraT AP A &F vt § geit e adr w8, R
& g9 g A% & qd § o—

( 1) afk § sarre adww ad ¥ adq & fag oz o f&at awr
FAisTamm E MAT M Ay s 05 ag a< FA T W RAF
R M FX AEAY Y aqrqie g 7 #% gat T ], ak ag qw Agy
#1998 9X I AWNR A wW@g W ¥ qE< gatu Goar v
T {mr 2% ()]

(R ) @ wbawd o aide b shor R ok g
feny § wn fr el 23l ¥ (n) B sfaT aRg & sodt oo &
awar aifew 7§ frar &, (=) ar wrar RR () 2 w1 ] (R} * swig
ek o3 Difew =t o P SPrm w1 3 a1 4 & (@) s
A & frreat B fgmn § v amgwcomm = oawe faay femr &,
a‘tmwﬁm’tm@wn%a\éﬁgﬁhfmmﬂm%y

[ 2= (1)]
(%) aft et s A shryfiedl 3 59w W RR o Ay e
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s}

! &901 & frd Bond Washing % €2 i § s sres¢ e
B T AF ¥ e g o7 §, 90g 78 wafE 99 9w 6 960 A 2w
& 9t 5a% ST AT & Re & fad Yoo W A% guk @ aEAr 2
[anr y¥-E (6)1
(¢ ) T wv=T % miger afs st ¥ 3 asd ¥ fad Come
Dividend fasft a1 & wik mg-wt slwmd ar gont qear wind oo
I %) fgur & o 5w G B FY Yoo 017 A% B gATIE g
[ wy-F (1))
(%) afe g Feamar frfkag w2t & et WA S gmER
7wt § A woa wfawd A 0g wfwc § o ag sew et
qiae aw gatar 7 awar E1 [z w5 (1))
(%) ufa D wafi faar Fel afag w17 & () 90 1 1Y%
(%) ¥ #3< 35U & Ty Qe AT AN FEAr § oA Ay e
FFFT GIAN AL TR ) (T) WA {= (2) WX AR e F G
SRIT TF TR AL FT 1 (7) TR $L-A, TR J0-A, TRA Y,
33 (3) W% o1 3% & agaR ffee gvg F aas el WA
(=) =1z 3R (¥) & wadda fag g% g § AgeR ARy R AR e,
fafeaa wafir 3 sva seg @ frar &« (3) 913 38 & wgacak A% -
=afE auy @Al 1 /0T wrarw A Y Qv E @ 99 W AR
QAT gEIAT @ At oFar § o afy 57 & A g0 wA 4F AW
frar o qrar § 1 [arr 2]
(o ) afz #1§ eafg A 77 o fagew g @ WA
afeelz 3 wiad grear sawr s T § AR ¢ AT aF N g W
3,000 T an gAtAr ar QY frar <0 awar ¢\ [aeer 43]
FT AT AT98T (Refund)—
afx fdr safir, forg whimfaa afk@Iy, w99, 00T TEAT, W
ar wr=q =afaaY 3 gerg ar ) & &1 §r93I ar R gear &1 9
g & afuFr ) a1 Ty @ sfasra A @ 5 FE7 g au
frger fovar Tar &, 39 arg wr faxr farar § 5 9ok are fan g 5T
"o @ ¥ sarar A fr away & werwx wfafan ¥ oagee R A
=il @ Iad @t g wrr w1 A W aifE 0 @ adio
far vs (2) (21]
7 frafg ad & wa & wTe gd § waT w0 ol o Sma

2ar fed | 2% A% f&d g wang 99 9 aE fEiT Erilzicand]
farT 40}
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aﬂ%Faa’?giamw‘rﬁmmmmfmﬁmﬁmmam%:-—
{ ¢ ) o i &t ar wfrgfedt & 007 A0 w1 41§ NI T
a3 4 7§ iz 7 faar )
(R ) ok wraie g7 oY 3T F @ T W)
(1) afk frRfTRt 2 G 3 el ax wfew § AE DT
AT SN P ), RO AT ¥ THA A W FARE
FTAMWE |
(¥)af g Tr e A I F T I
(% ) afz wa-wx wiamicd & frdt @ ¥ org wiws wan
EstE )
( &) afz frl dte 3O ¥ T w9 § wig, w@lF 757 wEE T
fanm o g -
(o)} afz sy & wdon 03 90N wfes fear g R oI
2 frar i ) WA afw wive e sfer d
gt e Ik R Am at @ wine fEre R aw
TEdl
@ QU {Rectification of Mistake)—
FfER ar adde whrede i a1 wr s afewd Y ke
g Frgi & A at ¥ grat wwl T g §e §, o0 Fr vy & vdi
35 1 W FREw A % g a8 g far 34 (3)]

a5 59 Y7 IR B Ty SEE 9 TN T FL ¥ 5 v
1 w5 TFd W w< A afim s 3

[ 2 (3)]
afz T Y9 YR H IRW FTWE! 9w 9T 991§ 9 wwan
sl @ R g TR T IR fara 3y (x)]

TR aifatn {Authorised Representatives of Assessee)—
FL N SR - shefify N oA sReTd 3 anA weR

A Y ¥ % A 3, g 2%k A Iy wxanr A ww {Oath) 5T
2 § 1 <% vaw Sefam gy w3 [wra <2 (2)]
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o & sfufafs, ) fr 599 M) ¥ wmar afEd 3 oy
ST ard §i—

{ 1) sawr gwa

(«) vwmrery fafe &3 w@r v S, S s

51

- (3) 383 a9k

(¥ ) s¥ers ¢

(%) vTmndan Gfazmas, o fr g difag 7 fr 2 9

[smr w2 (3]

A ag mawT 5 e ek gu wfedi & & ydw @ @ H
fafes ufasr fawar wifyy  afz gl & 0 oofw s R
| qaT & faq g way gar g A gt Ad § fawn gar
& ot ag Tarr & afafafy o 51d @t s asar

[ a5 (3)]

HTT-FT QEAT 1 A TEA—
o1 53 AfERa 7 g0 foa & woaifkat w1 ag wder §fF
T wvaar gy & g€ ot Il 1 78 W@ [ 2% (1) (R)]
- afz HE T A% F9@T & WA F A7, @y, o T
1Y A g algd afgat ST 308 @Y ¢ Afd g A AW 6K
gutar fray 1 awar & (=0 e ()]

gIAr a7 w7 IwTATT—

SQF TR F e wurd A ufy ad 1y g7 M IEH wgy 9
- mufeRt T T 9% FF gar ey whiard F o St AR

* fgm) 5 uw (e a¢ @ wfas amanr fagy ad & far aran
[ora te-A]
o sqf w1 fy afrgfoaaY & ane &1 SleTX W7 SHFI FT AT
o §, TAF aF A ¢Y T I A1 T0F TgH W% fqmrlt & @@ I
) Gk amk aF §9% MRy, P naad & voo WA =T T
A [mrar Re-A])

~



{ Re2
freft eurTe ¥ W T ST GAIE S 3R &Y g QA AR F
14 fr ¥ e e Wi ) v A g [ *% (%))

arg-Fe staET e s e wl ar afmie R
aftare § o & mAerd & AW WK ORER & w4 ages {9l ¥

BELEL R TL RS [arr s (3)]
sarfadl, s alwald & I afed ¥ 9T WO
e § ok F ag sward, weas ar wfarat § [ 3= ()]

A & o a A fel & Aw 7 of g evar § R gad Rl

ad voo TR & u's v, sarw, afia, wfws ger a1 el & 21

famr 3= (3)]

firit weis Qo ar aNRES oA & gaed ¥ i g,

wfirst a1 wo afed § gx wfed & AW 7 W @ awa § fmn &

fadfy, fafrm or ot grafa & geavaTg ¥ 3% @1 g ¥ g
THW YA 3 P T I3 NE WY I DT A OEIW I qw A

[mrar 2= (¥)]

afFT s ar o fel TR Y SR ad N gEar ¥ awa g

fomat sazrar wa-a ot wigee Ffaw A Q) 7z fm Finance

Act, 1956 & g s w3t 21 [aro 3= (1))

2t 5T wRFd 7 wfaedw shrac a v & afe |, &R

an ¥ wiwsrd { @ wiwee sfw d ffeq w33 fge o d,

g AR F ¥ AN wod & sl ¥ Wy qras 3

Wy (Mortgage Register) T w3 Wowed &t wrv 3
w13 §1

Tarr 38},
i F vl s S s g ETHania
5w F AkEd X T @ B {=17 ¥¥-E, F]

Al ¥ ORI A AN D AW AR @ = QW
aafa & w7 at frea § geafon @ §2
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QUESTIONS

1  Wnte a short essay on “Deduction of Tax at Source ’
{Agra, B. Com 1944, 43 Ray, B Com , 1952)
2 Explam Refund of Tax {Agra, B Com , 1945, 46)
3. Se.tion 18 A of the Indian Income tax Act introduced by the
Indian Income-tax Amendme 1t Act 1944 providesfor advance
payment of Income-tax by laymng down ‘Pay as jouearn
scheme’  disonss briefly the salient features of this scheme.
(Alld, B Come, 1953 Rey B Com,1951 Agra B Com,1947)
Note :—Answer this question after taking into consideration the
changes introduced by Finance Act, 1960
4 \Vrite short notes on any three of the following —
N
Eg JL These partsrelate to other topics
@
(e} Best Judgement Assessment
(Alld . B Com. 1953, 55, Agra, B« Com ., 1949}

5. Write note on “pay as you earn scheme *
(Agra, B. Com , 1951}
6. {a) What 15 a provisional assessment and on what basis 151t
made ?
(b} These parts relate to other topics-
{c) . P N ”
(Raj, B Com , 1950, Agra, M Com, 1960}
7T What 15 best judgement assessment™  What are the circums-
tances under which 1t can be made? State the remedies
open to aggneved party in such a case
{Alld. B Com , 1959)
8 How 1s Income tax assessment m case of 2 discontinued
business (Raj, B Com, 1953)
8, Evplain briefly the ¢ o Fere of I tax.
10.

Explain briefly the appeal procedure under Income tax Act.
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W [ula

(Compu!aﬁan of tax)

AT g R afs 2 o wfafaw (Fiance Act)a frar
T § 1 % v o fafer A7 o T wgan FEardiag
7 ¥ 93 9T 3T s azae sy ad ¥ g= & qm agfrmt
A &, 9T 22 O €52 & ary ¥R W ACE v 4 4% Frgy ad B
0 & a1 g7 3df 7 Sy w7 F @ gf 61, Paar wrr 2 1 o1 T
T & F o 2T wdw 77w A @ Foor F oz ey
FT % 27 Bify (Methods of Taxation)—

() = & srqare #< frafoy (Step system of taxatton) t

(R) fm & s 7t fraiey (Slab system of taxa-

tion) t

T T AGATT FT frato (Step system of taxation)—

T AL 838 F 959 v F wgAw w¢ Pravmar sy
TZ T5 9378 §F :— .

=12 7Y fau-fag frart & gfer ar a1 T3 framm ¥ frg ad
Fafewt off 1 o3 vt arn Pty ey s 7Ry a0 R A X
T 3% A o« Fra oafiy A g B P & gzt 41 @y fm AT
T % wgare qff i au A< kAt wear a1 A fy gy anEe & a3
AT T E1 Ay - —

a3 59 9t oAt i—

amT

o F 9qq 2,400 FAT qRrre mrresrenenes 57 73
YR T 3,400 G GT & aTf of T
woow %00 TIY Uy [ & arf ufy Traw
%o BT U} T & OTE af T

mraA Egr afs ST ma oe WH ¢ G157 smAT R
o ¢ qf s g F By & vy et gk afza?ﬂm\s,!(.u
ghid stlamre ey fawd gram wawEwm
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asar + o SEEe ¥ 7 wE g & fr o7 afe g 9 R 0w A
¥ gadl A B g § R IR A oy oA A A Xy W
AN Aqnar 1\
@ STt F {a—
(t) 37 =feR f aga gl & § faerey EeRa el
N £ g G g, T swe g gy vangr A wfR U
wfy A md o Yoo To ¥ ¥R F AT wlas § AT R
srr e wf ofd WA S A g9 AT O HT A 10
sk 9 e foodl s wod 9 1 W 9 &, ¢ 90
emisfiey ¥ FERATTIML @ N H IEY
Baw § WE F A RALY, GG FX A TN FAC
Eietif]
(?) 7 wew mere @nt (Bqual Sacrifice) 1 w41 78 911
oF & &Y TW W G A AR F FQ W 7 aW A&
& W & flw awe A wa an
w0 47 41 ¢ %A a7 3838 ¥ &% =% fam qaq § @K g ardw
& FT wdT 94T & agar] e oA g4

fawm & zgar & R (Slab System of Taxation}—

WA B ugER wE H DEEE Romit ¥ afz faar aar g
s fawm F fag v ax fafka @ e oY oy oy fawo & i g o
2 SE fraer & @l @il @Y w1 wwa st & 1 saar fgd aulA
& e & s e 2
Difference between Step System & Slab System—

At gursil § 570 w9z 3 5 Step System ¥ 59 7 9¢
SER e qmm T W) Bowm 3 omfed fawm g andy 4,
9% Slab System & A AW 4 UF T E T A A0aT T 1 @Y
ot ma fog Bramr & qe@ & 9w o ot Bwor ey anelt g ¥ ww
e s § Al frmfon faalt & fsdge w0 A e faar
IR

AX Slab System % X Fmance Act, 1960 & FFAT G
§E R LW R § Ry g wete e A o 2fag
=T %1 2T (Income Tax Rates)—

{ ) =¥z frafga aafis & fag, foa® B6 s 7= 2 3 whrfag
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g sfar & fag, Fai o minor coparcener § SR T §¥
WA 0,000 77 § wliw AF & 1—

g & faw a3t

T g 3,300 WA QT AN
2a% qEAIg {00 T TR %
e e TR %,
o ow ANe TAE %
" » Mo0 TR T 1%
wom Ttee WY A
¥,000 39} 93 =%

(?)ﬁafmfaaaxf— Ffag, feFyarydafivay,
o 3% {7 whufag ofan § fag 9% 19 ¥ «f9F mroor copar-
ceper § WX STAY T WA 30,000 WY ¥ WiAF A0 § i—

Fw ¥ fonm T
amg F ud 3,500 WE T TG A3
T TG {,¥os WA W 1Y%

W RReTI T o
" no {res T W %
w o RReOTA R u%
" o REee T X %%

¥,000 WY 9T z:‘y

{ 3 ):’&asq% faafge =l & for fasy M swrafak
9y aftafag g aftar & fag faed A€ mmor coparcener 78 &
HR 995 T WG Ro,000 TWH & ulaF 7 Hii—

" & e - 33T
oW & NIR §,000 T X 39 A4
8% Gy R,000 WR T %

" » Rtee TI T %
woow Ruleo I %
" . RXoo T qT 1%
" W Ruee WA 0T %%,

¥,000 TT G 269

(v ) s wirarfaa safe o frafm saie ek aforfa frg
oftAw, (AR WE Ro,cec T ¥ AfAT &, wiives wF awr 9T

Wm“%ﬂq%faﬂmﬁﬁ:——
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swrm ¥ faam at
oy & wg 000 o a3 k) T@
T WA w00 WA AT %
ww Roe TR Ry
v ow RYes WAL %
v on e TE W 1%
w o Yoo TR AT 2%
PR R,000 A IT 35%,
w e TEEm AT %

S & w0 R mrrea b gd—
() feftam R AR A wwa 99 0 & WX § wfiw aft
&l o s e @ @t (Minmum exempbion himit) ST
e} H T IR
{ =) fre >t sl forg aftare #1 afk g e00 = av ¥
RN AP AN TN, R @R A DA §—
(w)veafaxym ¥ on ) aff ts af @ @y ks §
&, i % Szara SRR &1 Aiie ey g, 6@

(7)) whzw @ o A wie feark o sgmr @ ax @A,
o 5 0% g8 ¥ 3wt (Dineally descendent) ® &
st ot B afear & frdt s Al qem e a @y
SR g g2 afefed Gy afar A Geat wey AW E
GM-F 3,000 T GF FI WIT 4T I 7@E S )
(V)R Ts oof @ o few fomd aead §,
faenfga geat &1 wif o sty
Surcharge on Income tax—
(2} sy-=e &) ww 71 Y, sfawa
(R) 3973 WEARA @ wwa3 g9 ulen =w, ot e
T 7§ MG &, o e ad My R mvae o x
s

(3 )3k 39 5w & mfeg gf sl =@ {00,000 wWA &
“f“*‘*aaﬁwmwﬁm%iqmﬂazunum
o< fTE¥ e AW €1 & w8 afEw

(¥ ) us afafea figg ofar, f oy anmar o gor g, o
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a7 afT 000 A Y T QM @ WE e @
i |

(%) w8 wad i alz o oo T & 7wy Q0 & T
Tt aim

( & ) Fraafafan a7 tege & Agam aft frat sxarar A i
v S w1 Arane i § a Pt gt (Special
Sur-charge) 73 a% A a0 1% a% fF B N W
A F ET Y AlaF 78 1 7 0, 00 TR Y00 T
ar arara 1w & § ot §F & ), ene Ay ard o

Folusa g
wehF faeed 74 ¥ Ag-aT 7 2% W ISR G i—
o7 & frama a7
qE T NAW ¥o,000 W IT 79 T8
Y TG F 3%,000 T T 1%
W m 9% 000 T 34
7Y 1T Wy 9% %

afy-FT— )
s ufts, feg wimfva afear, saufrees o sie o et
& ufg-a< £ g &7 TwE G —

umr & fawtar <
9 A1 & TG 0,000 TY 9T 59 T
WHIER T  %,000 T IL A
O ¥,000 TWE T zx%
oo 1 ¢o,000 TIY IT 30%
w o on o {0,000 TIQ qT 30%
o ow o 10,000 TAX 1%
w n o Tece0 TR v,

&Y & W 9T e UA

afy-%T wax st {Surcharge on Supcr-lnx)—-

(1) =iy sfama

{R) g w1 o< fraek 72 wfe w34 ga anfea w7, AfE g7
o ¥ af &, 9% fami % wfare & g gy SR

(2) aR gm o & mi gE Sulo a9 oo 000 WA
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ufes & & 58 w9 o< Frmd g AMFT T Yoo 000 WY W ey
7 AlE-FT & waT #1 ¥ 9iw@ 1

(¢ ) trim aw & fa afd 3 3 T 9 71 1% sha
gt

(%) s&s gem &7, s swae sfafas & (4 B)
. ¥ 7gar wewrd wfafaal §, wfea &) 3T TN i

T W F WA Y, 000 WY G g A8

6% RAR AT AT T C18%

@ T & v7ar wfT = fEE F ger 33 s ¥ | oSE
e ity

(%) 7% wer § g Eqq 47 aR A FE T DI ALY,
i, qug TaF s E A W 31 g ¥ svafen Rl A avA
faawy T FEWE AT GHFTE L

Ae—ad & frega fraag & & aftfz & & go Pimance Aot

1960 % &fed ¢
FATAT TIU 3q %% fAstaw wt Gf—

oF Far gry an w¢ Prred ¥ fAg freafafaa Qfqat sendy
[fze :—

()TN H ¥ AXNT v, 5, 8, Lo M R ¥ wgAr
Famradt snfge 1 €7 s ars & qua g, sfagfen ¥ sorer, gafa ¥
WA, A9, T F SR § WY g W Al @ NG a9 A0 F g
sia fFar 91 957 8

( R) afz Fwmar R 2 A @ g9 39T N 917 0w
=fEd 1
() swrry gw w1 =1 §@r 5@ W fan wd) ox wgw
F T S AR Y @ 3T F0 N @ s AifEg
(¥)swat i ga o R AT 7 wfsx feif@ad s
SR fEma afig i WA A g oA ¥ A gd 30
( %) @ s gy g% v T /-9 5 o9 wiw a7 wm 2
- & A F aed w2 feed o as@n
( & ) afx v &t g wg @t wfas @ o o gae da
& SFAT E N T WA TGN T AW R 9T G S Frraverr iy 1
o) o9 ward g Rl & wge e gy wmTe 7 wfa &

T x| 4 3aF Al FC A NI iz 1 5E R Rl ¥ frer
WorefgoTTe ([.)
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EWT AU FT@ ¥ §9 ST @A Ol 7T @ W 7 ¥ 39w
w2t & @z, o quia Y fear gar 8, o we S www a0 SAh, ok
@A 9t ag-w wiEsifa g 91 wrias @ amarnar g A, @
wrfax ot ot g fear amam AT 5@ v fEr g SR WA R
WA GTar 3§

AT-FT 2 G2 7 § gz qrent TwH (Deductions from
Income-tax and Super-tax)—

(1) 9T & TAIT 9T W GAAT |

( n) @ 1= (A) & wgme afim faar g s

(m) g8 ww maax wfafan § agere s §, S
wm & S A § | g aUd W R R R wgw g akw
THIT W Wt A & NE A wtw wxaEt S g o famd g e
arEy 3 N af & A 99 9T wn-st A e R ¥ Fwmm g st e
&TH Y g2rar e

(1v ) afz Fedt wrar 3 fadw & sqet fadalt s q¢ w4 ®
guam 3T far § 91 5 AR FT A @ frai .

lustration No, 1—

Earned income of Mr. X, who 1s married and has more than
one child 1s Rs. 10,000, and unearned income s Rs. 5,000 for the
year 1959-60. Find out the amount of tax payable by Mr. X for
the assessment year 1960—61.

Solution No. 1

Rs.
Income-tax on Rs. 15,000 1,042%
Add : Surcharge
Income-tax on Rs. 10,000 earned mcome Rs.
(as if 3t 15 the total imcome) 417*
Surcharge thereon @ 5% 20 85
1honme e v K s S0
Tess * Income-tax on earned mcome 417
Rs _ 625

Surcharge @ 20% on Rs 625.

125
Grosy Income tax and Surctarge Re._1,187 85
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*Income-tax on Rs. 15,000, and Il;s. 10,000—

@ 1;1/\1..1111"\

@..-3 2

@. ..6%:. 155 R 417 on 10,000t
@---9%,..225
@.. 11% 275
@

On first Rs, 3,600
On Next ,,

woo» o

PN

.14% 350
Rs. 1,082

» now

Mustration No. 2—

Earned income of Mr. Y, who is nomarried, is Rs. 7,000 and
his unearned income is Rs. 4,500 m the year 1959—60. Find out
the amount of tax payable by him 1n the assessment year 1960-61.
Solution No. 2—

Total Income of Mr. ¥
Rs.
Earned Income 7.000
Unearped Income 4 500
Total Income Rs. _11,500
Income-tax on Rs. 11,500 660"
Add: Surcharge : Rs.
Income-tax on Rs. 7:000 earned income
(as if it is the total income) 240t
Surcharge thereon @ 5% 12
Income-tax on Rs. 11,500 is 660
Less : Income-tax on earned income 240
Rs. _420
Surcharge @ 20% on Rs, 420 84
Gross Income-tax and Surcharge Rs. 756
*Income-tax on Rs, 11,500~ Rs. -
On first Rs. 1,000 N1l
On next Rs. 4,000 120
» » Ks 2,50 150
» s Ra 2,50 225
w2 Rs 1300 ....@..... 165
Rs. 11,500 Rs._660
t Income-tax on Rs. 7,000— Rs.
On first Rs.1,000...... Nil
On next Rs. 4,000 120
» » Rs. 2,000 120

»w n Rs. 7,000 Rs, 240
e tmaa “———
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Hlustration No, 3—
Earned 1come of Mr. Z, who 1s married and has only one

child, 1s Rs 12,000 and hus unearned mcome 1s Rs 6403 for the

year 1959 60. Find out the amount of tax payable by hum for the

assessment year 1960 61

Solution No. 3—
Ru
Earned Income 12,000
Unearned Income £400
Rs 15400

Income-tax on Rs 18,400 1s
Add  Surcharge :

Income-tax on Rs 12.000 earned income Rs.

{as if 1t 1s the total ixcome) 616t

Surcharge thereon @ 5% 3230

Income tax on Rs. 18,400 15 1,663
Less . Income-tax on earned ncome 646

Rs. 1017

surcharge @ 20% on Rs. 1,017 20340
Gross Inccme-tas and Surchage Rs. 1,89870 -
*Income-tax on Rs. 18,400— Rs.
On the first Rs 3,300 @ Ni
On the next ,, 1,700 @ 3% 51
wow e e 2500 @ 6% 150
owow e 2,500 @ Yo 255
» ow » 2,500 @ 1% 215
noaon o 2500 @ 14% 350
» o» o» n_3400 @ 18% 612
Rs. _18:400 Rs. 1663
{Income tax on Rs. 12,000 i— Rs.
On the first Rs. 3,300 @ Nit
On the next ,, 1,700 @ 3% 51
wos o o» 2500 @ 6% 150
2 » 2500 @ 9% 225
w2000 @ 1 240
Rs 616

Iffustration No- 4—
Following are mcomes of Mr A for the year endingat 31st.

March, 1960, - -
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Rs
Salary 12 000
Bonus commussion etc 3 000
Annual value of Rented property 3 000
Interest on Deposit with Bank 2,500

Mr A 1s married and bas more than one chld  The tax
deducted from salary by the employer 15 Rs 985 He1s member of
Statutory Provident Fund He contributes Rs 1500 as subserip
t1om towards b s fund and e msurance premum paid by himas
Rs 3500 The employer has deducted the tax without taking mto
copsideration the Life insurance premium paid by the employee
Find out total income of Mr Y and the amount of tax payable by
him 1n the assessment year 1960-61

Solution No 4—

Rs
Salary 17000
Bonus commission ete. R 3000
s
Annual value of property 3000
Less § for repais 500
Tanable Income irom Property 2500
Imterest on bank deposit 2500
To al Income of Mr X Rs 20000
Rs.
Income tax on Rs 20 000 total ncome 1942*
Add  Sur charge Rs
Income tax on Rs 15000 earned mcome
(as1if1t s the total mcome) 1042
Sur charge thereon @ 5% 5210
Income tax on Rs 2000015 1942
Less Income tax on earned income
{as above) 1042
Rs 900
Sur charge on Rs. 900 @ 20% 180
Gross Income= tax and Sur charge Rs 217410
Less Tax paxd at Source
Rs
on Salanes 985 932

Rs 118919
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Less : Rs.
Reltef on account of P. F. and Insurance
Premivm which is Rs L1500+ Rs. 3,500 s.¢,

217419
Rs. 5,000 at the average rate (I{s 20000 000
is 2174710 X 5,000 54352
20,000
Tax payable Rs. 61358
Income-tax on Rs 20,000 and Rs. 15000 :—
Rs.
Onthe first Rs. 3.600 @ Nil

3% 421

Oo thenext  ,, 1,400 %
e 2500 6% 150 5 000*
: o¥ 225 }1'042 onl

@
@
@
TN » 2500 @ 1% 275J
@ 4% 3
@ 18% 900
Rs. 20,000 Rs, 1,942
lustration No. 5_-

A derives income from the following sources :

Rs.
Salary per annum 6,000
Busiess (Earned income) 8,000
Property (Rents) 3,000

Interest on Tax free Govt. Securities 500
Rg 17,300 )

He has paid Rs, 600 as hus contribution to a recognised provi-
dent fund and his employer contributes the same amount towards
it.  He has also taken a policy of Rs. £5,000 on which he pays an
antnusl premum of Rs 1,800,

Work out lus total income and tax thereon assuming that he
is a married mdividual with more than one dependent and tax
deducted at source out of salary 1s Rs, 102,
Solution No. 5—

1
Tax deducted

Rs. at source
Rs
Salary 6,000 102
Business 8,000
Property 3,000
Less § for repairs 500 2,500



Interest on tax free Govt. Rs.
Securities 500

Total Income Rs. _17.000
Exempted Income :

Provident fund coninbution 600
Insurance Premim 1,800
Interest on Tax free Govt. Securities 500
Rs. 2900
Tax on Rs 1700~
First Rs 3,600 N Nit
Next Rs 1,400 3% 42
Next Rs 2,500 6% 150
Next Rs. 2,500 9% 225
Next Rs 2500 1% 275
Next Rs 2500 14% 350
Balance Rs_2,000 18% 360
Rs 17 000 Rs, 1,402

Income-tax on Rs. 17,000
Add  Surcharge
Rs
Income-tax on Rs 14 Q00 earned
mcome {as if 1t 15 the total mncome) 902
Surcharge thereon @ 5%

Income tax on Rs 17 G00 1s 1,402

Less Income-tax onearned
wncome (as above) 902
Rs _5C0

Surcharge @ 20%

Gross Income tax and Surcharge
Less tax deducted at source

on Salaries

Less rehief on account of P F.,
Tnsurance Premum and nterest on
tax free Govt. securities at the average

1,547 10
me(n.ooo %2900 )

Tax payable Rs

[ ux

1,402

4510

100
1,54710

102

1.445 10

263 92

1,18118
a——
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lustration No 6—

Ram Babu Agnihotr: 1s director and 15 unmarried. He gols
Rs 20 000 as director’s fee. He has two houses Taxable ncome
jrom these two houses amounts to Rs 12000 These are the
mcomes of Mr Agmhotr: for the year ending 3Ist March 1960
Find out the ameunt of Income-tax and Super tax payable by him
1n the assessment year 1960-31,
Solution No 6—

Ram Babu Agnihotn s Assessment

{196 61) Tax
Rs
Income tax on Rs 32000 5020
Add  Sorchargs Rs-

Income-tax on Rs. 20,000 earned
ncome {as if 1t 1s the tota] icome) 2,020%

Sarcharge thereon @ 5% 101
Income tax on total income of
Rsis 3200015 5020
Less Tncome-tax on earned
mcome (as above} 29070
Rs 3000
Surcharge on Rs 3000 @ 20% _ 600
T 5721
Super tax on Rs 20 000 which 18 earned ncome Nil
Super-tax on Rs 12,000 which 15 unearned tncome 1400
surcharge @ 20% _ 280
Super-tax Rs _1680
Totsl tax payable by Mr. Agnihotr:
{Rs 5,721+ 1,680) Rs. 7401
Tax on Rs. 20,000 will be calevlated as belov
Rs.
On first  Rs 1000 Ni Nl
Opnext ., 4,000 3% 120
Onnext » 2,500 5% 150
Onnext  » 2300 9% 225
Onnext . 2,500 11% 275
Onnext o 2,500 14% 350
Onmext + _5000 18% 900,

Rs 20,000 Rs 2020
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Nofe :—1f an assessee has earned and unearned income both then
unearned income will b long to that slab where earned -
come finishes and 1f necessary 1t may be treated to belong
to higher slab.
Hlustration No. 7—
Total wrcome of an assesee 15 Rs. 28:266. He recerved Rs.
27,000 as capital gains: Calculate capital gams taw only.
Solution No 7—
Calculation of capital Gans Tax i—
Capital gamns tax on Rs 27,600 will be Jevied at the average

rate apphicable to total mncome+3rd of capital gains feé Rs. 28,266
+Rs. 9,000=Rs. 37,266 Tax on Rs. 37,266 wil be calculated as

under “— Rs.
On the first 1,000 Nil

On the next 4,000 @ of 3% 120'00

On the next 2,500 @ of 6% 150 00

On the next 2,500 @ of 9% 225°00

On the next 2,500 @ of 1% 275°00

On the next 2,500 @ of 14% 356100

On the nest 5000 @ of 18% 900 00

On the next 17,266 @ of 25% 4,316 50

Total tax on Rs. 37 ,266 15 Rs. 6336230

Average rate will, therefore. be
6,336 50X160 1~ 1q0
37,266 =1719%
Capital Gains tax on Rs. 27.000/-@ 17 19%=Rs. 4,641°30.

QUESTIONS

1. Distingmsh between :—
(a) Ths part relates to other topic.
{b) Stab System and Step System of taxation
(ANld. B. Com , 195% , Ray. B. Com, 1954)

\What are the rates of Tncome-tax for married individnal who
has two dependents?
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BRECTEE ALY

{Expenditare-Tax, 1957)

Tz efafrow o7 a7 e & wisfo ol ¥ rdt et R ww T
frr w1 g whafaw & g9 vy ooy § @ w® Chapters 1
g ¥ o feurae ag Qens 9 @ sfefmn o s @rl ad
g wiabm ¢ vl &g teus T ag e 3

AT A fird g ST ¥ o S i—

( t) =6 (Individual), =

( 2) firg wffag A (Hindu ondvided Family) 1

T TR W e Y Tnwmt i ew
TEN A TAGE TR I R Y AR e fRA gy # { FRAI W
*T) A1 GF TR S AR 38,000 To § SHAT U §WAER
am, wwygs Aamd g gI TN G WA e W,
3e,000 To ¥ whyT £1

AT TER 1 64 39 sl S ey SnaT sty il

T =77 (Taxable Expenditare)—
I R (0) F s AT =T A7 R T F I A RT
¥ ¢ o 7@ wivfrm & qads @@ 80 &

2% w37 & orfiw e a7t T9H {Amonnts to be included
in Taxable Ezpenditare)—

WY%Wﬁfﬁ%gmm%ﬁmﬁmfﬁ
% fog s e 2 3 )

FaE A g, v oale m,mm%faq:r?:%
et % fory Brar gar @7 svw ey aft @z svf 7w A e@m W
ST TTAT 1 Ig 7 T F @% F Y000 Y AF TEIA LN

aft soTE & WS A 9 W T § 9w R by @ e
ez wibaal 3 e ¥ frg st o U gy @w e (I ) SRS
e ¥ et g T R @ v s A wsat ¥ g BenEd
=Tt
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Y X ge T TgT § ST ERAAr I FRA T’ wfew 7l
fez a § (Following expenditures are exempted from tax
and sre not ncluded mm the taxable expenditure of an
assessee) —

(1) *vemT g AvY @R, &9 g FEwE @ fg e g

a7, 9T 9% WE Y § a1 gt =qw

{3) wawn gra A AR & S A qu T3 F fag G

Uy o 9rh eRI T A & Ty vun wifas g
&y gz

(2 ) s gra X g el & frargd & Feamr gro fek g

=Ty

(¥ ) smoae Faar & scenh ) w3 o & fag faer g
77, fid fe Frr ¥ =w fear g, TR A LYoo o
sf & & ufes A g A ¢

(v) Y s enfa & o Ao & fg s o
frur gar s o

{ &) wvarar evo 2, v, sfagfadt o v Bl o fem

i T T

() et ¥ fefy g Sl A g 3 A FR § m -
ot & el Fw oAy, aft | e A el aeg Y A
{,000 %o ¥ s §, WX frardt mik & @ 77 ¥ v
T g 7oy g =

(=) i 0f geamar o 47 99 & AT OE S0 & fag o &
et s & &t ag gt @

(¢ ) s a1 uF By Wl I9F % F g § A e
AR FAT W, 4T T WO G mw F fag 7 fear mar @
st fr g wiabam & wots sa 1

{20) =eray i zut wiwh ¥ ara ¥ fag S pr v, o
a1 ¥ AT FT WAL

(2?) Fxar o 7% NAw 7 wey wikat & fiaw dinr qoar
o sl <t R @ @ & AR O T W e &
fonr A A gwla A W T wT TR S Fap s
TR & f v g w0

(1?) A & F TR § 4 I G # 6R gm aam

¢
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{13)
{rd)
{22)
(%)
(1<)

()

i

o T 7 = T ¥ T Ten s, Tl
¥ ¥ ange A Fem g
FARAT & fag faiy gq wet, o fr amsc @ g g,
frar g s

sRrwm Al dwy au myam
=T

waris SERET o @ gwemrA e 8 R
ST L

#7757 @a B} 2% Prvy Parse % 3 vt et
o 71 e 59 e 71 B g Sow o §T R
FTerd s mam

sear gTa A1 su frat mbad gTa ais T@E T
afiTT R & ) SF Pt aYe o 9uw o e
detar s frl @ eGRY T E §RAT
w1 & frar gar oy afy @@ emm e g
AT 1 1 9 7E ET A O fifiad =w § 89
€1 g = .

e
e

§TRY O § & T 47T 30 (Deductions to be made in
Computing the taxable expenditure)— .

o1 § 7 AR F33F = P F ey A P =T
T2 9Erf arger i— N
(1) st a7 il SR ) T g A, S¢ WS

()
(2)

TF fod gr 73 wifvw w3 §
( 1) Tt @1 9aF mfrg gRr 53w A w0 A

¥7 gia 9T Rar g ax

(1) Tom A G s Fd s b SR E
ferg sravr 21 g% aeqat g 22 gg 330

(1) TCEwET €T ERETT ST $1 a5 et & a5
2 ggasa

ST ar £3R frely dard o1 Sraard & awa §

gar =T

ST &1 ST T 5wy b &Y wh F frar g T b
afs sra sftee fog qfarc ¢ 01 @ AR d 79
wezT Tar 79 595 9 o F fear gor =8, TIAC
=T % 000 W ¥ AT T i wfyw 7 G !
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{ ¥ ) v g 9d W we Wi F oA ¥ fay w fry
24 ¥, S, A sEgE, v, D S e
¢ & @t qv fa g ol sam A vy W
(%) =@t g At AR & falg ¥ fag frar gen =am,
977 53 97 ¥,000 ¥ ¥ ulUs A QW
(&) FmIEr sy ar 5% s & ar whaw @ gt §
fram gar A7 1 R weErE fpg i afERE D
sa¥ Tul @ Tai aem A <@g ® frw gan eaw, 97 AfE
sar et & ar afefag fyg ol 8, faed ol ousy
WM aR ¥ Qlag ¥ Y,c00 To § WG A TAT
atfen e wrr e ¥ fgg afmfas af@d & ag =g
to,000 T ¥ Bfas 38 D Mg
(o) Fwm oy aw er 7 591 b Ay faar 1 et
gt fadr &y AT afk st afenfag frg df@rd
& 6% 5 wmw & Ry frar gw ww, ovg ug
507 w000 T ¥ wlias ad gt Mizg
(=) x@5 =mf@ M o000 WY AN mar T {Basic
Allowance) & af & =1k 547 ferg of@r, Fai, sa
R ay F Ay N jocco A GEH 7Y A
™ T ¥ wd@F afafiw (Additional) w_er 93 @F
TR Y Y gz, avg wlmfaw G aRkae st o=
AR gz T So,000 w4 ¥ wfasw a8 S Wl
4T 4T & 2T (Rates of Expenditure tax)—
g =i 7 aftriay firg sfar & w039 597 93 997 arft e

(1) steag yo,000 %o ¥ wluw afy 20%
(1) S« aT Lo,000 To ¥ afaw §, TG Ro,000 G0
afas 78 § R0%
(1) St =38 e 000 %o  0UT &, 76 30,000 8o §
wfas @E e
(1v ) M e@T Fo,000 To § AWF &, 4TY ¥o,000 o §
nfas 9 § 509,
( v) St 2ag ¥o,000 %o ¥ Whaw &, 9TY Xo,000 Fo ¥
- sfasadi g 50%,

( v1) 97 =T 20,000 To A ufrs 2009,
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AT frag—

A mﬂ?ﬂ?ﬂmaﬁaﬁaﬁaq‘ﬂgﬁmm-ﬂawﬁ
T T 35,000 %0 7 55T Q Wi oorr orw o ey wwad
f’?mﬁﬁaﬁﬁi@wae,uo TEE wfT Q1w 0,000
ma?%qum:ﬂaa‘fmal
TA-ET T TUTRCG—

Example 1. 1 the 1ncome of Mr. X from all sourees, whether

subject to lzcome tax or not. 1s Rs, 80 000 and 1ncome tax and
saper-tax thereon 1s Rs. 35.000. The balance wmcome after pay-

Solation I Mr X w1t not P2y any expenditure tax, because
hus per<onal expenditure 1s only Rs 29,000, while the bzsic allow-
2nce 2llowed as dednction according to section 61s Rs 30,000 *

Example2. If the mncome of Mr. X after payment of mncome-
tax and svper tax 1s Rs, 35,000 and the personal expenditare 15
Rs 60,000 What will be expenditure tax payable by Mr. X ?

Solatien2  Mr Xy 0t pay any expenditure tax, becanse
hisincome 15 Jess than Rs 36,000 and for levymng of expenditore-
tax, the mcome of 2ssessee must be more than Rs. 36,000.

Example 3 Tf the @come of Mr. X after payment of tax 15
Rs 37,000 and the Personallexpeaditure 15 Rs 60,000 (after deduce
tiog exemptions and deductions, 1f any)s What will be the amouzt
of expenditure-tax Payable by Mr. X »

Soution 3, Rs. Rs.
Expenditore 60,000
Less Basic Allowance 30000 30,000
(1) on first Rs. 10,000 @ 10% 1,000
(1) oz next Rs. 10 000 @ 20%, 2000
(3} o2 mext Rs 10 000 @ 40% 4.000

Expenditore-tax payable by Mr, X Rs. 7000
Exampled. Mr, K.Lal had an mcome of Rs £0,000 1z the
previons year ended 31st March, 1959 Hisexpendrture for the same
ear was Rs. 54,000 It included the followsng expenditures i—
¥ {a} Rs. 4,000 given in the marriage of his daugbler by way
of gift.
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(b) Rs 4,000 paid as premwum for the insurance of hus Iife

Find out the amount of Expenditure tax payable by Mr.

K. Lal for the assessment year 1959-60.
Solution 4

Ascessment Year 1859 60

Total Expenditure

Deductions Rs
Basic Allowance 30,000
Less Exemptions
(a} Giit 1n davghter’s marriage 4,000
{b) His Life Insurance Premium 4060

Taxable Expenditure
(Method of Calculation of Tax)
() on Furst Rs 10,000 @ 10%

(1) on the next Rs 6,000 @ 20%
Tax payble by Mr K. Lal on his expenditure

Rs
54,000

30000
24900

Rs 16 000

Rs 2200
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93 afufran, 89 teuw

(Wealth-tax Act, 1957)

ga wfufagw 7 ga v wad § sits Chapters §1 W@l 71

fraeat g 2% 9) w0 wffiay yonrd el & 9, 9vg W

{ada ey e F AR Y e miw ¥ GEY q4F 99 F @R

sy war § 1 qg w3 safaa, afifrg feg e i arfil ¥ 99

a7 (Net Wealth) T3 T §

IT5-97 (Net Wealth)—

& =fuftaa o1 ara ] (M) ¥ w3@T Net Wealth 1 o

gl —
Tearsd fafr = qF R A ad evAlt W oOeR (3 TR
feg g1 ) sut oq fafy av & g3 7O & T & fagar ofes g 88 @
97 %3 §, 70T 9P w@ A wry ¢ B feF g T dy mm N A
ot qefiaa (Secured) § ar ¥4Y grafa & gerw 3 fag g §  frad &1
w@ afufran & gga7 oA T §, wiag 7 Y ot

Net Wealth to include certain assets—
3.5 fafaa % 9Rr ¥ & wgan—
(3) ex =5 a1 vt gx fem® & fa? Q) Rt gf &t
faat FY earT & @ SIQAT 1
(= ) 97 ax wfadl @t g of 5 e & &7 foafafad &
M § o
(1) ¥ wafart ey say aedt & =1 faar fret oale
sfawa & gearafta foar a1 9% wav g #fag
agr fa@r g
( 1) ¥ awfeat fry se7 mod woaer a1 @, fafE /
asfrdl #) gis 3, fra Frelt oata sfiwe ¥ gar
=afea fsar §
( 111 ) o =ufE a1 aafdl & @9 & or€ 71 367 gmfaal,
forey e far Fone qarly wfawt & gerealcd fr gt
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( 1v ) = = a1 safedy & m & wafal, g 9ad
gea 3@ qa gwr@ (Revocable Transfer)
& srana geavafa fEar g
() afx Feawar fedt & &1 A<} a1 sl & 99 78T
2 6t oy W T I¢ A9 R I faar g § IqF G 1
() wdrgd amma ¥ {¥) 7 wang g7 b % fig oW
gEar e g A1 99 9% B oAfiE e Ram e wmd
<& A @R iy aw T aced § fgerw w1 ey e F @ o §
{ 3 ) afz e & gE S (%) st gnfant & geater =
Fezrar 3 wos) o7 § ofmfyg e wr g M s@ Ama A § 9 aae
gy ) Wzt wrgat W FF FRE a3 geafet & geaea sN and
23 (Owmng) ¥1
(%) 97 geafady &1 EAER Y 9N A WY MR F @
geaafE 1 af oY, FIEEr § aael 97 % akee ad
( %) afz szar 7 geifs 31 Irrevocable Transfer frar §
& ag grile 99 ong 9O% wed wA § ww A awh, 9= f g
FEERAY @A HI Awr dnr e
" Rt weafant frw v 4 @ AT & @war & =l v X was
qa B @ R 1 K@Y & (Assets which are neither taxable
under Wealth-tax nor included in net wealth of the assessee)—
&q FT Rfafqon &1 91w L & sgerR Ay e gf gl oo
& 9a-FC & anar § M A T geriaat warar F we w1 & @ wiw
& et § t—
{ ¢ ) & awefy S T & 17 et sware (Trost) & ar
v i arfaedl & w fat wifes av g #vdt & frg wa R & o
(* ) Py Oh wfiafee forg ofan & enfo ¥ awaar =t feg
e 5 3z gaer 21
{ 2) @ o5 e (building) 0 5 wrdw aw & el g
fearmal & wwt & wfasi § 39% @R ¥ g d o 58 507 ey
>7%%%t Official Rexidence wifda &< far g1
(¥ ) oF wx, SifE qofam @R G0 a9 A & fad s
fear i @ s uw B e 9 feda § SRy ) WA o9 ey aivs
Mok sfF A @I T MY wfaw gz, swd foos
Fgftadladt @ atc oyt #1 WETEY o 0T ¥ wfww &y
WreFofoare (%)
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(%)o@ ¥ T ol 3 wher, qeg ol w ik
T TR ST, ST 47 77677 F1 Fofa ) a¥g 1 war g 1

(%) #amr @ asy @0 @ i ¥ f (Tateres)
faamr f5 war woft F@rar 81 39 (Due and Payable) 78 g

() s@R R 79y Tfas & qud 3=l & e R m T
Life Annnity s 5@ @1 wfqsr) :

( =) w&lR, 9T % =99, 77 & 798 7 wew 75, AOfs 7@
Say T A R §

(&) H@T @ & H I da1 F0 § 7O FW AT W[
(Tools and Implements) 1 9t 73 =aTa &7 17 ar & fr @i &
w@re @i 7T Wi afr g

( 20 ) ¥ 7T 1= SifF Fearat /) X & 91 =FEw A I
¥ gz o § R Fr geang Ro g wd ¥ wfww Ad 4

{ t2 ) dmlas S & fog warar aro saw frg o Ay W
(Instroments and Apparatos) 1

( $3 ) ¥@mr & g% Manuscripts,
Collections Tz, fovg 5 ox foit & forg ) v &

(13)swmr ¥ Paintings, Photographs, Priets,
Drawings, {3 fo 3g faat & frg a4t <oan &, o0 5ud Jewellery
afew =3

{ 1¥ ) it oo (Roler) 3 wiwer Al jewellery, 9%
7z wat =l ot A A A B w affae sy g R W
37 R ¥ I8F Heirloom Y @=g w17 faar § a1 afy @ M
21 Awaar @ & af 8 ) ST A T A |G A Gy AW A
araat TS g

{ 20 ) F@a N Fad (Jewellery), 9tg 43 TR T Y,000
s & s @ g w1

(15 ) va% swadiz zad Y adifwrze, O,
wifdcg, TR SEER ¥ ARW &S ww ow, 9w wied $9
wetferea, fee wifen AmTa ST i ool | ’

(1o ) T & g ST wT A ww, I I AR
vt &7 282 ¥ WEOT & a1 Recognised Provident Fond 2 1

( 2= ) afz = & A awfa GE Y A o & wf

hmh’hm?mz’?én

Scientific Art,

El



[ 3Re

( 28 ) afx Feamar oot @ A 8% FWE! a0 97T A9 (Shares)
F1 o7 ot fF 9g ga@ werit & faq gq R 1

(Re ) smmr aw fag gy O Fvll § wav g fawat
g urr vy, (D) & frar man 1

(1) 3% o& svwdl arr v (D) & w3k s@w aafiw a<h
& faq wea & ge gE § @1 %@ A § OAE 99 &1 ag Wi WifE 5
fam & e F & a1e 3w F g fewy av g fear mar

(R ) afz szt & W @R INT ARFCAQ FAAE A
UFIT A7 EqIT FER F1 adr yfagfady & amg § G 90w G
TG NfTg $76) Q1 T 9= 97 FT AL 000
Exclusion of Assets and debts cutside India~—

91 % $ 938K 0 afy a1 afmfag forg ofer, O sra 71
framft wgt & a1 framaht &, qog wrarey faardh agt g ar o o Wi
T F el A §, § wawt o7 9 fEEy avg gadt R § faa
wefe 7 F9i (Debts) M ewrd § 3§ @597 smuar) wRa 9 G
grafeell % geq &Y o) ey & A fear sqm Qs R G mu
XQ § g qx gy i q@rems A AR R qu v (3) F 8gER
FTERT B g9 " § miee g frar g g
How to determine the Value of Assets—

R @ ¥ FIAR AT N 9 52 fe N awfa w1 oA s
TR = gy s st g7 7 afawfay & o & g et & afk
a5 Asset 31 S &Y wrg rar g  ega A wiw W Y 9 Faai
1 3 g Fad A 9% 97 53 gai § 0 gwfedt 51 gega foar
st g
Woealth tax Authorities—

Wealth tax Officers—% ma F afawQ & F1-52 sfamd
&1 17 vt §  Td A o wfaerd ot S E Rk am Ay
fre g i—

Apgellate Asastant Commussnnars of Wealth-tax, Lospeddong,
Asyistant Commssioners of Wealth-tax, Wealth tax Officers to be
subordinate to the Commissioner of Wealth*tax and the Inspect-
g Assistant Commissioner of Wealth-tax, Wealth tax Authorities
to follow orders, etc , of the Board

¥ & wfeTiiE) o fega auf aa 53 wfafan © w g, to,
2%, 1R WX 13 & fFar i
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Exempted Companies—
faw fafian o fete &1 wu ¢4 & ugac qF FRA TG
97 4T § i &7 {eke ¥ A1 wA wT ad aldar
ﬁl%f?{l’ﬁ Bl 1) {Relief to Foreigners)—
fitaar o T O afd 1 a7 5 afulom & sga e d
TGFT A9 99 7T ¢F A ¥ wkdw gefa wx frar wmn g, v
Ny et gg Dt 7d W .—
{1 ) =g Wi F1amRE 7 Q, W1
(3)ag g 1 faardt a o
97-FE F1 3% (Rates of Wealth tax)—

{ &) n@z afF & fqg— grarel
{ 1) madt g ¥ wan A g W/ 54 T
(1) was uw F omd qw AT w0 1%
(1) wadt 57 & wad g7 qI9 W 9 1%
( 1v) wadt ¥7 & 39 q¢ h

( @) searw wfeafaa frg afa & fg—
{1} wee v B ¥ou W% A o W PR
(1) wash 97 )% sadr A are @y a3 %
(1) w7 F =AY 77 1@ @9 ) 1%
{ v ) mash g & A 03 %

fraw (—afk 1€ 36 swefa womr & Neg wealth } @it
8 forg gz ¥ () F WIAIC 9 7T A woar § 19 Wep wealth
9 S 97 T T IAFT T YA TTH Wy 3@ 7 g @iw #7
WA arey wfa & g g

g —FTl B WE AT FEEm A1 Net wealth &
ot Gt Fvn & 93 1 ged wifaw § i weqd) afafaam 87 1848
%1 aRr 3 & ewed 7% & @ e gra waAr Net wealth 7
o T BT AR 9¥ TR Y ¥ w3 e s, Faay fr frAiled 5
sz, Net wealgh & mfrd mslt & x4z R wRrmm Fr X & famalt
gwsammwd —

() F e ari faar <y aar 9% A% ag A ot 3
%2 & @ a1 mgurd @t § A fr 590w g Net wealth ¥

enfe Tt o aed 99F T Net wealth ¥ arr wwar 4
(7)) et ke ad ¥ s @ guar g i A 9 I
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Tz WIn SifE 3w ST T @ AR A @ g I werr § Assesss
ment & e = R Paad up value F A A1 g ww TN K
Paid up value & 817 § 1

frmy 31— s o7 trrarfE & o B v Y wRa w1 A
for @ 3, 7 wke w1 Gt & @ 9% @F widia frardy b @rw
T AT FAST A gAN A Yo wlawT & 973X Wr a3

fram y —wea & us amfes, wfs 7 wfmfag g e ®
Net wealth & afz #1¢ &t geafa mina § s ww F o fema g,
& 57 Net wealth 9% fagr @18 arar #% vad vl § w7 w f@w
s Taaar Fe fadelr woafa ot g9 avefe 9 ot & wgaifas ST}

T-FT T FAain (Wealthtax Assessment Procedure)—

afy frey safE 1 g2 W9 gTe eX80 W ¥ uiEE § @ Y
TR 94 § 10 §F ¥ 92 59 §9 w1 49y - aferd, i 9w
s RfrEd W e, ¥ wg ¥ afn ) sk et afamr@ P ag
fararg @ w7 5 oF e F1 Qe 99 ¥A-$T @03 gv7 § &) ag e
o ¥ 3% safn o it FR@ W ¥ g A A v Aka
s 2 a< oF Fifiaa ang & g amai ¥ 3R faw ¥ ar 99 aafw
w1 5w 97 F Iy oF & wfawd & are i ¥ afzooga o
faaey 99 F RHEFH & OF T 9393 % 919K SRl a9 -
FAR R AN § AR AT A WR T ¥ o= gular sawan i

a& A F1 FEy w3 wfand F arg §7 fae wwar g 99 ag
afa w9 ¥ erafag AF A wmu W™ F e A ) we-
et grt f2Y gu frae SR swrmt ¥ wE o g e sx
frei e & 1 oA oF Afed, ¥ w1097 (Demand Notiee)
FEY E, T 599 e ST N @y aw e ¥ fay aw anar 3
Fra% @7 ¥ Wz g W Som @ fge, ag Afea N foar g §a
¥ FILAT TA-FT FY HF A7 BT AT § @ 9A-¥ HY F1908) GO 4
Licis 4
TR-FT T Sl —

zfzmmﬂ-mxxﬁmﬂ et 5 g F Prwfog 3 wegqe 3
7z wive wfwdve FHeR & 321 a7 71 oy § ) ok 59 Shro
bfmin ¥ el il § ) wiw i fegwa Ay o and iice
g = far g s oes % faon (Pomt of Fact) 7¢ whaw
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s ar T & 1 qog F & frow gx gt A9 Aoadw @
Frit g

5i%e fegmw A wm 9 7@ & g FET P 9w o gi el
7 qfter 2 o7 ot 3 | ag wiva T fifkad o 9% AT AIfEY |

X gf 31 ¥ feglge dadr & freg g 917 B e At wand ¢,
aog G, FW & e 1f @12 @1 garg-or XA wews § | ag aiT i
FIFAT T T AT G 1 WIT F 97 9% 39 A awr faar gay faga
witgs fagfs amr wwEr 4

Mlustration 14Mr Surendra Bahadur Shukla, a restdent mthe

taxable territories, had the followng assets and Liabilities on the
valuation date 31st March 1960. Find out the amount of wealth-

tax payable by him. Rs

Capital 1n business as on 31-3 1960 80,000
Savingsjaccount’with Bank of India, Joint

with his wife 10,000
Agricultvraljland 1n Bombay State ... 40000
Value of property transferred in the name of

mumor children on 15-10 1953 . 10000
Value of property transferred mn the name of

mizor children 15-10-1956 . 20000
House property (market value) e 30.000
Shares i jomt stock compames registered

1 India (market value) v 1,25,000
Government securities (market value) 12,000
Interest accured upto 31-3-1960 on Government

securities 200
Jewellery & ornaments .. 30000
Motor car for personal use {market value) 7,000
National savings certificates

(Purchased before Ist Oct 1959) P ggg

Cash 1n house o

Shares i sterling compantes (market value) 18,700
Amount abvinel vn mumAggy R PN

Interest accrued 300 54,300
Household goods 23.233
Interest m Jont Hindu family - 25':0%

Policy on his wife maturing on death y —-57;5—05
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Less Debts and oststandimng expenses

Rs
Grocer s bill 500
Rent outstanding 250
Taxes—Income Tax
Mumeipal Tax etc 4750
5 500
5190600
Less  Value of property not liable & exempt
Rs
Agricultural lands 40000
Transferred to mior
children prior to 31 3 1956 10 060
Jewellery and ornaments 25 000
Motor car for personal use 7000
National savings certificates 40 000
Household goods 2000
Interest in Jt Hindu famly 20000
Pol ¢y money not matured 25000 1,69 000
Net Wealth 35000
Wealth tax on the first Rs 2 00 000 Ni
Yiealth tax on the next 350 000 @ 1% 1500
Wealth tax Rs 1500

Rebate on assetssituated outside Indiaviz shares 1n sterling
companies 1 terms of Rule 4 of the Schedule
Total wealth Assets outside India Wealth tax
Rs 350000 Rs 18700

Rs 1500
Proportionate wealth tax on | _ _Rs 1500XRs 18 700

ascets situated outside India Rs 3,50 000
=Rs 80 (Approximately}
Wealth tax Rs 1500
Less Rebate @ 50% of R= 80/ Rs 40
. Balance wealth tax payable Rs_ 1460

Notes
1

Agricultaral lands are ontside the s ope of wealth tax and
hence excluded

2 Any amount transferred to wife or minor children prior to
1-4 56 15 exempt

3 Jewellarv and ornamentsupto Rs 25,000 1s exempted and
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only the excess over Rs. 25,000 is to be included m the
net wealth,
National savings certificates, household goods and interest
n Jt. Hindu family etc. are exempt.
Insurance premiums paid, but the policy amount not due
for payment, are exempt.

4.

5.



T (&

TR ST 89 =

(The Gift tax Act, 1958)

g vaT ST BT FIERT AT QR @R AT@ I L 99 UL (RUS
arg g & + Pt ot ag £ O E o~
(1) =afeat oz,
(R ) fog afimfaa sl oy,
(3 wwafm a,
() o o sy eafrdt & Al 9
qug Fref o2 g #¢ A0 amar § i—
(1) a0 s,
() #3077 vor Fewrd @y wanfes Fed g shiRas,
{ 3) T afiaw womfaml Y & m o & ofew axfed ¥ frmeg
¥ § o By afmnm nm 7 axfemt S em §
(¥ ) samey & wwwd gd el 81 ggme Frafyal
(Substdiary Companies) t
{ % } swrfns qend gear? ar 4T (Recognised Charr-
table Institations or funds) t
FR Al gt ¥ waT § N afiws wwafaf "B Y g7 §1
s1gie Fvafaat gF g § ¢
=@ wfafan 8 gage (Goft) &1 «fona g9 w1t d—aw =fn
& gru gaR 71w faeT (Bsting) S a1 w=a @ef 31 dfgs
{Voluntanly) w1 faar sfaww & gearacy #3411 ST F 99 q99-
Fedt 1 3t bt Bear qar @ s G@ qae AT ara v ¥ anwE ag E o
¥ [T I alA) #7 graravy W IGR T A § s ¥aw Any
A0t SETE AT gravalkd W @ § 1 B R my aYF B4 o gew
A ) A g § f svgr ) ofowar 9gg gt @ R i age
1 gegd i §, w3t el swala ged O g B @ o@am ¥ fag
garaRe 91 I 3 1 5@ greevevy A WfE vER {Parbal Gaft)
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w1 arar &, 90y Faaar sfasw @ gearaw § avafy & garatw 7@
% ) frear & 9% 7% fag e A 14

& o 58 & sareTw § el owfa @ ewran fR @@
safigdt 71 qeafn ¥ A0 afamr S &, 3% 0 Togd & wike fe
g

AT fad g STRIY 9T &% A T g o—

( v ) wreaad & arge fea waw geafa @1 g9gc)

(7 ) wrea & arge feaq o geofaar gagre, afy 99gr 7 a0
wrea =1 amfos a8 & 1

(3 ) ¥ 3 wdifefez @ ougre fg wgre s (Gt
tax free) wifaw frar aay )

(¥ ) 8T gt T GIF A &Y g IR,

(% ) w=ifga goard gearst g AN § &g gy I

( & ) firdt ot qoaref w0 & farg famr gorr gagre, ifF {eo T
¥ wfas agr far =fgy |

( o ) sbua Ry &Y andy & faar gor Swgre, T AE Qo000
To ¥ wfF ady giar Tifgg)

(=) & (Wle) #1 fag g omge gty 1o AW
% A 79 Y AT & 99 §, o7eg af o 59 SR AN
firelt Y S9gr 4T & ot wg avgr vad ofx ¥ grr
ga0 A iy AT o F1&T suge ¥ Wi fgr oA |

Illustration No. 1—

Mr. A makes a gift of Rs. 0,000 to his wife on 1st May 1959
and of this amount his wife makes a gift of Rs. 40,000 to her soft
on 1st October 1959. Find out the amount of gaft on which tax
will be levied.

Solution No, 1—

Gilt by husband to hus wife 13 exempted upto Rs» 1,00 600,
Thersfore 0o tax 18 payable on 1-5-50, But out of this gt wife
has gifted to her son Rs. 40,000 on 1-10-1959 This gift will be
treated taxable gift.

(&) o wibad 1y o eT ¥ & gE Ay <, T
et ¥ wiar w9 7@F g ¥ aw & fag {e,e00
ok

. (Ro ) uF T 9% (Wll) & weeter Pt gam wwgre
(")@aqgrzaﬁm%wafmmaél

l
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(R ) e ¥ ot @ fowr & folt R g 9w, 9Ty AT

ey sfaw QAT Tl ¢
( t3) mifew @ AR TR & 4 Ky g e @ T
1 3faa WwH 1

{ 1¢ ) ot camTe, o o e & awa A gy shw SRR
()R afsa iy ™ e N FET aERET
17 A 71 7iEETd (mobarge) @1
T T %t AT (Basic Exemption Limit}—

ITgre-x ¥ faly e g2 & 9 (Basic exempthion lurut)
o,000 o 3, Tl afs ©F = 4 7 94 A o 000 T TF IWR
fear & &t <% 4 =< A 3 3w, oy of o wife g F wR A
¥ 3,000 o ¥ stfirs Ivare A § o< SuF 5w IrgR Az x,000 T
¥ ufrs @ @i}  at 9% =l I X F A 93T, el ¥ Ay
¥ i gz HY @A 000 TR
Ilastration No. 2—

1f A gives a gift of Rs 5.000 to his son and of Rs 2,500 each
to his two daugbters What will be the basic exemption himit and
on what amount he will have to pay Gaft tax
Solation No. 2—

There 1s a basic exemption given upto Rs- 10,000, but if the
value of taxable gifts of one donee exceeds Rs. 3,000, then this
ltmat 1s reduced to Rs. 5,000  In this example as 4 has given a
gift of Rs 5.000 to his son hence the baswk exemption 15 Rs 5 600,
He will have to pay a taxor remaunng Rs 5,000 (Rs. 2,500 to
each of his two daughters)

ITEITE T GEAH (Valuation of Gifts)—

-9 (Wealth tax) ¥ wr3amr Swgre-sT € Sqgry 1 geares
T2 IR A G I, IR W N arda F are S (Alarket
Rate) v frar snar § 1 g9 Afufran @ o £ # IwE & are
AT ¥ gy i A S | g R g—

A T GEAEA IT G o Fvar 3w o IETCHT wiaw
g A fafa &1 arne gew wrwa g1

FT R qT (Rate of Tax)—

FF R

() a7 v ¥o,000 §o qT ¥%
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(R ) w7 =¥y seerdl & Yo,000 §e T 59
(%) 77 a2 guer & Ye,000 To 9T &Y
(%) =¥ s w2y & Yo,005 T qT 0%
(%) 7 =y gegrar & ?,00,000 ¥ 7T 2%

{ &) 73 5% qozrd) & ?,00,000 To 5T $4%)
(o ) s w3y 3ugr) & 00,000 T0 9T 0%,
(=) =73 5037 gogrd & 20,00, 000 To qT 317,
(&) =% 5@ 99grdr & 0,00,000 T 9T 307
(te) ma% #27 gegrt & Ro,00,000 ¥o qT 4%
(22} 2 sogrd 1 Aw Tww 02 ¥o%

Agerey fag—

SRR afafn & wrada weand A g g a1 g Ak
o,000) To a1 gAY W g At W W qT I9grFT At v Al
STITA A Lo,000) 297 A wfaE oY w37 TR F T
¥ 9g% SR T whafrae 2 e y () # 5ZHR {o,000) v M
QTS ST | Sy ¥ far—afy sy SR FX FT WH ¥y, 000)
T QA T R0,000) @AW AT 000 w9k v AAAT
3,¥00) ITET 7T g
STETT T Hirww (Giftetax authorities)—

STETAT U 3 T &5t & whewrdt srg w2 e § 1 6
WA & T0F, 907wy, agq o wiz F ol qowdd gL
A TTET T A b § s

AT safr =), forad v a0 SR faar &, Ra g 7 3o §F
& afg® fivz 229 ww9c ¥ g T AT (Return) 37 g=ar § 1

.

Rebate on Advance Payment of Gift-tax—

5@ wffm & wgar of g A3 FNRT FIER B A AR L
for & weae fafeaa 2 o2 avere w¢ woawe A 2 2ar 2 &) 99 aaff
Regular Assessment & waw -+t % o & & gf o a7 ffez @ rz“_'r' .
& T = Ay S gd w9 00, A @z oiT fasl 1 ag ge 9
awg fadnit stafE wfier 57 Ay g BT &0 qx famr sy —

Yo,000 W ¥ IUFR 4% *%

Xo,000 T X 3 00,000 T4 aF =%

&4 TR 0 1%
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Mustration No, 3—

Mr X trans‘ers on 1 9 59 us immoveable property to s son
‘B’ for Rs. 60,000 aud Tecewes the amount from his son Healso
transfers on the same date certain moveable property to his son ‘A’
for an agreed value of Rs 50,000 but dces not recewve the sard
amount from ‘A" The Gut tex Officer while making a<sessment

» finds that the market value of the immoreable property to his son
‘B*'1s Rs 90,000 and 15 alo of the opmion that the moveable
property transferred to bis son ‘4’ for Rs- 50 000 1s not likely to
be recenned by him  Find out the tavable gilt, x{any.

Solution No. 3—

As 1n the Gift-tax Officer’s opinion marhet value of the pro-
perty grien to ‘A’ 13 Rs 90,000, while actually 1t 15 transferred for
Rs. 60,000, Rs. 30 000 15 taxable gift m the first case In the case
of his second son, full amount of Rs. 50,000 15 taxable gift There-
fore total taxable @it 1s Rs 80,000 (Rs 30,0004 Rs 50 030).
lustration No 4—

Mr A has made certam wnvestments out of his owa capital on
L. 1-5..9>9 but for the sake of comvenience, the mnestments are n
‘_Somt names of himself ard s son B On selling, part of the
1nvestments on 1-1 1960, the proceeds to the extent of Rs 20,000 1s
appropriated by the son ‘B and deposited m his own Bank account.
What will be the position from Gilt ta~ pont of view ?
Solution No 4—

The sale proceeds to the extent of Ms 20,000 which 15 appro-
priated by B will be treated as gaft made by 4 to B and will be
mncluded n the tarable gafts made by 4.

Niustration No 5—

Mr. A makes the followang gits from 1 4 1959 to 31-3- 60 —

() Rs 10,000 n saving certificates 10 be declared as Gyft-

tax free by the Central Govt

Rs. 15,000 as donatiwn to institution for chartable

purposes wathin the meaning of see. 15 (B) of Income tax

Act, 1922,

(e} Rs 5000 s domation to charitable institutions not
within the meaning of Sec. 35 (B) of the I T. Act, 1922

(@) Rs 10,000 asgift to s three sons and two daughters
each recenving Rs. 2,000,

®
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Are theabove gifts liable to taxation uader Gut-Tex Ad
of 1958 ? If so, what 1s the amount of tax wheh Mr.X wmillpy
under Guft tax Act ?

Selation No, 5~

Rs. 5,000 donation to chartable institution not within b
meaning of 15 (B) of I T Act, 1922 and Rs. 10,000 as gt fo b
three sons and two daughters each receving Rs, 2,000 ate lble to 5
tax under Gift-Tax Act.

Mr. X will, therefore, be required to pay gift tax on Rs 500
enly thongh this total tasable gift 1s Rs. 15 000 This 15 so becanst
be 15 entitled to claim statntory redsction of Rs- 10,000,

The amount of tax oo Rs- 5,000 @ 4% will be Rs 208
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{Practical Questions)

* All the Questions n this part have been answered as per
the Income-tax Law up to-date, and as modified by the Finance
Act, 1960

1 An employee 1s 1 recerpt of a salary of Rs 600 per month,
8 per cent of which he contributes to a provident fund to which
his employer contributes 12 per cent  He 15 provided with a rent
{free house by the employer, the rental value of the house being
Rs 600 per annum, and he also recened from the employer Rs
1,200 as bonns  The amonnt of interest credited to his provadent
fund account for the year at 5 per cent per annum s Rs 450 He
paid Rs 2000 as lfe insurance premwm  Ascertain his total
mncome ard exempted wcome for the assessment year 195960 if
the provident fand 1 question 1s
(2) 2 provident fund to which the Provident Funds Act
1925, apples ,
(b} a recognised provident fund , or
{c} an unrecognised provident fund
(Agra, B Com., 1960)
(See also Tilustration No. 4 of VI Chapter)
Note—In this question 1959 60 has been treated as 1969 61 for the
sabe of solution
Solution No. 1—
{2} When the Provident Fond 1s such to which the Provi-
dent Funds Act of 1925 applies

Rs
Salary 7200
House Allowance 600
Bonus 200

Total Income Rs 9 000
Exempted Income

P. F. Contribation Rs.
{B; employee only) 576
Yafe Insurance Premwm 167¢

Rs. 2,250
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Note—(1) Full premium of Rs 2000 will not be exempted
because employee's contribution to P. F plus msurance
premium should not be more than % of the totaln
come or Rs 8,000 whichever 1 less
() Fullhouseallowance has been taken mto const
deration as per sub rule (1) of clause (a) of sub rule B
of Rule 24 A {It has been explamned 1n the VI Chapter
dealing with salary)

(b} Whenthe P F 152 Recognised P F

Rs

Salary 7,200
House Allowance 600
Bonus 1208
Employer s Contribution to P T (1n eacess

of 10 per cent of his salary of Rs

Rs 7,200) 1s 144
Taterest credited to Pu F 1o exvess of

3 of his salary and prescribed

Al 144

tate of 6 per cent per annum 15
Total Income Rs_ 9144

Exempted Income

Rs.
P. F Contributton by employee only 576
Life Insurance Premium 1710
Rs 2286

Note—P F by emplojee and premmm are lLmited to tof
total income or Rs & 000 whichever 1s less
(c) When the P- F 1s unrecogmsed P ¥

Rs.
Salary 7,200
‘House Allowance 600
Bonus 1,200

' Total Income Rs_9000

Exempted Incoms
Rs

Life Insurance Premium 2000

2. The profit and Loss Account for 1927 of = firm consisting

of three partners AAB and G {with shares 4 3 and 1) showed a net
1oss of Re: 16,000 after charging the following items —
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Interest on Capital A—Rs 3,000, B—Re 2,006, Cs salary

Rs 3000
A’s taxable 1ncome from other sources 1s Rs- 5,000, while B
and C have no other mcome Esplam how the assessment would
be made (s) when the fitm 15 Tegustered, (5} when 1t 15 unregistered.
(Agra University, B. Gom , 1959)
] (See also Question No 27)
Note—In this question 1957 has been treated as 1959 for the sake

of solution

Solution No 2—

Loss Rs
asper P &L Ale. 16 000
Less Rs
Interest on Capatal
A 3,000 Rs.
B 2000 5000
Cs salary 3000 8000
Rs_ 8000,
Alocation of firms income amongst the Partners
A B C
—— Tl Rs. Rs
Interest on Capital 3 000 2000 Nil
Salar 3000
Share of firm’s loss —8,000 § —6 800 |—2 000
Rs 5000 | —4 000 41 000

When the firm s registered—

A can set off his share of firms loss of Rs 5 000/- agamst his
ncome of Rs § 0€0/- which 1s from other sources He will not
pay any tax as his income becomes zero after writing off his
share of firms loss. As Bhasno other wmcome, he can carry for-
ward hts share of Rs 4,000 12 order to set 1t off aganst his share
of futwie proft of 4he frm o1 agamst any other bummess proht,

' but masimum himit for this carry forward 1s exght jears

Cs 1ncome 1sonly Rs 1,000/- hence he 15 not hable to tax

When the firm 1s Unregistered

Unregistered firm 1t<elf will carry forward its loss to future
years 1 order to set 3t off from fature wmcome, but mexmum Lt
Glewefaomre (1%)
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for this carry forward 1s e ght years £ will pay tax on Rs 5000
because he 15 not allowed to <et off his share of firm s loss from
his other 1mcome
B cannot carry forward hus snare of firm s loss to futnre years
C 13 not hable to pay tax as his total income 1s only Rs 1000
which 1s below the minimum exemption limit

3 A professor 1n a college gotsa salary of Rs 800 per
month He contributes one anna per rupee of his salary toa recog
nuzed provident fund to which the college also contributes an equal
amount  The mnterest on hus provident fund account for the year
ended 3lst March 1958 (at 5 per cent per annum) amounted to
Rs 672

He 15 also the owner of two housss one {municipal valuation
Rs 800) occupred by him for his own res dence and the other
(municipal valuation Rs 1000) let at Rs 100 per month  His
expenses for the two hou es were — -

Muncipal taxes Rs 180 Land revenue for the house Jet
Rs 40 Interest on loan taken to repair the restdential house
Rs 200 Fire Insurance premium Rs 120 Cost of extenston of
electric fittings 1n tus residence Rs 250

Ascertain his taxable income from the property his total
mcome and the amount exepmt from income tax for the previous
year ending 31st March 1958 Asstme that the house let remaimed
vacant for two months and that he paid Rs 850 as premuum of
his life policy for Rs 8 000
(Agra Unwersity B Com 1959

(See also question No 2

Nole=In this question 31st March 1958 has been treated as 31st
March 1960 for the sake of solution and it has been assum
ed that both the hoses were constructed after Ist Apnl
1950

Solution No 3—

Rs

9600

alar
! y Nil

Annual accretion
¢ Annual Rental Valu‘e of the Rs
second housa 1200
Less # Municipal tas 50
/Annual Value Rs _11%0
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Annual Value of Residential
house czlculated on the basis

of the house let " 800 Rs
1200
f000% )= %0
Less } Munjcipal tax 40
970
Less } Statutory Allowance 460
Annual Value Rs. 460

Annual Value of both the houses
(Rs 1150 + Rs 460) = Rs 1610

Iess Rs
% for repairs 268 33
Land revenue for the
house let 40
Iat onloan taken to rapair
the res:dential honse 200 e tead ™
Tire Insurance Prem um 120 [T \ A
Vacaney Allowance 19167 820 = AR
Taxable Income from Property 790
Total Income Rs _10390
Esempted Income
Employees P F Rs
Contribution 600
Insurance Premium &00
Rs 1400

Note—{) Cost of electric fittings 1n his zesidence 15 not allowed as

deduction under Income-tax Act because it 1s treated as
capital expenditure

(1) Insorance Premium s exempted only up to the 10% of
the policy amount hence only Rs 800 has been treated
as exempted premium

4 From the followimg mnformations calenlate the total

income and exempied wmcome of 2n 1ndividual for the assessment
year 1960 61+

{a) Salary after deduction of provident fund contribution
ard income tax Rs, 14,200

{») Income tax dedncted irom salaay, Rs 2000
) His contribution to recognised provident  fund,
Rs 1800
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(4} Employers contribution fo ks provident fund Rs.
1800
(&) Interestat9 per cent per annum credited to provident
fund Rs 1200
(.(f) Dividends received  Rs 4400 income tax deducted
“  at source bemng Rs 1 885 71 .
(g) Life Insurance permum paid Rs, 1800
(Agra B Com 1958 adapted)
Solation No 4—
Salary

Net salary after dednetion Rs. Rs.
of providert furd & Income tax 14 200
Adad
Income tax 2000
Provident fund 1800
Total Salary 18000
Annnal aceretion
(1 wiew of the fact that salary
is Rs 18000 where of 1ts 10% comes K
to 1800 employer has contributed
1o that extent)
Interest on provident fund mn excess
of 6%
(1 200—800)} 400
18 400
Dividend —
, Rs (4 40041 €85 71) 6285 71
< Total Income Rs 2468571
Exempted mncome
Provident fund contribution Rs
by employ ee 1800
Life Insurance Premium paid 1800
Rs 3600 }

5 Shr: Murh Manchar owns two bungalows one of which 13
let at Rs 120 per month and the other 15 occupied by hum for his
residence, the amnmal value of the same bemg Rs 960 —He has
pa d Rs. 200 as ground rent 2nd msurance charges 1 respect of the
frst burgalow and Rs 150 1 respect of the second  The munity
pal taxes pawd by hum 1 re pe.t of the tvo bungalows amcunted
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toRs 150 and Rs 120 respectively, and he spent Rs. 300 on.

whitewashing and petty repars w respect of both the bungalows

You are requred to find out his taxable ncome from

property, asssming that both of these bungalows were constructed
after I1st Apr}, 1930

o (Agra, B Com 1938 adapted)

’ [See also question No 12]

Solution No.5—
Rs
Annnal rental valus 1,440
Less 1 Mumaipal tax 5
Annual value of the rented Bangalow 1365
Less Ra
% for repawrs 2275
Ground rent and Insurance charges 200 4275
Taxable income of the rented Bangalow Rse 9375
Annual value of residential house 960*
Less § statutory allowance 480
480
Bat this should not exceed 10% of
the total incoms
hence —
1,127 _
[(937 5-150) X i >$1_1 =859
Less
Reparrs § 143
Ground rent and -
Insurance 150 1643 —784
Taxable 1ncome from property Rs- 8591

* As the annual valoe of the residential house is given, half
of mumerpal taxes should not be deducted Had the mumcipal
valuation of residential house been given, half of muniipal taxes
would have been deducted It 15 assumed that the half Statutory

allowance has not been deducted from the annual value, hence it
has been deducted bere

-

6 Ramesh Maheshand Naresh are three partnersina firm,
sharing profits and losses n the ratioof 4 3 1 The Profit and
Loss account of the firm for the year 1957 showed a net 1oss of
Rs 20000 after chargiog the following 1tems —
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Interest on Capital Ramesh Rs 4000 Mahesh Rs 3 000
and Naresh Rs 2 000
Salary Ramesh Rs 1000 Mahesh Rs. 800
and Naresh Rs 2000
Taxable income of Ramesh from other sources was Re B 000
while Mahesh and Naresh had no other incomes
Explam how assessment would be made {2) when the firms ™
registered and (b) when 1t 15 unregistered
(Agra B Com 1957
Nole—In th s question 1957 has been treated as 199 for the sake
of solution
Solution No 6—

Rs
Loss asdisclosed by P & L Afe 20 000
Less
Interest on Capital
Rs Rs

Ramesh 4,000

Mahesh 3 000

Naresh 2000 9000 v
Salary

Ramesh 1 000

Mahesh 800

Naresh 2009 3800 12800

Net loss of the firm from Income tax pomnt of view Rs 7200
The Respective Shares of the Partrners

Rameh | Mahesh | Naresh
|

Rs Rs Rs
Interest on Capital 4000 | 3000 2000
~— Salary 1000 800 2 000
Share of firm s loss —10000 | —7500 | —2500

Rs |- 5000 |3 700 | +1500

When the firm 1s Registered -

Ramesh can set off hus share of firm s loss of Rs 5 000 aganst .,
tus taxable income of Rs 8000 which s from other sources He
will mot be hable to piy tax as his remainng ncome 1S

{Re 80005 000) Rs 3 000 only

Mahesh can carry forward s share of the firms loss of
) Rs 3700 1 order to set 1t off against his share of future profits of
the firm or agamst any other Dbusmness profits but the maximum
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Hemut for this carry forward 15 exght years Nareshs total imcome
is only Rs 1 500 hence he 1s not lable to tax
‘When the firm 1s Unregistered
Unregstered firm stself will carry forward its loss of Re 7200
for future years 1 order to set 1t off from fature ncome but the
maximam hmst for this earry forward 15 eyght years
Ramesh wil pay tax on Rs 8 000 becanse he 15 not allowed
to set off his share of firm sloss of Rs 5 0G0 from his other mcome
Mahesh cannot carry fernard his share of the firm’s loss
Naresh 15 not 1 able to pay tax becaunse Tus total mcome is
only Rs 1500
T The followng are the particulars of the income of Shri
Ram Chandra Sharma who1s ordirarilv resident 1 the tazable
terrtory for the year ended 31st March 1936 Yon are required
Yo ascertain hus tola | wome for the year 1956 57
(a) His salary was Rs 300 per month and s travelling
allo varce bills for the year amounted to Rs 1,500, the
actual expenaitore incurred by hamm travelling being
only Rs 1100
(5} He was getting a house rent allowance of Rs 50 per
month and a cycle allowance of Rs 10 per month
{e) He contributed oneanna in the rupee toa provident
fond governed by the Provident Funds Act of 1925 his
employer contributing an equal amount Inferest on
his provident fund account amounted to Rs 400
(@) Herecenned Rs 300 from tax free government securities
Rs 500 as dnidend and Rs 100 as interest on fixed
deposits 1 a bank
(e} Heowns ahouse halfof which is ocoupied by bis son
for his residence and the other halfis let out at Rs 50
per month
He gets 8% dnadend from P Co Ltd  on an investment
of Rs 12 000 {dgra B Com 1957}
Note—In this question 1936 57 15 treated as 1960 61 and 31st
March 1956 15 treated as 31st March 1960
Solution No 7~

{f

Rs Rs
Salary 3 600
“House allowanee 600
Cycle allowance 120 4320
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Interest on securities s Rs
Tax free Govt. securities 300
Income from property Rs. Rs.
Annual valoe of bonse et 600

Income of bouse occupied  £00
Less § statutory allowance 300 300

Annual value of both the houses 900
Less :
1 for repairs 150 750
Income from other sources :
Dividend (500X10), 71429
7
8% dividerd 960
Interest on fixed deposits 100
Travelling allowznce {Surplus) _400 2,174°29
Total Income Rs, T35
Exempted Income - Rs.
P. F contribution 225
Interest on the tax free
Govt securstses 300
Rs, __525

Note (1) The house occupied by the son 15 treated as ocepled by
assessee for his residence, because 1t 15 not clearly men-
tioned in the question that the son 1s living separate

(1) On dwvidend, tax 15 deducted at source 1n the same way
as 1t 15 deducted on interest from securities,
B X1 employed 11 a Business office at Rs 300 per month.

He owns Rs. 20,000, 41% Govt. Tax Free secunties Healse owns

a big house, the municipal valnation of which 15 Rs- £00 He has

let oot 3 of the hon.c at Rs 50, while the remainder of the houss

is cccupied by hun  The bouse 1s mortgaged for a loan which he
took for meeting the expenses of his sister's marriage. The nterest
on the Mortgage was Rs 230 for the year and the Municipal taxes
pad 1n respect of the house amounted to Rs 150 .,
Ascertamn lus taxable inome from property a:;d alse his
1 the previous y ear endug 31st March, 1955,
total 1ncome for the pr 3 4 s com. 1956)

Nofe—In this guestion 1935 hasbeen treated as 1960 for the sake

of solution, ard 1t has been assumed that the houce was con-

strusted after Ist Apnils 1950,
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Solation No 8—

Rs
Rental value of the house let 600
Less } of proportionate Muniapal taxes 3750
Annuml value of the property let Rs_56250
Value of residential portion on the basis of the
portion let 562350
Less % statutory allowance 28125
Annual viaue of restdential portion Rs 28125
Annual value of full house (Rs 562 5+ 281 25) 84375
Less admissible deductions Rs
Repaires 3 140 62
Interest on Mortgage 250 390 62
Taxable wncome form property Rs 45313
Statement of Total Income of Mr X
Rs
Salary 3 600
Interest on tax free Govt Securites 900
Income from property 45313
Total Income Rs. 4 953 13

9  Following are the particulars of the income of Shra MV
Mathur whois ordinary resident in the taxable territory for the
year ended 31st Marck 1953 You are required to prepare his
total mcome 1n proper form for the year 1953 54

(&} Salary Rs 300 per month House rent allowance Rs 50

per month contribution to ugrecognised provident fund
5% Employees contribution to abovs 5%, Interest on

P F (5% per annnum) Rs 350
() His mvestments during the year were

{1) Rs 5000 1n 6% preference shares of a company

(1) Rs 2000 1 3% fived depostt 1n a Bank

(111) Rs 4000 1p 4% Tax Free Govt loan
(c} He ownsa house, § of whieh 18 oceupied by has som for

his residence and the other half 1s let at Rs 40 per

montb
{d) He paid a premium of Rs 240 onhis hie policy and Rs.
120 on the policy of his wife

(Agra B Com 1955)
Note—In this question 1953 5+ bas been treated as 1960-61 and

31st March 1953 as 31st March 1960 for the sake of soltion
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Solution No 9—

Rs Rs

Salary 3600
House allowances 600 4200
Interest {rom securities

4% tax free Govt Loan 160
Income from property

Annual value of the

rented portion 480

Value of the

portion occup ed by hus son 480

Less  Statutory Allowance _ 240

Annual Value 240

Annual valde of full house {(4804-240) 720

Less % for Repair 120 600

Income from other sources
Dividend on pref shares
of a company 300
Interest on Banks fixed deposit 60 360
Total Income of Shr1 M V Mathur Rs 5320,
Exempted Income

Interest on tax fres Govt loan 160
Insurance Premium 360
Rs 520

Nofe—The hcu e occupred by Son of asce cee 13 treated as the
house u ed by as ec ee himself for e residence berause 3t
15 not clearly mentiored 1n the guestion that thesom s
living separate

10 Gopalis employed m a factory on . monthly salary of
Rs 120 He s the owner of a big house whose municipal valua
tion1sRs 800 pa  Hehas let § portion of his house on a menthly
rent of Rs 30 and the remaiming § 15 occupred by s (amﬂ{ He
has mo tgaged the house for a loan of Rs 5000 taken at 6% p2
for educating bis son in America  The house 15 subject to a local |/
taxof Rs 150 p a Gopals taxable income from other sonrced
during the previous year was Rs 1400 Find out Gopal stota;
sncome (Agra B Com 1954
Note—It has been assumed that the house was constructed after

1st April 1950
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Solution No. 10—

Rs, Rs
Rental value of the portion let 360
Less } of proportionate local tax 25

Annual value of the portion let 335
Value of residential portion
determimed m the same manner

asthat of portion let 670
Less 3 of statutory allowance 335
Annual value of property 335

But this Rs 335 shonld not be more
than /10 of total income hence —

. 1,12}
{{soror—200) x L2} =307 5
Total annual value of both

the houses (335-+307 5) 6425
Less

4 for repairs 1071

Interest on Mortgage 300 4071
Income from property Rs 2354

Statement of Total Income of Mr. X

Salary 1,440
Income from property 2354
Income from other sources 1,400
Total Income Rs

3075’4
* This amount has been calculated as Rs- 1,4401+1,480+179
This amount of Rs 179 hasbeen found ont by deducting } of Rs
335 for repairs and Rs 100 proportionate mnterest on mortgage,
from Rs 335 the annual value of rented portion.
11. Followmmgare the particulars of mcome of ShriO.P
Varshney for the previous year ended 31st March 1952 —
G) Salary Rs 300 P M
{11} His contribution towards'? F. @ 61% and his employer’s
contribution at the same rate
() He1sprovided with rent free quarters of the annual
value of Rs. 400
{1x) Interest credated to hus P. F. during the year was Rs. 620.
Hepaid Rs 450 Insurance Premmsm on his own hie policy.
Ascertain his total income and the 1ncome exempted from tax,
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(1) When the P, F. is recognised
(1) Wken it 1s not recopnised,
(Agra, B. Com., 1953)
Note—In this question 1952 has been treated as 1960 for the sake
of solutiop,
Solution No. 11—

When he is a Member of Recognlsed P. F,

1 Re
Salary " 3,600
Annual aceretion ¢ . Nl
House allowance (Assumed unfurnished
not exceeding 10% of salary) " 360
Total Income Rs__ 3960
Exempted Income Rs,
Employee’s P. F, 225
Insurance Premium 450
Rs 675
When he 15 Member of Unrecognised Provident Fund
Rs
Salary 3,600
House Allowance 360
Total Income Rs. 3,960
Exempted Income
Insurance Premium Rs 450

\/{2. The following are the particolars of the mcome of P. K¢
Datta a Govt. servant for the year ended 31st March, 1953 "—

(a) Salary at Rs. 750 pm. and Iis travelling allowance blls
for the year amounted to Rs, 1,800 the actualamount spent by him
on travelling being Rs 1,500,

(b) He contributed one anna per rupee for s Provident
Fund to which the Govt. contributed an equal amount The 1nter-
est on his Provident Fund amounted to Rs. 250.

(c) He owns two bungalows, one of which 15 let at Rs 120 pet
month and the other 13 occupied by him for s residencer the
annual value of the same being Rs 960, He has paid Rs. 200 23
ground rent and Insurance charges 1n respect of the first bnngamg
and Rs. 150 1n respect of the second, The Mumcipal Taxes Pald
by him in respect of the two bungalows amounted to Rs- 150 and
‘Rss 160 respectively and he spent Rs 300 on white washing an

petty repaurs i rtespect of both the bungalows,
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(d) He received duringthe year Rs. 250 asTax Free nterest
on Government securities and Rse 300 as divadend from a comphny-
e Has msured lus life and pays an annual premmam of Rs 1,250
on his polictes.  Astertain his total income, taxable mcome and

exempted income

(Agra, B. Com., 1952)

Nole—In this question, 1953 1s treated as 1960 for the sake of
solution and it has been assumed that both the bungalows

were constructed after 1 April, 1950.

Solution No 12—

Statement of total mcome of Mr. P K. Dutta. Rs.
Salary 9.000
Interest on securities 250 -
Income from property .~
Rs

Rental value of bungalow let 1,440
Less £ of local taxes 75
Annual Value 1,365
Less . Rs

% for repairs 227°50

Ground Rent 200 427 50 937 50
Valae of the residentral house 960
Less § statutory allowance 450
Annual Value of residential house 480

Rs
Less for teparrs 80
Less ground rent 150 230
Income from resydential Bungalow _v 250
Income from other sources .
Excess of Traveling Allowance 300 -
Dinidend (300 X10}
7 42857 30
Total Income Rs 11,166 07

Exempted Income . Rs.
Employees P. F. 562 50
lnsurance Premwm 1,250 /7
Int. on Tax Free Govt. Security 250 7/

Rs 2,062 50
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Note=(1) Whatever may be the amount of repairs only ¥ of ansual
value 15 allowed as repaics

(2}

It 1s assumed that annual value given 1n the question s

such from which statutory allowance was not deducted

Hali of M. tax has not been deducted because anoual valoe
of residentral house 1s gaven  Had 1t been municipal valda-
tion, half of M. tax would have been deducted.

13. The following arethe particulars of the income of3
Unwversity professor

(a)

{®)
o]

@)

(e}
(V)]
(&
(»)

Salary Rs 1200 p m. from which 8 P C.1s deducted for
P F to which the umversity contributes 12 P C
Proctorshup allowance Rs 1,200 per annum

Rent free Bungalow of which the annual letting valoe
1s Ra. 720

5% dividend on 50 shares of Rs. 100 each 10 a Lumted
company

3% tax free interest on Govt. loan of Rs 5,000
Income from property let Rs- 1,200

Interest on Postal Savings Bank Deposit Rse 120

Profit on sale of property Rs. 100000

During the year he pard Rs 900 as Life Insurance Premusm
on his own policy.

Fmd out his total mcome, taxable income and exempted
income for the year 1953 54 {Agra, B Com., 1951)

Note—In the question 1953 54 has been treated as 1960-61 for the
sake of solution.

Solution No, 13

Statement of Total | of the U y Prof
Rse Rs.
Salary 14,400
Proctorship Allowance 1,200
House Allowance 720 16320
Interest on Securities
3% tax free Govts loan 150
Income from property 1,200
Less 3 for repairs 200
1000

Taxable income from property



Income from other sources
5% tax free dividend

Total taxable income
Taxable Income for capital ganis tax

Exempted Income
Employee’s g F
Tax free Goyvt Securities
Insurance Premum

[ ue

250
Rs 17,720
Rs. L0 000
ks
1,152
150
900
Re 2202

Note— In case of rent free bungalow as actual value given 1sless
than 10% of thesalary actualwill be taken mto considera-

tion

14 Shn: Radhey Lal, the proprietor of a flour mll has pre
pared the followmng P. & L Acconnt for the year ending 31st March
1953  You are required to compute hus total taxable mcome from

business
wmadmisaible
Rs
¢ To Trade Expences 450

»» Establishment charges 2 200
» Rent, rates & tanes 1400
»» Household exps 1850
» Discounts & Allowances 200
0

+ Income tax 700
» Advertisement 450
.» Postage & Telegrams 100
»» Gifts and presents 125
» Fire Insurance

Premium 25C
» Charities 375
» Donations 40
» Reparrs & rerewals 250
+ Loss on sale of

Totor-car 1,400
+» Life Insorance

premivm 850 !

5
n Reterve for bad debts 600 |

+ Interest on capital 150
» Salaries 50 |
» Net profit transferred i

to capital acount 13 000
Rs 25000 {

Also give reasons why you treat some of the expenses as

Rs
By Gross Profit 22 400G
»  Profit on Sale of
Investments 2600

Rs_ 25000

(Agra, B. Com , 1950}
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Note—1953 1n this question has been treated as 1960 for the sake

of solution.
Solution No 14—
Profit as disclosed by P & L account
Add Inadmissible Exps
Household expenses
Income-tax
Gifts and presents
Chartties
Donations
Loss on sale of Motor-car
Lafe Insurance Premum
Reserve for Bad Debts
Interest on capital

Less
Profit on sale of Investment

Rs.

15850

700
123
375
400

1,400

850
600

150

Total Taxable Income from business
Note—Consult the chapter of Income from Business, Profession .
and Vocation for finding out reasons of treating the above

mentioned expenses a3 madmissible

Rs.
13000

Rs__16 850

15 Shra Lajpat Rai owas several properties, the anausl
letting value of which amounts to Rs 25000, 1ncludmng Rs 7,000
for a bungalow where he resides. He claims the following expenses
w additiop to the Statutory allowance for repaws viz Rs. 100
nsurance premium, Rs.700 for interest on mortgage, Rs 500 for
vacancy allowance, Rs 25 for ground rent, Rs 10 for land revenue

and Rs 1 200 for rent collection charges.

Ascertan his taxable icome from property:

{Agra B Com, 1950, Raj, B Comw

Solution No. 15—

Annual Rental Value
(Rs 25 000—7,000)

Less
} Repaurs
Premm (100 X %25}
Interest on Mortgage (700X2%/;5)
Vacancy Allowance
Ground rent (25X %/56)

Rs.

3000

72

504
5060

18

1956)

Rs
18,000

%
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Land revenue (10X*8{,,) 7
Collection charge (linmted to 6%) 1,080 5,181
12,819
Annual value of residential bouse
restricted to /1 of total Rs.
mcome N 1,372°9
Less Rs
Repawrs & 228'8
Premmm _ 28
Interest on mortgage 196 N
Ground rent 7
Land revenue 3 462'8 91071

Totai Tasable Income

Rs. 13,729 1

16. The following 1s the Manufacturing and P. & L. Afc. of

Sugar Co., for the year ending 31st Margh, 1953.

Rs. Rs.
To opening stock 1,582,000 By Sales 24,51,500
+, Cost of cane crushed 12.57,700 . DMisc.
,» Manufacturing exps. 7,98,500 receipts 6,700
+» Repairs and renewals 40,700 ,, Closing
s, Establishment charges 41,600 Stock 3,066,000
» Misc Expa. 17,800
1» Commussion of Sales ete. 63,800
»» Directors fees 1.600
s+ Auditors fees 2,000
+» Managing Agent’s Allowance
and commission 78,600
,» Depreciation wnitten off 1,30,700
»» Balance being Profit ¢/d 209,200
28,2+4,200 28,24,200
To Reserve Fund 25,000 By Profit
» Reserve for Income-tax 90 000 bld. 2,09,200

Balance carried to
Balance Sheet 94,200
Rs. 2.09,200

Rs, 200200

Prepare the Company's assessment for the year 1953°54 after
taking the following information into consideration :—
{a) Cane crushed includes Rs. 154,000, the cost of cane

WoFofTeTro (10)
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grown on compames own farms the averazge market price of the
same being Rs 1 96 000
{b) Manufacturing Expences include —
1 Rs 4 26000 for excise duty
2 Rs 75000 spent on Selentific Research as -follows
Rs. 67000 on Capital Eapenditure on the fittingof2
new Recearch Laboratory and Rs 11000 for carrent
expenditure
{c} Establi hment Chargss include Rs 3 200 for contributioz
towards Employees Provident Fund which 1s unrecogm ed
(@) Misc Eaps include Rs 5,000 for donation to local edn
cational institutions and Rs 2 000 for donationsto a pablic hesp
ta] where the compantes employees are treated free-
(¢) Sugar worth Rs 1000 was distributed free which s
mcluded 1 Mist. Exps
{f) Rs 13000 cost of additio..s to factory building has been
charged to repawrs and renewal.,
(g) Amount of Deprecration admissible according to rumles
work out at Rs. 95200
(Agra B Com 1949
Ao ¢—In this question 31st March 1953 1s treated as 3ist March
1960 and 19 3 5415 treated as 1960 61 for the sake of solu
tion

Solation No 16—

Rs
Profit as disclosed by P & L. Ajee 209 260
Add Izadmissible Exps Rs
Contribation to unrecognised P F 3,200
Ex ess Depreciation 37,500
Capital Expenditure on Research
Laboratory {*/,) 53 600
PDonations to local wnstitation 5000
Sogar gnen 1 chant y 1000
Cost of Addition to factory baddieg 15 €00 110300
Rs. 319500
Less —
Agricaltural income
{196 000—1 3+ 000} 47000
277500

Total Income
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17. State whether any tax 1s payable on the following
1mcomes by an assessee who 1s an ordmnary resident. Guive reasons
for your answer 1n each case *—

{2) Rs. 6500 ncome from investments m a foreign country

of which Rs 4,800 has been remitted

(b} Rs 3200 net ncome from house property which 1s mort-

gaged agunst a loan of Rs 25 000 carrying mterest 6%
per anoum

(¢} Rs 7,200 mcome from speculation 1n Bullion

(d) Rs 4,500 income from black marketing in sugar.

(Agra, B Com , 1949, Ra}, B Com., 1951)

Solution No. 17—
{a) Vihole mncome of Rs 6 500 from mvestments 1n a foreign
country will be included n total income for taxation because

statutory exemption of Rs 4,500 on unremtted foreign income has
now been stopped

Rs,

(b) Income from Hou e Proprty 3,200
Rs
Less § for repars 53333
Interest on mortgage
(25,000 @ 6%) 1500 203333
Taxable Income Rs _1166°67

(c} 1f the assessee 1s usually doing speculation, this mcome
of Rs« 7 200 from speculation on bullion waill be taxable.
(d) Hewill have to pay tax on Rs 4,500 mcome from black-

marheting of sugar because mcome tax 1s charged o1 all legally and
1llegally earned incomes

18 Mr. Han Har Nath 1s an employee 1n the Capital Stores
Ltd. New Delhn The following are the particulars about his
mcome for the year ending 31st March 1948 —

(e} Salary R» 480 p. m. He contributes 61% of hus salary

“towards a rezognised P F., his employer contributing an equal
amount. On the ocassion of independence day celebration, he
Tecerned two months salary as bonus  Rs 375 was credited to
his provident fund account during the year 1n respect of interest
on accumulated balance.

() He owns a house at Agra which 15 let at Rs. 60 a month.
At the same rent he hired a house for lus residence 1 New Delhu,
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() He recerved Rse 385 as dividend on his investment in
the ordimary skares of the Indian Iron & Steel Gompany Ltd

(d) He received Rs, 4,000 from the Post Office 1n respect of
cash certificates which he purchased 5 years ago at the rateof

Rs 88/2)-.

() He pasd Rs, 370 as premuum on his life msurance policy,
You are required to find out his total income, taxable income
(Agra, B. Com,, 1949)

Noie—In this question 31st March, 1948 1s treated as 31st March,

and exempted income.

1960 for the sake of solution.
Solution No, 18—

Salary
Bonus
Annual accretion

Income from Property
Less & for repairs
Income from other sources

Dividend (@%(E)

‘Total Income
Exempted Income
P.F.
Insurance Premium

Rs.
22

120

Rss

360
370

730

Rs.
5,760
960
Mt
6,720

600

550

Rs. 7870

19. Rajp Ram and Din Dayal are partners in an unregis-
tered firm sharing P. & L. 1n the proportion of § and 3 respectavsly.
Thewr P. & L. Afc. for the year ending 31st March, 1960 was as

follows *~—

Rs.
To Sundry Exps. 22,800 | By Profit on Sale of
1 Chanty 570 goods
,» Reserve for Bad » Commusston Recd-
Debts 1,480
.s Legal charges 860

s, Interest on Capital :
Raja Ram 1,280
Dt Dayal 760 2,010

fits T

Raja Ram 189%0

Dm Dayal _9.490 28,470
Rs. 56220

Rs.

Rs.
55,600
620

-



[ st

The tem of Sundry expenses includes salary of Raja Ram
Rs, 1,800 2nd that of Din Dayal Rs. 1.200. It alio includes Rs.
1,500 1 respect of the rent of residential house of the two partners.
The house 1s shared by the two partners half and half according to
terms of agreement Legal charges are mcurred in recovering the
amount duve from a customer. Depreciation on Plant and Machi-
< nery which 1s calculated at Rs 3,340 and accrued interest on loan
which amounts to Rs. 1,060 have not been provided for i the
P. & L. Afc.above ¢
The other taxable incomes of the partners are as follows :—

Bap Ram Din Dayal
Rs Rs.
Interest on securities 400 2,100
Income from property 600 —_
Interest on Post Office Saving
Bank account 27 —_
1.027 2,100

Yon are required to calculate the taxable income of the firm
and to prepare the assessment of Raja Ram and Dan Dayal. The
amount of tax payable by the partners need not be calculated.
Solution No. 19—

Rs.
Profit as per P. & L account 28,470
Add Ipadmissible exps. @ Rse
Salary of Raja Ram 1,800
Salary of Din Dayal 1,200
Rert of residential house 1,500
Chanity 570
Reserve for Bad Debt 1,480
Int. on capitals 2,040
Rs. 8,590 8.590
37,060
Less:—
Depreciation 3,340
Interest on Loan 1080 4,400
Taxable Income of Firm Rs. 32,660
Less:
Interest. Salaries and Rent of the
Partners (2,040+3,000+1,500) =6,540

Balance divisible to Partners Rs. 26,120
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Ray Ram | Dz Daya)
Interest on Capital lesSO R7560
Salaries 1800 1200
Rent allowance 750 750
Profit (26 120) 17413 | 8707
21243 11417
Taxable Income of Raja Ram
Re
Interest from securities (gross) (400;<10) 5714
Income from Business 21243
Rg
Intome from property 600
Less % for repasrs 100 __500
Total Ks 223143
Taxab'e Income of Din Dayal
Interest from <ecurities (Zﬂg#ﬂ) 3000
Income from Business 11417
Rs 1417

20 The following are particnlars about the ancome of Mr X
of Allahabad Umiversity —
(2) He was employed at the Starting Salary i the grade of
Rs 500 30 800 pius D A at 10% of the salary
(b} He 1s member of statutory P F and contributes 8% of
the salary towards his P F while the Univers ty contributes 12%
(¢) Asa Proctor of the University he received —
(1) Anallowanceof Rs 100 p m
(1) House allowance Rs 540
(1) An orderly who was puid Rs 3op m by the
University
(tv) A motor car allovance of Rs 45 per month
{d) His income from examinersh p amounted to Rs 1150
apd $rom royalty to Rs 750
(¢) Ho holds 50 shares of Rs 100 each m the
Trading Company Ltd on which he recerved a diva

fess tax
(f) He recetved a prize of Rg 350 m 2 common sens!

word competition

Upper Indwa
dend of 12%

e Cross

4

A
-
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He paid Rs 1520 as premwm on his life 1nsurance policy
You are required to prepare hus assessment for the year 1047 48
Actual amount of tax payable by um need not be calculated
{Agra B Com 1948)
Note—In this question 1947 48 has been treated as 1960 61 for the
sake of solution
Solation No 20—

Total Income of Mr X

Rs Rs

Salarv 6 000
Dearness Allowance 600
Proctor s Allowance 1200
Hou e Allowance 540
Motor car Allowan e 540

Total Salary 5880
Examinership 1150
Royalty 70

Dividend 600 2500

Total Income Rs 11380
Exempted Income Rs
Provident Fund (employee) 480
Insurance Premium _1520
Rs 2000

Mole—Prize of Rs 350 m a commonsense crossword competition
has not been taken mnto consideration because 1t 1s casual
income and the salary of orderly Rs 35 15 also exclud-d
because 1t 15 necessary expenditure

21  The fellowing are the imnvestments of the Upper India
Trading Company You are required to calenlate their income
from securities

Investment on Ist April 1946

(a) Rs 60000 4% UP Govt loan

®] Ks JUORF 59 Cafentta fmprovementiTrust Debentures

(¢) Rs 15000 6% Preference Shares of a Cotton Mills Co

(@' Rs 20000 5% Fre> of Tax Govt loan

(&) Rs 40000 6% Debentures of the Imperial Trading

Company

Or 1st September 1946 the company sold the above Rs.

40000 6° Debentures of the Impernal Trading Company Cum-
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Int and purchased Re 70000 63% Debentures Cum Int of the
Eastern Bengal Jute Co Ltd The additional sum of Rs 30 000
needed for the purpoce was borrowed from the bank at wh
mterest The Banker of the company charged commuiss o1 on sellicg
and buying of the mnvestments at the rate of oneanna per cent
and on the collection of interest and div dend @ of /4] per cent
calculated on the gross amount  Interest or dividerd on Invest
ment 1s payable halt yearly on 1<t July and 1st January each

year (Agra B Com 1947)
Bote—In this question 1946 15 treated as 1959 for the sake of
solution
Solution No 21—
Re
Rs 60000 4% U P Govt loan 2400
Rs 30000 5% Calcutta Improvement Trust
Debentures 1,500
Rs 20 000 5% Free of tax Govt loan 1000
Rs 40000 6% Debentures of the Imperial
Tradmg Co {half year) 1200
Rs- 70 000 61% Debentures of the Eastern
Bengal Jute Co fhalf year} 2215
Rs 837
Less Rs
Interest on loan {on Rs 30 (00)
@73% for 7 month 131250
Bank Commission 20 9+ 133344

133347
Income from Securtties Rs 70__425‘—

Note—({1) 15000 6% shares of a Cotton Mill Co have notbeea
taken into congderation  Dividend on these shares will
go under the heading of Income from other sousces

(2) Commussion paid to Bank on sellwg and buying of in
vestments @ of one anna per cent will not be taken mto
consideration as 1t 15 mot the amount of eollection
charges and only collection charges are allowed as dedu¢
tion

{3) Bank Comm sston of Rs 2094 has been calcul
Rs 8375 @ /4 percent

22 From the following Profit and Loss
chant for the year ended 31st March 1946

1ncome from business

fated on

Account of a Mer
Find his taxable
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Re, Rs.
To Office Salattes 7,220 | By Gross Profit 27,635
+» General Expenses 2,640 | , Interest on Govt.

» Interest Secnrities 1,460
on Bank loan 480 » Discount 365
opcapital 1,580 2,060 | ,, Bad debt Recovered 610

»» Fire Insurnce charges 775 | »» Profit on sale of

» Reserie for B.d debt 835 |  Investment 750

+» Audit Fee 400 ; s, Sundry Receipts 350

s+ Income tax 1,760

s Chanity 485

» Law charges 370

+» Compensation to
retrenched employees 1.500

» Rent 1.155

», Net Profit 12 000 _

Rs._ 31 200 Rs. 31,200

1In computing the income following facts should be taken mto
consideration

{a) In the item of rent, Rs 600 1s included in respect of the

(b)
(c)
@

rent of office building which belongs to the proprietor
himself

In the amount of salaries Rs. 320 15 included in respect
of employer’s contribution to P F. which 1s recogmised.
General expenses inclnde Rs 350 i respect of cost of
new furmiture purchased during the year.

Amount of depreciation allowance according to rules, on

assets used for buosutess purpose 1s worhed out at
Rs 1,475

Note—In this questron 31st March 1946 1s treated as 31st March

1960 for the sale ot solutiwon.

Solation No. 22—

Profit asdisclosed by Profit and Loss Afc

Add Inadmissible Expences Rs.
Interest on capital 1530
Reserve for Bad debt 835
Income tax 1,760
Chanty 483
Rent of Office Bmilding which

belongs to the proprietor 600
Cost of Furmiture 350

Rs.
12,600

5610
12.61¢
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Less Rs

Interest on securities 1460

Profit on sale of Investment 750

Depreciation 1475 3 685
Taxable Income from bustness Rs 1392y

23 Following are the particnlars about the mcome of Mr
D D Pandey, a Govt servant

() Hissalary was Rs 750 per month andhus T A billsfor
the whole year amounted to Rs 1660 The actual expenditure
ncurted by him oz travellirg being Re 1140

{b) He contributed one anna 1 2 rupee toa Govt Provident
Fund  His employer contributing an equal amount. Interest on his
P F account balance for the year amounted to Rs 1 530

(c) He owns two bungalows 1n the cwvil lmes, one of theseis
fetat Rs 125p m and the other the monthly rental value of
which 1s Rs 150 1s occupled by hum for his own residence He pays
Rs 150 per year as ground rentand msurance charges respect

of the first bungalow and Re, 210 per year 1n respect of the second
one

(d) His investments during the year were as follows —
(1) Rs 5000 11 5% Free of tax Govt Securities
(1) Rs 8000 1 6% Preference sharesof a Sugar Mill
(e} He 1s msuied and pays an annual premum of Rs 1250
You are required to find out his total income and his exemp
ted income (Agra, B Com 1947

Solution No 23—

Rs
alary 9000

Interest from Securities

5% Tree of tax Govt Secunities 250 -
Income from prop-rty Rs

Anmual value of the bungalow (rented) 1500

Rental value of residential House 1 800

Less 3 Statutory ailowance 900

Annual value of residential bungalow 900
Annual value of both bungalows
{1 500+900) 2,400

Less Rs
} for repairs 400
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Ground rent and
Insurance charges

(150+210) 360 760
Income frrom property 1640
Income from other sources
Davidend 480
Travelhing allowance (Excess) 520 1000
Total Income Rs 11 890
Exempted income Rs
P F contribution 562 50
Insurance Premaom 1250
Interest on tax Free Govt
Securities 230
- Rs_200230

24 X 3s employed as a professor 1n a college on Rs 800 pm
He contributes 51% of hus calary to a recogmised Provident Fund
the college also contributing the same amount to hisP F account
The interest on his P F, account for the y ear amounted to Rs 672
He also owns hou e one (municipal valuation Rs 800) occupied
by hum for his re 1dence and tne other (muniipalvaluation Rs

1 000) let at Rs 100 per month  His expenses in respect of pro
pertv were —

Rs.
{a) Inmterest on Mortgage of house 1,200
{b) Land Revenue for both the houses 40
(c) Premwum for fire Insurance 120

{d) Interest on loan taken to repair his residential houce 105

The house which 1s let remained vacant for two months
during the year He paid Rs 850 as premam on his lile policies
Acertan his total 1ncome and exempted mcome

{Agra B Com 1946 Ray B Com 1951)
Solution No 24—

Rs
Salary 9,700
Annual accretion Nil
Rs
Annual value of the rented house 1200

Rental value of residential
house on the basis of

1200
Thouse let (moxsoo) 930
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Le s § statutory allowance

430

Annupal Value of residential house Rs_450¢
Total annual value of both the

houses (Rs 1,2004+450)
Less
1 for repairs
Int ont Mortgage of
house
Land revenue
Premm for Fire Ins
Int onloan taken for
Tepairs
Vacancy allowance

Total Income
Exempted Income
P F by employee
Insurance Premum

1 630
Rs
280 -
1200
0
120
1057
200771045
—265 —265
Rs 933
Rs
528 o
850 /
Rs_1378

25 Aand B are partners n a Regstered Fum shatwg

profits and losses equally and {follo
account —

wing 15 their profit and loss

Rs Rs

Salaries 10 750 | Gross Profit 51040
Rate, Tavesand Interest on Tax Free

Insurance 1 260 Govt Security 900
Travelimg Exp 654 | Profit on sale of
Interest on Bankh Loan 1650 | Insestment 1200
Legal charges 403
Discounts 897
Cariage 601
General Expenses 2050
Marheting 2 300
Depreciation on Motor

car 500
Inte est on Capital

A 1700

B 1550 3250,
Reserve for Bad debt 1 ggg
Net Profit 27 3140,

Rs 53140 Rs S30

After considering the followiy

profit of the firm

g matters compute the taxable
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(a) Salaries includea partnership salary of Rs 200 p.m.

to B.

the legal charges consist of Rs.300 for altermation of

the Partnership agieement and the balance for Debt

collection.

{c} the general expenses inclade Rs, 210 for additional filing
cabinet and Rs 360 for a new ftypestiter and ¥s. 30
donated to a war fund,

{d) The car was used for domestic purpose.
Solution No 25—

(b

Rs.

Profit as disclosed by P. & L Afc 27,825
Add Inadmissible Expenses : Rs
Interest on Capital 3,250
Reserve for bad debt 1,000
Partners Salary 2,400
Capital Expenditare (Rs. 210+Rs 360) 570
Donation to war fund 30
Depreciation onr motor car 500
Legal charges 300 8,050

35,875
Less
Interest on Tax Free Govt Securities 900
Profit on Sale of Insestment 1200 2100
Taxable Profit of the firm Rs. 33775

26 Aisamanager of a firm drawing a salary of Rs. 600
and a house rent allowance of Rs 50 per month He contributed
Rs. 700 to a recognised Provident Fund The employ er contribu-
ted the same amount. The interest on s P F account for the
year was Rs 915. He recewved his two montbs salary as bonus
daring the year. His other income consisted of (a) Rs. 900 asa
share of profit from an unregistered firm which has been taxed,
(b} Rs- 3,275 from property, {c) Rs. 500 interest from Tax Free
Govt secunities, (d) Rs 810 recenned as dimidends The premium
paid on his life Insurance Policy was Rs 600 and that on lus wife s
Insurance Policy was Rs, 265 Find out Ins total iocome for the
year endng 31st March 1945,

(Ray, B. Com , 1926)
Note—1In this question 31st March, 1945 has been treated as 31st
March, 1960 for the sahe of solution.
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Solution No. 28—

Interest from securities— Rs
3% War Bond (Free of tax) 600
Income from unregistered firm 750
Income from other sources Rs.
Dewvidends 750
Dividend Jess tax 50 1,250
_ 280 Lex
Total Income Re. 2600
Exempted Income * Rs.
Interest on 3% War Bords
(Free of tax) 600

Insurance Premium (} of total income) 650
1250

Note~As the income from saregistered firm 1s untared:

would be taxed here

29 A doctor’s income consists of Rs. 5,400 from professiom
5% 1nterest on Rs 10,000 tax free Govt. Securtties and Rs 100 as
director’s fees, He owns a Bungalow which he uses for his res
dence The mumeipal valuation of thusis Rs 1,000 and Rs 15018
of fire 1nsurance premium and Rs. 50 1s ground rent. The Bungalow
1s mortgaged and the interest amounts to Rs 800. He paid Rse
1,200 Jife insurance ptemium on his own lfe.  Ascertamn s
taxable mncome for the year 192758,
(Agra, B. Com , 154)
Noie~In this question 1927-58 has been treated as 19G0-61 for the

sahe of solation,

Solution No. 29.

Rs

Interest from tax free Govt securities 500
Income from Property — Rs
Mumeipal Valuation of the Bungalow 1s 1, 000
Less 3Statutory Allowanca
Annual Value 500
Less . Rse
3 for repais 8333
Tire insurance Premm 150

d rent 50
f;:u:n mortgage %00 1,08333 —38333



Rs

Insome from Profession 5400
Director s fees 100
Total Income Rs_ 541667
Exempted Income Rs
Int on tax free Goit securities 500
Insurance Premiom 1700

Rs 1700

20 Given below s the Profit and Loss Alc of the Bhatia
Cotton Mills Co for the year ended 31st Dec 1941

Rs Rs
Stock Ist Jan 1941 1782 105 , Sales 61 90 327
Cotton consumed 2583 685 | Rent of Staff N
Manafacturing Exp 9 45 395 Quarters 25 36

Wagesand salaries § 65972 | Stock 31 Dec 1941 13 59 480
Marketing 61 215

Insaranca 27156 /
Establishment 279 76?
Welfare Expenses 17 825
Balance cfd 10 12 054 l Rs 7575160
Rs 72 /5169 T 1o 0ot
—_— 4

Directors Fee 2 500 ’Igalamf:erb}‘d 1 1% (;(3’;
Auditor Fee 2 50¢ | Transter Fees
Law charges 3220
Interest 105250
Reparrs to Bmilding

and Machmery 14 630
General Charges 25875
Managing agents 60 420 |
Contribution to war

nd 10 000

Contribution to staff

P F 20 000
Debenture Sinhing

Fund 25000 |
General reserve 160000 |
Tavation reserve 3 GO 000
Balance 344110

Rs 1013 5»¢ [ Rs 1013 554

1 ou are required to compute the company s taxable 1ncome
from business and also 1ts total imcome f r the jear 1941 after
taking wmto account the following informations —

(@) Welfare expenses nclude Rs 823 the cost of pucka well

built for the use of the Co s workmen,



Rs.

Insome from Profession 5,400
Director’s fees 100
Total Income ) Rs_5 416 67

Evempted Income -
Int. on tax free Govt secunities
Insurance Premiam

20 Given helow .s the Profit and Loss Alc. of the Bhatia

Cotton Mills Co. for the year ended 31st Dec 1941
Rs Rs.

Stoch Ist Jan. 1941 1782103 Sales 61,90,327
Cotton consumed 2553 685 | Reut of Staf
Manufacturing Esp. 9,453,395 Quarters 25,362
Wages and salaries 8,60 972 i Stock 31 Dec. 1941 13,59,480
Marketing 61,215
Insuranca 27156

/

Establishment 2,79,762

Welfare Expenses 17,825

Balance cfd 10 12 05+ -

Rs. 7575 160 | Rs. 7373169

+ Directors Fee 2500 Dalance bld 1C12.05¢

Auditor Fee 2,50c | Transfer Fees 1,500

Law charges 3250

Interest 1,905,250

Repawrs to Building &

2nd Machinery 14610 1
General Charges 2,875
Managing agents 60,420

Contribution to war

|
|
und 10,000
Contribution to staft
P. F.

. F. 20,000
Debenture Smling

Fund 25,000
General reserve 1,00.000

Taxation reserve 3 G0.000
Balance 344119
[
Rs 1013 5>+ \ Rs 1013 554
You are required to compute the company’s taxable income
1om busness and also its total wmcome far the year 1941 after
talirg into account the following informations —
{2) \elfare expenses include Rs. 825 the cost of pucka well
built fer the use of the Co’s workmen,
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Solution No. 28—

Interest from securities— Rs
3% War Bond (Free of tax) 600
Income from unregistered firm 750
Ingome from other sources : Rs.
Devidends 750
Dividend less tax 580 1250
Total Income Rs. 2600

Exempted Income ; Rs.

Interest on 3% War Bonds

{Free of tax) 600

Insurance Premium (} of total income) 650
1,250

Note—As the intome from unregistered firm is untaxeds it

would be taxed here.

25, A doctor’s ncome consists of Rs. 5,400 from professions

5% 1nterest on Rs. 10,000 tax free Govt. Securities and Rs. 100 as
director’s fees. He owns a Bungalow which he uses for bis resi
dence  The mummpal valuation of this1s Rs 1600 and Rs 12018
of fire 1msurance premum and Rs. 50 15 ground rent. The Buogalow
15 mortgaged and the interest amounts to Rs, 800, He pad Rsv
1.200 life insurance premium on his own lfe.  Ascertain his
taxable 1come for the year 1957-58
(Agra, B. Com 1 194)
Note—1In this question 1927-58 has been treated as 1960-61 for the

sake of solution,

Solution No. 29.
Rse

Interest from tax free Govt. securities 00

Income from Property — Rs

Municipal Valuation of the Bungalow 1s 1,000
Less Statutory Allowance 500
Annual Value 500
Less . Rs.
} for repaurs 8333
Fire msurance Premmum 150
round rent 50 .
glto. on mortgage _»00  1,08333 —583'33



Insome from Profession

Director s fees
Total Income

Exempted Income
Tut on tax free Govt secur 1es
Insurance Premuam

Rs
5400
100
Rs_5 416 67
Rs
500
1200

Rs 1400

ERY
N

20 Guenbelow s the Profit and Loss \fc of the Bhatia
otton Mjlis Co for the year ended 31st Dec 1941

stock 1st Jan 1941
otton consumed
Mamnfacturing Evp
Wagesand salaries
Marheting
Lasaranc
Establishment
Melfare Expenses
Balance cfd

R

s

Directors Fee
Audstor Fee
Law charges
teres,
Repan s to Building
and Machmery
General Charges
anaging agents
Contribution towar
Fund
Coutribution to staff
P F

Debenture Sinkiog
Fund
General reserve
4x¥a1101 reserve
Balance
el Rs

7> 15169 |

s
1752105 | Sales
2553 68> | Reut of Staff
9 45 395 Quarters
8 65972 | Stock 31 Dec 1941
61 215
24156 |
273 762
17 82>
10 12 0>+
Rs
5 Balance bid
z ggg Transfer Fees
3250
105250

14 630
23 873
60 120

10 000
20 000

25000 |
100000 |
3 60 000
344110

1013 521 |

Rs

Rs
61 90 327

25 36”
13 59 480

7275 169

10 12 054
1,500

[ S
1013 554

Aou are required to compute the company s taxable income
from business and also 1ts total mcome f r the year 1941 after
talirg nto account the following informations —

(a}

built fex the a:e of the Co s workmen,

\ielfare evpenses include Rs 82> the cost of pucka well
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{&) Iasurance Rs. 1,000, Repawrs Rs. 3.750 and Mumcipal
Taxes Rs. 2,150 (xcluded 1 general charges) were 1

respect of staff quarters,

{c) Lawcharges amounting to Rs. 1,500 were incurred 1
connection with additional fand purchased during the

r

year.
! (d) The staff P« F. 15 a recognsed one.
{¢) The amount of depreciation allowable 1s Rs- 2.64,325.

(Agra, B Com , 1942)

Nofe—In this question 1941 1s treated as 1960 for the sake of solu~
tron and 1t 15 assumed that staff quarters were constructed

after 1st Apnl, 1950.
Solution No. 30—

Profit as per P. & L. Account
Add Inadmissible Expenses -
Contribution to war fund
Debenture sinking fund
General reserve
Taxation reserve
Cost of pucka well

Lawcharges
Expenses for staff quarters Rs,
Iasurance - 1,050
Repairs 3750
Munierpal tax 2,150
Less:
Rent of stafi Rse
quarters 25,362
Depreciation 261325

Taxable income from business

Rs»
3,44,119
Rs.

10,000
25 000
1,00,000
3,00 000
825
1,500

6,900 44225

77T Rs 78834

289,657

4,08 657,
Rs 4298657

Statement of Total Income

Income from busmness
Income from property
Annual rent

Less $ muncipal tax

Rs
4,95 657




Less Rs

} Repairs 4048
Tnsurance 1000 * 048 19 239
Total and taxable mcome Rs 517 8%

31 4 and Barem portnership under the name of Mr X
& Co they share Profit and Loss m the ratio of ? and 1 respec
tively and their Profit and Loss Account for the year ending31st
December 1940 1sas follows —

Rs Rs
Office salaries 75000 Groass profit 1 64 000
General exp 20 000 | Other receipts (Busmess) 19 000
Bad debts 5070
Bad debts reserve 5000
Interest on A s loan 6 000
Partners Salary
B 3000 9000
Interest on capital
A 5000
B 10000 15000 |
Balanc»
A 32000
B 16000 48000 f
Rs 183000 Rs 1 83 000
A's other incomes for the year 1940 consisted of the follow=
wg —
(1) A net dividend of Rs 2/8/ per share on 2000 ordinary
shares iz a Jute \iil
{2) Rs 750 as directors fees
(3) Interest on Rs 30 000 31% Govt paper
{4) Rs 350 interest on postal cash certificates
During the year 4 paid Rs 8500 as premiam on hia hifa
policy
Ascertamn A s taxable mcome f the firm 1s (a) registered (b)
unregistered

{Agra B Com 194l adapted}

Noie—Ta this question 1940 1s treated as 1959 for the sake of solu
tion

Solution No 31—

Profit as per P & L. Account
Add inadmiss ble expenses

Bad debt reserve

48 000
5000
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Rs.
Interest on A’s loan 6,000
Partners” salary 9,000 Rs.
Interest on capital 15,000 35 000
Taxable 1ncome of busiess §3.0 &
Less Interest, salary, etc., to partners
{6,000+9,000-+15,000) 30000
Balance divisible between partners Rs, 53,000
=
Particulars A B
of Income
Rs Rs.
Interest on loan 6 000 oy
Partrers salary 6,000 3.000
Interest on capital 5000 10.000
# Fum's computed share of profit 35333 17,667
Rs 53,000 (in the ratio of 2 1)
Rs 52 333 0,667
When the firm 15 registered—
Statement of A’s Total Income R
5
Interest from securities 1050
Income from business 52,333
Income from other sources* Rs.
Director’s fees 750
Dividends (Gross) 714286 789286
Total Income Rs. 6127585
Exempted Income Rs.
Insurance Premium 8 500

When the firm 1s unregistered —
Total Income of 4

Exempted Incom= : Rs.
Insurarce Premum 8500
Share of unregistered firm 52,333

Rs. 60,833

oLl

Rs.

s

32. The foilowingis the Profit and Loss Alc of the Standard
& Co.Ltd Youare required to find out its total mceme.



Tradiog & P. & L. Account

Rs. S.
To Opening Stock 50,000 | By Sales 3,00 00O
» Purchases 1.50 Q00 »» Stock 45,000
+» Dwrest Charges 5,000
+» Gross Profit 141000 N
Re, 345000 Rs 3,45 000
» Rent 6000 | ., Gross Profit 1 40 000
» Salaries 24000 } ,, Interest on fixed
+» Commyssion 10 000 deposit 9 000
», Depreciation 2000 | ,, S Recepts 7,000
+» Contibution to war
Fund 15 000
»» Repaurs 1 000
.. Bad debt 250
»» Bad debts Reserve 2500
+» Income-tax 40 000
» Donation to Caleutta
Rebef Fund 6000
»» Net Profit 49,250
Rs 156000 Rs__ 156000
Solution No 32— Rs. *
Profit as per P. &L Ale. 49,250
Add imadmissible Expenses : — Rs.
Coatribution to war Fund 15,000
Bagd debts reserve 2,500
Income-tax 40,000
Donations to Calcutta Relief Fund 6 000 63,500
Rs. 1,12,750
Less Rs.
Interest on fned deposits 9,000 9,000
Income from busiress Rs. 103,750
Statement of Total Income —
Rs
Income from business 1,03,750
Income from other sources
Int. on fixed Deposits _ 9,000
Total taxable Income Rs 1.12750

Nole—Sundry receipts are of buuness nature, hence treated as

business 1ncome.
.
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33. Mr. A, N. Vakil, a solicitor has prepared the following
Income and Expenditure Account for the year :—

Rs
To Office expenses 13,000
»» Purchase of ornaments

frr lus wife 9,000
»» Household exps 36,000
«» Wedding exps for his

daughter 10 000
»» Charity 5000

»» Life Insurance Premium
His own Jife 12 000
Wife's 5 000

" S;hool and college fees
dnd other exp of

17,000

children 4 000
s» Net loss share bazar
Transactions (allow
able) 15 000
»» Balance being excess
of ncome over expen-
diture 64 000
Rs 173000

Ks
By Professtonal earnng 1,25,000
»» Profit on sale of pro-
oerty purchased 1n
1520

20 000

+» Ground rent 1000

»» Fees as director 3,000
,» Interest from tax

free Govt. sccurities 8,000

+ Gifts on the occasion
' of daughter’s weddings 16 000

Rs 173000

He lives 1 a bungalow which belongs tohum

Tts net or

rebateable value as per Mumcipal Bill 1s Rs. 16 000 Enpenses 0%
this bungalow were—Ground Rent Rs. 1,000  Fire msurance pre*

mism Rs 200

Solution No 33—

Income as per Income and Expenditura

Account

Add Inadmssible expenses ,

Prepare his Income tax Liabiity

(Patna, B Com, 1948)

Purchase of orraments for s wife 9,000

Household expenses

‘Wedding expenses for his daughter

Charity

Lafe Insurance Premium

School and College Fees etc

Less:

Profit on sale of property

Ground rent
Director’s Tees

Rs
64,000
Rs
36,000
10,000
5000
17,000
. 0
4000 5100
— 145,000
Rs
20 000
1000

3,000
.



Intereat from Tax Free securities 8,000
Gafts on the occassion of daughter

weddings 16,060

Income from Profession
Statement of Total Income
Interest from tax free securities
Income from Profession

Income from other sources Rg
Director’s Fees 3,000
Grouznd rent _1.000

Income from property
(Restricted to Y/, totalincome)

6 o
[1.09.000—1,2000 ?] 1760
Rse
Less % for repaws 1,960
Ground rent 1,000
Insurance Premuum 208 3160
Total Income —

48 000
Rs. 97,000
Rs.

8,000
97,000

4,000

8,600

Rs. 1,17 600
Taable mncome for capital gaimns Tax Rs 20 000 -

Note~It has been assumed that share bazar transaction wheremn
a loss of 15 00015 grven 1smot on account of specnlation but

wmncome and his income from busaess

for

on actnal delwvery.

34 Mr Z requests you to ascertamn his total assessable

His profit and loss account

To

"

"
”

the year 1s as follows —
Rs. Rs
Salaries including Z's By Gross Profits from
Salary Rs 2400 8,400 trading 35,000
Office Expenses 1,500 | Interest from
Reserve for doubtinl securities 1,400
debts 1,200 | :
Fure Insurance
Premmm 300 |
Bad debts 500
Rent . 3000
Advertising 1,000
Income-tas 600
Discount

Loss on sale of furniture 125
Interest on Bank

over draft 350
Interest on Z'scapital 450
Depreciation (allowable) 400
Net Profit transferred to
capital Afe. 17,775

Rs. 36,400

Re. 36 400




%50

There 15 a carried forward busimess loss of Rs. 1,560 from the

last assessment jear. (Paina, B. Com , 1948}
Solution No. 34— Rs.
Profit as dsclosed by P & L. Ale. A1315
Add 1nadmissible Expenses ¢ Rs
2Z's Satery 2400
Recerve for doubtful debts 1,200
Income-tax 600
Loss on sale of Furniture 125
Interest on Z’s capital 4:0 4775
- 22,550

Less interest from securities 1,400
Income from Business Rs. 21150
Statement of Total Income

Rse
Inierest from se.urities W}-—ﬂ 2000
Rs
Income from business 21,150
Less business loss carr ied
forward from last year 1,560 19 590

1950
Rs, 21,590

Iotal Income
taxable

33. From the following particulars find out the
wcome of Mr A.
{a) Salary Rs. 350 p. m.
{b) Interest on 4% tax free Victory Bonds on ap Investmert
of Rs. 15,000,
(¢) Rent from house property Rs. 1,800 (Municipal value berog
Rs 1,500).
(d) Fees as directors Rs 600.
{¢) Business profit Rs. 1,200.
(/) Interest on 3% (Free ot Tax) Independence
a . 1investment of Rs. 4,000.

Bonds on

{g) Insurance Premiwm paid by 4 during the year Rs_ 1950
(Patna, B. Comn 1930 Supp)
Solution No  35. Rs.
Salary 4200
Jntetest from securities Rs
on 4% Victory Bonds (Tax-free) 600 .

on 3% Independence Bonds free of tax _ 120



Profit from business 1206

Income from property 1,800
Less  for repairs 300 1500
Income from other sources
Directors fees 600
Total Taxable Income Rs_8220
Exempted Income —
Life Insurance Premium 1,920
Interest on tax free secunities 720
Rs 2670

36 Frem the following informations relating to the previous
year find out totalincome and exempted mncome of My 4 —

He 1s the chief accountant of a large mill company drawing a
salary of Rs 600 and a house rent allowance Rs. 50 p m During
the year he contributes Rs 700 toa recognised P F to which hus
employers also contribute the same amount. The intereston
P F account for the year was bs 915

On the occasion of company s silver jublee he was given two
months salary as benus during the year His other taxable mcome
consisted of (a) Rs 900 as share of profits from unregistered firm
which has been taxed, (b) Rs 1275 from property, (c) Rs 500 as
interest from tax free Govt securities and (d) Rs 180 received
as dividend

The premwsms paid on his Life Insurance policy amounted to
Rs. 865 {Patna, B Com 1949, Raj; B Com , 1956)
Solution No 36—

Rs
Salary 7200
House rent 600 Rs
Bonus 1200 9,000
Interest from tax free
Govt Securities 500
Income from property 1275
Less § for repairs 21250 106250
Income from an unregistered firm 900
p 180X1D
Dinidend ("7—) v 25556

Total Income Rsa. 11 718 06
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Exempted mcome

Provident fund contribution Rs
by employee only 700
Life Insurance premium 865

Income from unregstered firm 900
Interest from Govt tax free

securities 500

Rs 2965

37 A Co started business on 1st Jan 1950 with new machi
nery costiog Rs. 3 50000 It closes 11s accounts on 31st December
On 1st January 1953 a fire broke out . the factory and the machi-
nery was destroyed. As the company had insured the machunery,
1t Tecewved compensation of Rs. 150000  Work out the profit or
loss to be assessed or allowed 1n the 1954 55 assessment year, the
rate of deprectation being 10%

- (Patna M Gom , 1956)
Solution No 37 —
Tax year Rs
195152 Cost of Machinery 3350000
Imitial Depreciation Rs
@20p.c 70 000
Less  Normal Depreciation
@10p ¢ 350007
» Additional Depreciation
{same as normal) 35 000 70 000
1952—53 Wiitten Down Value 2 80,000
» Normal Depreciation
@16 p.c 28,000
” Additional Deprecia-
tion 28 000 55000
1953—54 Written Down Value 224,000
» Normal Deprecration 22,400
. Further Depreciation 2400 44800
1954—55 Written Down Value 1,79,200
Less Imtial Depreciation M
W D.V Rs 1097200
Insurance Money Recd 1s 1 50 000 .
Less  Wntten Down Value 1,09 200

Profit taxable Rs 40800
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38 Anassessee establisbed a new mdustry on Ist Jan,
1951 for which he purchased new machinery for Rs 50 000 and new
furmiture for Rs 10 000 He also purchased secondhand machinery
for Rs 20 000 on 1st April 1951 His accountmng year ends on
31st Dec each year Find out the allonable depreciation for the
assessment year 1952—53 and the written down valu of machinery
and furniture for the assessment year 1923 54 taking the rate of
normal depreciation at 10% on machinery and 6% on furniture
(Agra B Com , 1951)
Solution No. 3.—
Calculation of Depreciation
for the Assessment Year 1952 53

New Second hand Furm-~
machinery machinery ture
Rs- Rs Rs
Cost 1-1 1951 50 000 20000 10 000
Imitial Depreciation
@ 20% on new
machinery 10,000

Normal Depreciation
@ 10% on machigery 5 000
@ 10% on second macht

nery for 9 months 1500
@ 6% on furmiture 600
Additional Dep
Equal to normal on
new machinery 5000
20 000 1500 600
W D V for 1953 34 40000 18 500 9 400
Total Depreciation Allowable Rs (20,0001 500+600)

for the assessment year 1952 53 Rs 22100

39 The incomes of an indrvidual {a zemdent and ordmary
resident} for the year ending 31 st \larch 1934 are as fo lows —

{a} Business Profits (after setting off Rs. 5,000 donations
pad toa Unnersity and Rs 2000 lfe msurance pre-
mium} Rs 31000

(b) Interest on tax free Govt securities Rs 8000

(©) Dividend froma limited Co which has paxd tax on
its entire income Rs 3 0J0

Fund out hus total assessable 1acome  {Agra, B Com , 1956)
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Nate—In this question 31st March, 195¢ has been treated as3lst
March 1960 for the sake of solution.

Solution No. 33—

Rs.
Int. on tax free Govt, Securities 8,000
Rs.
Businesss Profits 31,000
Add: Rs.
Donations 5,000
Life Insurance Premium 2,000 7,000
Business Income 38,000
Dividend (hm“f X 10) 428571
Total assessable 1ncome Rs- 50285771

40  The following are the particulars of income of a Govern-
ment servant for the year ended 3Ist March, 1958 —
(a) Salary atRs 900p m. Hus travelling allowance bulls
for the year amounted to Rs. 2,005, the actual expends-
ture on travelling being Rs 1,730
(b} He contributed to his provident fund at 8% of his salary
and the Government contributed an equal amount The
interest on his provident fund amounted to Rs. 350 for
the year,
(e} He owns two houses, ona of which 1s let Gut at Rs.150
P m and the other, whoss annual value 15 Rs. 1,200, 15
occupted by im for his own residences He has paid Rs.
300 as ground rent and rmsurance charges 1n respect of
the first house and Rs. 180 1n respect of the second The
mumcipal taxes in respect of the two houses amounted to
Rs. 160 and Rs. 175 respestively, and he spent Rs: 600
on whitewashing and other repairs 1n respe t of both the
houses :
Herecerved Rs. 350 as interest on tax-free Government
securities and Rs. 500 as dividend from a company.
() Ho pays an annual premwm of Rs. 1,300 on hishis
policies
re the assessment for 1958-59.
Freps (Allahabad, B. Com , 1959
(Ses also question No 12)

(d
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Jote—In this question 1958-59 has been treated as 1960—61 for the
sake of solution and 1t h s been assumed that his both the

houses were constructed after 1st April 1950

Solution No 40—

Salary
11 terest on tax free Govt securities
Rs
Rental value of the house let 1 800
Less ¥ \funserpal tax 80
Annual Value Rs 1720
Less Rs
% for repairs 286 67
Ground Rent 300 586 67
Annual value of residential house 1 200*
Less % statutory allowance 600
600
Less
/s for repaws 100
Ground Rent 180 _280
Incorne from other Sources
Dividend (¢5C07X 10)
Excess of travelling allowance
Taxable Total Income
Exempted Income Rs
Employee s Contribution to P F 864
Insurance Premium 1800
Interest on Tax free Govt Securities 350
Rs 3014

Rs.
10 800
350

113333

320

714 29

275
Re 13 592 62

* Asthe annual Value of the residential house 1s given, ¥ of
municipal tases should not been deducted Had the Mumeipal
Valuat on been given ¥ of mumeipal taxes wonld have been deduc
ted It 15 assumed that 3 statutory allowance has not been deduc
ted from the annual value hence it has been deducted here

41 From the following particulars of income of Shri L. B
Sazena aGovt servent for the jyear ended 3lst March 1957,
vou are requred to ascertain his totalincome taxable income

and exempted 1ncome —
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(a) Salary for the year Rs 6 000, Travelling allowance bills
for the whole year amounted to Rs 1,500, while the
actual expenditure /mcurred by him on travelling was
Rs 1,000 only

{b) He contributed 6} percent of his salary to the Govt
Provident Fund (under Act of 1925), the Govt also
contributes the same amount

(e} His mcome from property is as follows :—

(1) First house let at Rs. 100 per month, payment for
ground rent and insurance charges being Rs 100
and local taxes Rs 266.

(1) Second house occupied by him for hus own residence
gross annual value being Rs. 2 000-

(d) Hisincome frem mvestment was (1) Tata Debentures

mterest recerved Rs., 500, (1) Dividend gross Rse 800

from the Modi Soap Company

Hepays Rs 800 asinsurance premiwm on his life while

4 sum of Rs 200 1s pard as imsurance premium ot the

Iife of his wife. (Altahabad, B Com , 1958)

Note—In this question 31st March 1957 has been treated as 3lct
March 1960 for the sake of solution and it has been assumed
that his houses were constructed after 1st Aprnil 1950,

Solution No 41— Rs
6000

{e;

Salary
Interest on Securities

Interest on Debenture (gross) 71429
Income from property Rs
Rental value of the house let 1200
Less } taxes 133
- Rs 1067
Less Rs
1 for Repaxrs 177°83

Ground Rent and ,
Insurance Charges 100 27783 78917 <
Groes annual value of residential house
Rs. 2 000 but 1t 15 Testricted
to */10 of the total mcome
(8,803 46X %) = Re. 960 38
Less } for Repaurs 160 06 8§00 32

—
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Income from other sources .
{1 Dividend

800
(1) Excess of Travellng Allowance 500
Total Taxable Income Rs. 9603 78

Exempted Income

Rs.
Employee's P. F. 375

- Insurance Premum 199
Rs 1375

*Note—This amount 15 calculated thus . 50010

.

42. Aand Bare parteers 10 a registered firm  Thew Profit

and Loss Account for the year endmg 3Ist March 1936 1sas’
follows —

To Salaries | 20000 | By Gross Profit 50 000
To Rent 2400 { By Dividend (gross) 990
To Adverticement 2,660 | By Bad Debts
To Chanity 1,000 Tecoveries 1,000
2 To Rad debts Reserve 2,560
»  To Income-Tax 5,000
To Sundrv Exps- 6 V00
To Interest on Capatal
Rs
4 1,000
B 1,000 2,000
To Partner’s Commu-
sswon
Rs.
A 2,500
B 2 000 4,500
To Net Proft 5.900
Rs | 51900 Re | 7510000

The item salaries includes Partper’s Salaries A Rs 3,000, B
,‘:Rs 3 000. Fueniture purchased for Rs. 2,000 has been debited to
Suadry Espenses®  Find the total w.omes of the partners

(AUd . B Com, 1957}
Note—Ia this question 3lst March, 1956 has been treated az
31st, March, 1960 for the sale of solution,
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Solution No. 42—

Ks.
Profit as disclosed by P, & L. Afc, 5,900
Add: Rs.
Charity 1,000
Bad debts reserve 2,500
Income-tax » 5,000
Partrers Salaries Rs» (3.000+3,000) 6,000
Furniture purchased 2,000
Interest on Partners’ Capital 2,000
Partners’ Commission « 4,500 23.000
28,900
Less:
Dividend __ 900
Furm'’s income from Busimess Rs. 28000
Add Dividend 900
Total income of the firm 28,900
Less interest, salaries and commission
of partners (2,0004 6 000+4.500) 12,500
Balance Divisible to Pastners _16,460
Distribution of Firm’s income among 4 and B
Particulars A B
‘Rﬁ‘_ﬁ{s.— Rs.
Interest on Capital 1,000 1,000
Salaries 3,000 3,000
Commission 2,500 2,000 *
Profit 8,200 8,200
Total ;ncome of partners Rs 14,700 | 14.200

43. Sita Ram has the following 1ncomes for the year ending

v

31st March, 1954 *

(a) Salary Rs. 500 per month, He hascontributed 6 per
cent of his salazy to a recognised provident fund, to
which an equal amount has been contmbuted by hus
employer. The interest at 43 percent per annum on

his provident fund amounts to Rs. 300.
(b)

Rs. 175 per month.

expenses m respect of this house: Interest

He owinis a hoase the municipal valuation of which 18

Rs 1,800, The house has been let out on arent of
He has incurred the following

on the
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mortgage of the property Rs. 120, Land revenue Rs. 40,
premium for fire msurance Rs- 150, municipal taxes
Rs 50. The house remamed vacant for two months
dunog the year.

He has received dividend at 5 percent on 50 shares of
rupees 100 each

3 percent interest (free of taz) on Govt. securities of
Rs 5,000

Profit on sale of property Rs. 10,000.

He 15 a member of jomt Hindu family getting Rs. 2,400
2s his share of income.

During the year he paid Rs. 1,000 as premium on hus hife

msurance

policy. Prepare his assessment for the year 1954-55,
{Alld., B Com , 1955)

Note—In this question 31st March, 1954 has been treated as 31st
March 1960 and 19534-55 as 1960-61 for the sake of solution.

1t hasalso been assumed that his house was constructed
after 1st April, 1950.
Solution No. 43—
Rs.

Salary 6,000
Interest on Govt. Securities (free of tax) 150
Income from property Rs.
Annual Rental value of the house let 2,100
Less Jof M tax 25
Annual value Rs. 2,075
Lsss Rs
% for Repaurs 345°83
Interest on Mortgage 120
Land Revenue 40
Fire msurance premmum 150
Vacancy Allawance 34583 1.001'66 1,07334
Inceme from other sources :
Dividend 250
Total Taxable Income 747334
Profit on sale of Property (will be taxed as
capital gans) Rs. 10000
Exempted Income : Rse
Employee’s P, F. 360

Premium 1,600
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Int. on tax free Govt,
securities 150
Rs. 1510
—_—

44 Prepare assessment of Mr. X from the following parti-

culers of his tncome for the previous year ended 31st March: 1953 -

{a) He 1s the secretary of a company on a salary of
Rs. 750 per month  He contnbutes at therateof$
P.C to a recogmised P F. to whih the employer
contributes at the rate of 12 percent. Interest on lus
Provident Fund balance ameounted to Rs 800 during the
year.

(b} Heownsa house which he lets out at Rs. 12000 pa.
The adnussible deduction for wnsurance 15 Rs 200, His
collection charges are Rs 8§00,

{c}) He earaed Rs- 2600 frem dividends and Rs. 1,500 from
tax free Govt securities.

{(d) He 1s an equal partner with F in an unregistered firm
from which he gets Rs. 3,000 as his share of profits

(e} Asa member of a Hindu jomt family, he gets Rs 3,600

Durnng the year he paid Rs 1200 as premuum on his life

1nsurance policiess
(ANld ,» B. Com , 1954)
Note—In this question 31st March 1953 bas been treated as 3lst
March, 1960 for the sake of solution
Solution No. 44—
Rs.

Salary 9,000

Annual accretion

Employer’s contribution to

P. F. (1n excess of 10% of

Salary} 150
Interest on P _F, (1n excess
of 6. P.C. or ¥ salary) Nil 150
Int on tax free Govt secutitles 1,800
Rs
Annual value of rented house 12,000
Less Rs
% for repairs 200
200

Insurance
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Collection charges

(limited to 6% of annual

value) 720 1120 10 880
Incoms from other sources

Dividend (assumed gross as1t1s “earned”

and not * received’ } 2600
Share of profit irom an unregistered firm 3 000
Total Taxable Income Rs 27,460
Exempted Income
Rs
Employees P F. 720
Tosurance Premium 1,200
Profit of unregd firm 3000
Rs, 4920

43 X and Y are equal partners m a regd firm whoge profit
ad loss account for the year ended 3ist Dec 1951 1s as follows —

Rs Rs.
o Rent and Rates 2600 | By Gross Profit 71 200
» Salaries 8 Q00 » Int on Investments
Sales tax 6 000 (gross) | 6000
»» G neral Exps. 12000
,» Bad Debts
written off 600

, Bad Debts Reserve 1,600
, Subscription  and

charity 2 000
1+ Advertising 4 060
» Depreciation Reserve| 2 400
»» Loss of Building 4 000
+ Partner s Salaries
Rs
X 2400
Y 3 600 6 000
» Commssion to ¥ 2000
» Int on Capitals
Rs
X 3000
Y 3000 | 6000
1, Net Profit 20 000
Rs- | 77,200 Rs | 77,200

{a) General Expenses mclude Rs 400 legal charges regarding
2 new partnerstp deed
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{b) Subscription and chanty mclude—
(1) Rs 1,000 cost of constructing "ashed for plgrms
() Rs 400 subscription to a trade associations
{m} Rs. £00 donation to a school.
{c) Advertising represents Rs 1,400 cost of permanent sign
and Rs. 2,600 cost of msertion i trade journals.
(d) The amount of allowable depreciation 15 Rs. 1,000
The other 1ncomes of the partners were as follows *
X-—Interest from securities (gross) Rs. 10,000, dividends
{gross) Rs 3,000 and rent from property Rs 3 600
Y—Interest frcm securities (gross) 14,000, dwvidends {gross)
Rs 8,000 and rent from buildings Rs. 12,000.
Compute the assessable 1ncome of X and ¥ for igcome tax
year 1932—33
(Alld , B. Com » 1953)
Note—In this question 31st Dec, 1951 has been treated as 3I<t
Dec » 1959 and 1952 >3 as 1960-61 for the sake of solution.

Solution No. 45—

Rs.
Profit as per P, & L Account 20,000
Add Rse
Bad Debts Reserve 1600
Depreciation Reserve 2 400
Loss of Buillding 4 000
Partners Salaries 6,000
Commussion to Y 2,000
Int- on capitals 6,000
Legal Charges of a Partnership Deed 460
Subscription and Charity 1,600
Advertising (Cap exp) 1,400 25400
Rs 45400

Less * Rs
Int. on Investment 6 000
Depreciation 1000 7000~
Firm's Business Income Rs 33400
Izt on Investment h _6000,

Fiurms total Income 44,400
Less Salaries, Interest and Commussioa of Partners

{6 0006 0002 060) 14000

30 400
Balance Dhvicible to Partners Rs 30400
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Distribution of Furm’s 1 A X&Y
Particulars X Y
Rs Rs-o
3,60
Salarie, 2,400 X
Interest on Capital 3,000 ?22 ggg
colg’:?;lﬁstsm | 15,200 {15,200

Rs_ | 20 600 123,500

Total Jncomeof X & ¥

Particulars l X 1 Y
Rs. | Rs.
Interest from Securities 10,000 | 14.000
Dhvidends 3,000 8,000
Income from Property :
Rs.
X 3,600
Less % repair 600
3 000
Y 12,000
Less 3 Repairs 2.000
Rs. _16,000
Taxable Income from Property 3,000 | 10,000
Firm’s Share

20 600 | *23 800
736,600 | 55,800

Total Taxable Incom ) Rs

46 A Hindu undivided family carrying on business in gold,
silver, money lending, brokerage and share dealings showed the

following particulars 1n the return of income filed for the previons
year ended Dewali Samuat 2015 .—

’ Rse Rse
Loss in Salver 1,00,000] Profit 1n gold 1,50,000
Loss 1in Share dealings “70,000f Brokerage 75,000
Law Charges 30,000] Interest 1,00,000
Bad Debts 50,000] Dividends (gross) 50,000
Establishment and
contingencies 20,000
Net Profit

1,05,000|

Total Rs. |3,75,000)

Total Rs. |3,75,000
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Less
¥ for repans 1,370
Int on mortgage 450
Fire insurance premitm 350
Ground rent 50 2,220 6000
Share of unregd. firm . 5,000
Director s fee _ 500
Total Taxable Income Rs._19000
Exempted Income
Rs,
Share of unregd firm 5,000
Insurance Premium 12001
Rs. 6200

* As annual value 1o gven, o deduction has been made for
Municzpal tazes.

1 Insurance premwm should not be more than /1o of the

policy money.

48  4,Band € are partners n a registered firm whose
P and L Account for the year ended 31st Dec., 1949 shows a loss
of Rs 40,000 after charging Rs. 10,000 interest on B's capital

‘The other incomes of the partners for the same penod 184
Rs 10 000 from director’s fees and B Rs 3 000 from bank nterest-
C had no other mcome that year, but he claimed a loss of Rs-
10,000 brought forward from the preceding assessment year oo
account of his ndividual cloth business which he managed hunself
personally.

On 1st April, 1950, 4 reticed and D joined as a partner tal
ing over 4 s share.

The firms loss for the year ended 31st Dec., 1950 has been
computed at Rs. 12,000, the partners having no othes ancome for
that year.

State clearly how the assessments would be made for the
years 1950—51 and 1951 —52. (Raj, B Com- 1959
Note—TIn this question 31st Decr, 1949, Ist Apnl, 1950, 1950-51 and

1952—53 have been treated as 31st Dec, 1958, Ist April,
1959,1059—60 and 1960—61 respectively for the sake of
solution,
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Solution No. 48—

Assessment for 1059-60
Rs.
Loss as per P, & L. Ale. 40,000
Less: .
Int. on B’s capital 10,000

Loss of the firm from income-tax point of view. Rs.
Distribution Amongst 4, B & C for the Assessment

Year 1959—60
4 | 8| ¢
~ Rs. Rs. Rs
Interest on Capital Ni 10000| Nu
Furm’s Loss —10,000 |-~10 000 10 000
Rs. |—ipoou |~ Nn_ 10,000

4 can wite off his share of firm's loss from his income of
sther sources which 1s Rs. 10,000 His 1ncome now becomes
tero, he will pay no tax.

B’s mncome from bank interest 1s Rs 3,000 and he bas nogan
or loss from the firm, hence Rs. 3,000 will not be taxed asitis
mimmum exemption limit.

€ will carry forward his share of firm’s loss of Rs. 10,000 and
also his business loss of Rs. 10,000 to tbe next year- These losses
can be carried forward for a maximum peried of 8 years.

Assessment Year 1950—61

Rs.

Total Loss for the year 12.000
Loss up to 1st Apri, 1959 (three months) 3,000

s

A’s share 1,000

B's share 1,000

C’s share 1,000

Rs. 3000

Loss from 1st Apri, 1959 to

31st Dec, 1959 Rs. 9,000

Rs.

D’s share 3,000

B’s share 3,000

C's share 3 000

Rs_ 9000
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Thus A’s share of loss 15 Rs. 1,000, B's share of loss SRs’
4,000 {Rs 1,000+ Rs, 3,000). C’s share of loss 13 Rs, 4,000 {Rs. 1,000
4+ Rs. 3 000) and D's share of loss 1s Rs. 3,000.

As all these partners haveno other ncomes they will carry *
forward their losses to future years. The maximum himit for this
purpose 15 8 years

49. DMr. X 15the owner of a2 house, 1ts munigipal valuation
15 Rss 3,000, but he receives Rs.280 per month as rent. He
claims the following expenses :— K &

S,

() Repaurs 1,200

(11} Interest on mortgage of property 1,500

{m) Collection charges 185
{tv) Interest on loan taken to construct the

house . 1.800

{v) Ground rent 120

300

{v1) Fire mnsurance premium
His mcome from 1nterest on fixed deposits 1s Rs 4500
Ascertain is taxable liabihity.

Solution Na. 49.

(Raj-, B. Com., 1952}

Rse
Annual rental valie of the house 3,360
As municipal taxes are nof given
hence same amount will
be treated as Annual value.
Less Rs.
% for repams 560
Int on Mortgage 1,500
Collection charges 185
Int onloan taken to .
construct the house 1,800
Ground tent 120
Fire msurance premium 300 4,365
Loss on property Rs. —1,005
Income from interest on fined
4,500

deposits 4200,
Total Incoma __?Lﬁ
50 Mr. A’s investments are *—Rs 20,000 5% Govt. Paper.

Rs. 10,000 4% Munxcipal Debentures, Rs. 10000 6% Pref. Shares
of a Co.
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His bankers charged Rs. 25 as commission for collecting
mierest. He paid Rs 500 as intetest on a loan which he had
‘spema“y taken for purchasing the securities. His other mncome
from property m this period was Rs 3,000. Calevlate his

assessable incomes (Raj. B Com., 1952)
Solution No. 50. Rse
Int. on 5% Govt. Paper 1,000
Ins. on 4% Mumcipal Deb 400
1,400
Less @ Rse
Banker's Commission 25
Int. on loan 500 525
Int on Investments Rs 875
Tncome from property Rs. 3,000
Less ¥ for repaurs 500
Taxable mcome from property ,500
Income from other sources *
Dividends 600
Total Taxable Income Rs. 3,975

51 4 and Bare partners 1 a regd. firm sharing profits
and losses equally and following is their P. & L. account ¢

Rs Rs.
Salaries 10,750 | Gross profit 51,040
Rent, rates and in- Int. on tax free
surance 1,200 Govt securities 900
Travelling exps. 954 | Profit on sale of
Interest on Bank 1nvestment 1,200
Loan 1,650
Legal Caarges 1,103
Discounts 897
Carriage (car} 601
General exps. 2050
Marketing 2,300
Dep. on Car 500
Int. on Capitals
Rs.
F: 1,700
B 1,550 3,250
Reserse  for  bad
debts 1,000
Net profit 26,885
Rs. |_53.140 Rs. 53140
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After considering the following matters compute the total

meorre of the firm for the year ended 31st March, 1958

{1) Salarzes include a partnership salary oi\ Rs 200

p-m. to B

{13) The legal charges comsist of Rs, 500 for alteration
of the partnership agreement and the balance for

debt collection

(1) Rs 200 paid as premiwm on an 1nsurance policy on
the life of a debtor 1s included n insurance
(xv) The general exps- nclude Rs. 210 for additional
filing cabinet and Rs 360 for a new typewriter.
(v) The car was used for domestic purposes.
(Raj, B Com, 1959)

March 1960 for the sake of solution.

Solution No 51--

Net profit as disclosed by P. & L account

Ada Rs.
Reserve for bad debts 1,000
B’s Salary 2,400
Charges of alteration of partaer-
ship agreement 500
Insurance premium on hife of the
debtor 200
Additional filing cabinet 210
New typewriter 360
Dep on car 500
Carriage (car) 601
Int on Capitals
A 1,700
B 1550 3250
Loss * Rs
Int. on tax free Govt. securities 900
Profit on sale of mvestment 1,200

Business Income of the firm
Int. on tax free Govt securities
Total Income

Note—In this question 31st March, 1958 has been treated as 31st

Rse
26,885

9,021
35,906

2100
33 806
900
Rs 38,706

52. Xisthe prncipal of a college in Rajasthan drawing

He received mcome as royalty Rs 1,800
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He held 4% Debentures of B, I C, Ltd. to the value of
Rs. 15,000, He owned two houses one let out for Rs. 100 p. me
and the other occupied by him of the mumicipal valuation of
Rs+ 600 per annum. He paid Rs 200 as fire nsurance premium and
Rs. 200 as ground rent” iz respect of let out house He paid fire
nsurance premium of Rs. 150 and Rs. 125 as interest on laan
taken for repawr in respect of the house occupied by huim for
purposes of lus residence.

Find out his tatal income and assessable mcome.

(Raj, B. Com-» 1959)
Solution No. 52— Rs.
Salary 9,600
Int on Deb. 600
Income from property : Rs

Annual rental value of the house let 1,200
{The same will be annual value
as mumcipal taxesare not given)

Less. Rs.
% for repairs 200
Fire insurance premium 200
Ground rent 200 _600 600
Municipal value of residential
house 600
Less ¥ statutory allowance 300
Annaal value 300
Less Rs,
1 for repairs 50
Fire Insurance preminm 150
Int on loan for repairs 125 325 —25
Income from other sources *
Royalty 1800
Total Taxable Income Rs._12,575

53 A Band &are #hvee partrers v a fom shariog profiés
and losses i the ratioof 4 3:1. The P.& L, Afe. of the firm for
the year ended 31st March showed a net loss of Rs. 24,000 after
charging the following items

Rs. Rs Rs.
Int. on Cap A 2,000 B 1,000 € 1,000
Salary 4 4,000 B 3,000 G 2,000
Commission A 1,500 B 1.000 C 500
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Taxable mn ome of 4 from other sources was Rs, 7,500 while
Explain how assessment would
(b) when 1t 15

B and C had no other ncomes.
be made (a) when the firm 1s
unregistered.

Solution No 53—

registered and

{Raj, B. Com., 1960)
{See also Q No 2)

Rs.
Loss as per P & L. Afe. 24 000
Less
Int on Capital:
Rs.
4 2,000
B 1,000 Rs
c 1,000 4,000
Salary
A 4,000
B 3,000
C 2 000 9,000
Commssion
4 1,500
B 1.000 N
c 500 3 000 16,000
Rs. 8,000
Allocation of Firm's Income Amangst the Partners
4 B ¢
Rs Rs. Rs,
Int on Capital 2,000 | 1,000 | 10008
Salary 4,000 3,000 2,000
Commission 1,500 { 1000 500
Share of Firm’s loss 12,000 | ~9,000 ~300
Total Rs |—#500 | 4000 | +300
| S

When the Firm 15 Registered—

dcan set off us share of the firm’s loss of Rs. 4,500 agamst
his other wncome of Rs 7,500, and thus s income remains only
As B has no other insome, he can

Rs. 3,000 He will not pay any tax,

carry forward lus share of firm’s loss of Rs. 4,000 10 o

rder to set 1t
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off against lus share of future profit of the firm or agamst any
other business profit , but the maximum bt for this carry for-
ward 15 eight years. Cs imcome 1sonly Rs 500, hence be 1s not
hable to tax.

When the Firm 1s Unregistered—

Unregistered firm will itself» carry forward ats loss of Rs.
8,000 for exght years 1n order to set it off aganst its future 1come

A will pay tax on Rs 7500 because he 15 not allowed to set
off hys share of firm s loss from his other income
N B cannot carry forward his share of firm's lass to future
Yearss

C 1snot Inble to pay tax, as his total income 1s only Rs
500, which 1s below the wimmum exemption limt.

84, The following are the particulars of the mncome of an
wdividual for the year ended 31st March, 1959—

(a} Hissalary was Rs 1000 per month and histravelling
allowance hills for the year famounted to Rs 2 000 the
actual expenditure ncurred by hum i travelling bewg
Rs 1,500
He contributed 8% of lis salary to a provident fund
governed by the Provident Funds Act 1925, his employer
contributing an equal amount Interest on lis P F,
account for the year amounted to Rs 600
() He owns two houses one of which 1slet at Rs 150 per

month and the other whose mumcipal value 15 Ks. 1,200

is occupied by lum for s own residence. He pays

Rs 300 per year as ground rent and msurance charges

m respect of the first house and Rs 200 per year m

respect of the second.

(d} He recerved Rs 600 as iaterest on tax free govt securi-~
ties and Rs, 500 dividend from a company

“(e} He pays an annual prermium of Rs. 3,000 on us hife poli-
cles of Rs. 25,000

[6)

Ascertamn his total income and exempted income for the
assessment year 1959—60.

{Raj, B Com , 1960}
~ (See also Q No 40}

In this question 1959 60 has been treated as 1960 61 for the
sake of solution.



30¥ ]

Solution No. 54—

Rs.
Salary 12,000
Int, on tax free Govt. securities 600
Annnal reatal value of the Rse
house let 1,800
Same amount of Rs. 1,8001s treated
as annual value because municipal ~
or local taxes are not given.
Less ¢ Rs
§ for repairs 300
Ground rent and insurance charges 300 600
Taxable income of the housa let 1200
Municipal valuation of Fesrdential
house 1,200
Less £ statutory allowance 600
Annual value 660
Less Rs.
% for repamrs 100
Ground rent etc. 200 300
Taxable income of the residential
house 300
Income from other sources
Dradend (w) 71429
Excess of travelling allowance 500 __
Total income Rs 1331429
Exempted Income * Rs:
P F- by employee 960
Insurance Premium 2,500
Int on tax free govt. securities 600 *
Rs, 4060

Noie—Insurance premism showld not he more than 10 P. C. of the
amount of the policy.



MISCELLANEOUS THEORETICAL QUESTIONS
( On Shor¢ Notes only ) ,

Note —These quesuons are gpiven m order to give thedea to
the examinees regarding the style 1n which questions on
short notes are asked.

1. Define any four of the followmng

Agricultoral income previous year, dividends, development
rebates balancing depreciation, charitable donations.
(Agra B Com , 1960}
Explain tbe followiag terms —
{a) Previous Years {b) Set off and carry forward, {c) Earned
1ncome reliel, (d) Capital gans le) Total world mcome.
(Agra, B. Ccp . 1959)
faafalag @t grwal fafed —
(%) 7a ad, (&) M A g7 N gawr ww ¥ A, (1) FAOE
g& wma A g, (%) g, () g faea
(7w, @Yo ig0, 28%8)
Distinguish between —
{a) recogmied P F.and an unrecogmsed P F,
(B) a registered firm and an unregistered firm
(Agra, B Com., 1958)
State with reasons, whether the following ems are admssible
or inadpussible m the P and L Afc of a business —
ta} Interest paid on loans talen to pay off income tas
(¢} Giit pade to employees 1n return for services rendered,
though such gifts were not legalty claimable by employees
(t}) Pajment of compensation to an employee for tompelling
bim to retire before the contracted date.
Bad debts 10 respect of loans and advances given to cus-
tomers,
{0} Interest on Govt Securitiess {Agra, B Com, 1955, 1958)
Explain the following terms —
{0} et off and casry forward, (B) Earned mcome,
{c) Previous year, {d) Unabsorbed depreciation,
{Agra, B. Com , 1956}

¢4
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6.

10.

Write short notes on the following :—

(4} Extra sh.ft allowance,

(8) Imtial depreciation,

(c) Vacancy allowance,

(d) Bond washing transactions, and

(e) Capital gains,

(Agra, B Com, 1958 S)

What will be the tax liability of an individual under the

{following circumstances —

(a) When he 15 2 member of 2 Hindu undivided family.

(6} When he 15 a member of an unregistered firm

(c) When he 1s a member of a regd. firm,

{d) When he 1s a member of an association of persons.

(e} When he 15 a shareholder 1n Jomnt stock company.

(Agra, B. Com., 1958 5)
ﬁxplam the following terms .—

(a) Less tax and free of tax,

{8) Non-resident.

(e) Recognised Provident Fund,

(@) Agricultural 1Ncome,

(e} Casval mncome.

(Agra. B. Com. 1957)

Discuss, giving reasons, 1f the following receipts are subject

of charge to mcome-tan —

(a)  Arecerves Rs 50000 as compensation for termmation of
managing agency.

(8) On the failure of 2 debtor to pay, B, a moneylender,
atoepis a prece of land i catisfaction of his debts. He
sells the same and makes a profit of Rs 500.

(e} €1sastudent who Tecelves a monthly scholarship of
Rs, 200,

() Dwinsa bet amounting to Rs, 1,500 on a race-course,

{e) E,who s the manager of ap agricultural farm, drawsa
salary of Rs. 350 p m.

) (Allahabad, B. Com., 1956)

Explam any four of the {following terms i—

@) Previous year ,

() Agriultural income ;

(c} Capital gamns ;

{d} Dividends;
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(¢} Extrashift altowance,
) Bond washmg,
g) Imtal depreciation,
(k) Balancing charge
{(Agra, B Com, 1955)
Write explanatory notes on the following —
{a} Annual value of property
(b) Unabsorbed depreciation
(¢) Best judgement assessment
{d) Free of tax ang less tax securitis
(Allahabad, B. Com , 1953)
Distingoish between —
(a) Freeof tax and less tax securitiess
{8) Slab system and step system of taxation
{Alid. B Com, 1954)
Discuss briefly the following from the pomt of view of
Income tax —
{a) Advance payment of tax
(6) Bonafide annual value
(c] Best judgement assessment
(i) Previous year
(¢} Hindu undivided family
(ang, B. Com , 1953)
Answer any two of the followmg —
(a) Explawn clearly the dufference between slab system and
step system of taxation
() Explain the difference between set off losses and carry
forward of losses
(c} State the conditions nesessary for claiming  exemp

tion from tax by a »newly established mdustrial
undertakings,

(Ray B Com,1954)
Write short esplanatory notes on any four of the followsng
terms used 0 connection with Income tax assessment —
(@) Provisional assessment
(b)) Grossing up of dividends.
{c} Unregt tered firm
(d) Earned income reltef
() Written down value
() Agncultural income.

{Raf, B Com , 1950)
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16. Write short explanatory notes on any four of the followimg
terms used 1n connection with Income tax assessment i—
(s} Taxable territories.
(¥} Bond-washing transactions
{¢}] Resident and ordinary resident.
(d) Cash system of accounting.
{¢) Unabsorbed depreciation
(/) Total world mcome,
{Raj, B Com., 1951)
17. Write short notes on any four of the following — *
(a) Agricultaral ncome
{8} Grossing up of Dinidends
(¢} Casnal mcome
{d) Unabsorbed depreciation
{e} Total world ncomes
{/) Previoss year.
(Raj, B Com, 1952)
18 Explam any two of the following —
{a) Recogmsed Provident Fund
(&) Capttal gains (19 5mw)
{e) Development rebate (37fa %)
{d) Assessment of a Registered firm
{e) Provisional assessment
(Raj, B Com: 1960)



THE FINANCE ACT, 1960
(Recerved the assent of the Preszde.nt)

To gve effect lo the financial proposals of the Central Gout
for ihs fiaancial year 1960—61

Be 1t enacted by Parhiament m the Eleventh Year of the
Republic of India as follows —

1 () This Act may be called the Finance Act 1960

(2) Save as othermise provided inthis Act sections 3 f017
clusive shall be deemed to have come wnto force on the first day
of April 1960

2 (1) Subject to the provisions of sub sections (2) (3) and {f)
for the year beginning on the 1st day of April 1960 —
{a) income tax shall be charged at the rates specified 1n Part
I of the First Schedule and 1n the caces to which Paragraphs
A BandC of that Part apply shall beincreased by a surcharge
for purposes of the Umion and a specnl surcharge caloulated
n etther case i the manner provided therein and
(b) super tax shall for the parposes of section 55 of the
Indian Income tax Act 1922 (heremafter referred to as the
Income tax Act} be charged at the rates specified in Part 1T of
the First Schedule and in the cases to which Paragraphs A B
and C of that Part apply shall be increased by a surcharge for
purposes of the Union and a special surcharge calculated im
e1ther case in the manner provided theremn
(2} In mahiogany assessment for the sear endingon the
31st day of March 1961 —
{a} where the total income of an assessee mnot bemg a
comp. ny mcludes any wcome chargeable under the head
Salaries or any income chargeable under the head Interest
on Securities or any income {rom dividends from which mcome
tax bas been or maght have been deducted under the provisions
of section 18 of the Income tax Act or 1n respest of which by
wvirtue of section 498 of the Income tax Act as continued in
force by sub section () of section 19 of the Finance Act 1959
he 15 deemed himself to have paid the income tax imposed un
der the Income tax Act the Income tax payable by thefassesseq
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on that part of his total ;mcome which consists of such mclusions
shall be an amount bearing to the total amount of income-tax
Payable according to the rates appliable under the operation of
the Finance Act, 1959, on his total income the same proportion
as the amount of such inclusions bears to his total mcome ,

(b) where the total income of an assessee, not beng a com-
Pany, icludes any mcome chargeable under the head **Salaries”
on which super tax has been or might have been deducted under
the provisiu 1s of sub section (2) of section 18 of the Income-tax
Act, the super tas payablo by the assessee on that poriton of
hus total mncome which consists of such imclusion shall be an
amount hea:x:x?to the total amount of super tax payable
according to the rates applicable unaer the operation of the
Fmance Act, 1959, on his total income the same proportion as
the amount of such inclusion bears to his total izcome

(3) In making any ascessment for the year ending on the 31st
day of March, 1959, or for the year ending on the 31st day of
March, 1960, or for the year ending on the 31st day of March, 1961,
where the total income of a company, other than the Life Insu-
raznce Corporation of India established under the Life Insurance
Corporation Act, 1956 1ncludes any profits and gams from hife
msurance business, the super-tax payable by 1t shall be the aggre«
gate of the tax calculated—

(s) on the amount of profits and gas from life nsurance
business so mcluded, at the rate applicable to the Life Insurance
Corporation of India 1n accordance with the Finance Act of the
relevant year , and

(1) on the Temamng part of its total income, at the rate
applicable to the company on 1ts total income
(#) In cases to which section 17 of tha Income-tax Act applies,

the tax chargeable shall be determined as provided 1n that section,
and with reference to the rates imposed by sub section (1}

(5) 1In cases i which tax has to be deducted under soction 18 of
the Income-tax Act at the prescribed rates, the deduction shall be
made at the rates specified 1 Part 111 of the Farst Schedule-

(6) For the purposes of this section, and of the rates of tax
imposed thereby, the expression “‘total income” means total
income as determmned for the purposes of mcome tax or super-tax,
as the case may be, 1n accordance with the provisions of the In-
come tax Act.and the expression “‘earned mcome” has the meanicg
assigned to it 1n clause (644) of section 2 of that Act,
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3 In section 19 of the Fimance Act, 1959,—

() after sub section (3), the following sub section shall be
imserted, and shall be deemed always to have been imserted,
namely “—

“(34) The amendments to the Income-tax Act made by
section 5, section 7, section 12, section 14 and sechon 15
shall, in relation to dividends declared or payabie by a com-
pany in respect of the previous year relevant to the assess-
ment for the year ending on the 3lst aay of March, 1961.
have effect on and from the 1st day of April, 1959.";

(31) m sub section {4} after the words "‘declared or
payable by a2 company’, the words and figures “on or
before the 30th day of June, 196D, * shall be mserted, and
shall be deemed always to have beed mserted.

4. Iosect.on 9 of the Income-tax Act, 1 sub section {2), for
clause (a) of the thud proviso, the following clause chall be subs-
tituted, namely —

*{a) 1n the case of a pruperty the construction of which
was completed before the 1st day of April, 1350, the total
amounnt of such taves and in the case of any other property.
one half of the total amount of such taxes, shall notwith~
standing anvthing contained in such law, be decmed to be
the tepant’s liability for such taes, and *

5 In <ection 16 of the Income tav Act, i sub-section (2,
for clause (x:13), the following clause shall be substituted, namely —

“(uis) any sum paid toa sclentific research association
having as 1ts obiject the undertahing of scientific research or
toa unnersity, college or other wmstitution to be used for
scientific research or to a ummersity college or other institu-
tion to be used for research 1n social science or statistical
research related to the class of business carried on

Provided that such association, umversity, college or
stitution 1s for the time bewg approved for the purposes of
this clause by the prescribed authornty,”.

6 1In <estion 14 of the Income-tax Act, for sub-section {3y,

the following sub section shall be substituted, namely:—
‘() The tax shall not be payable bya co operative
society —

(1} nrespects of its profits and gains of business carried
on by 1, of 1t 15—
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{a) a society engaged in carrying on the busmess of
banking or providing credit facilities to 1ts members, or

(8) a society engaged n a cottage wdustry, or

{¢) asoclety engaged 1n the marketing of the agrinl-
tural produce of 1ts members , or

(d) a society engaged in the purchose of agucultural
wmplements, seeds, livestock. or other articles mtended for
agriculture for the purpose of supplying them to 1ts mem-
bers , or

(e} a socety engaged 1n the processing Without the ad
of power of the agricoltural produce of 1ts members , or

{f) aprmary sotiety engaged in supplymg milk sased
by 1ts members to a federal milk co-operative saciety ,

Provided that, 1 the case of a co operative soticty which
1salso engaged 1 activities other than those mentioved
1o this clause. nothing contained herem shall apply to that
part of 1ts profits and gawns as 1s attributable to such acti
vities and as exceeds fifteen thousand rupees,

{s2) 1o respect of so much of its profits and gams of
business carsied on by 1t as does not enceed Hfteen thou-
sand rupees 1f 1t 1s a co-operative soctety other than a
co operatne soctety referred to in clause (¢}

{e13) 1 respect of interest and dividends derwed from
1ts nvestments with any other ¢o operative society ,

(i2) 1n respest of any income derned from the letting
of godosns or warehouses for storage, processing or facil
tating the marketing of comodities,

{t} 1 iespeet of any interest on securities chargeable
under sewtion 8 or any income from property chisgeable
under section 9 where the total mcoma of the co-operative
society does not esceed twenty thousand rupees and the
society is not a housing society of an urban comsumer’s
society of a society carrymng on transport busnessar a
society engaged 1n the performance of any manufacturig
operations with the aid of power
Provided that nothung contamed in this sub section shall

apply to—

(:) the Sanihatta Salt Owner’s Society ,

(ss) a co operatn é soclety carrying on 1asurance buer
ness 1n respect of the profits and gans of that business
romputed 1z accordance with rule 91a the Schedule.
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Explanatson,—For the purposes of this sub section, an
‘urban consumer's co operative seciety’ means a society for the
benefit of the consumers within the hmmts of a mumcipal cor-
poration, municipality, municipal committee, notified area com-
mittee town area or cantonment.”.

7 1In section 15B of the Income tax Act: in clause {& of the
second proviso to sub seution (1), for the words “one twent eth of
the assecsee’s total income” and ‘‘one hundred thousand rupees”,
the words ‘seven and a half per cent. of th> assessee’s total
ncome' and ‘‘one hundred and filty thousand rupees” shall res-
pectinely be substituted

$  Ia section 13C of the Income tan Act,—

(a) 1nclause {12) of sub section (2), for the word “thir-
teen”, the word “‘eighteen ’ shall be substituted, and

(8) to sub section (6), the following proviso shall be
added namely —

‘Provided that where the assessee 1» a €0 operatne
society this sub section shall have effect as 1f for the
words ‘si\ assescments ' had been substituted.’

9 Insection 18 of the Income tax Act,—

{1} 1 sub section (3D), after the words *“declaration and
payment of dividends” the brackets and words * {including
dividends on preference smares)’ shall be inserted

{13) sub section (3E) shall bz omtted.

10 In we.tion 28\ of the Income tax Act,—

(:) 1 clause (a) of sub-section {1}, for the words “In the
case of mcome 1 respect of which prowvision 1s not made
under section 18 for deduction of income-tax at the time
of payment”, the words “In the case of income other
than income chargeable under the head ‘Salaries”  shall
be substituted, and after the words *'the amount of such
1nclusions bears to his total world 1ncome™, the iollo\:mg
words shall be 1nserted, namely —

*“The wcone tax and super tax so calculated shail be
reduced by the amount of ncome-tax and “super-tax
which would be deductible during the sa1d financial year
1 accordance with the provisions of section 18 on any
ncome {other than wwcome chargeable under the head
‘Salaries’) 1ncluded 1 the said ytotal income 7%,
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() 1 sub section {3), for the words “to which the
provisions of cectibn 18 do not apply”, the words “which
1s not chargeable under the head *Salaries’*” shall be
substituted,

(133) 10 sub-section (6),—

(a) for the words ‘regular ascessment,’ so far as swch
tax rclates to income to which the provisions of s ction
18 do not apply”, the following words shall be subst.tu-
ted, namely —

“regular assessment {redu ed by the amount of tax
deductible 1n acccordance with the provisions of section
1S on any income, other than 1ncome chargeable under
the head Salaries’, mcluded 1n such assessment), so far
as such 1ax relates to income other than mceme charge-
able under the head ‘Salaries
() 1a the second provise, for the words to which the

provisions of section 18 do not apply”s the words ‘ other
than come chargeable under the head ‘Salaries’*' shall
be substituted

11. In section 23A of the Income tax Act,—

(1} 1n sub section (2), 12 clause ls) for the words * ninety
per cent ', the words “eighty per cemt * shall be
substituted ,

(1) 1n Explamalson 2 for the figures ‘100%, where they
oceur, the figures 90% sball be substituted.

12. After section 49B of the Income-tax Act, the following
section shall be inserted, namely —

‘49BB. () Where 1n respect of any previous year
relevant to the a t year ng after the 31st day
of March, 1950, an Indian company or a company which has
ma.de the prescribed arrangements for the declaration and
payment of dividends within Indw pays any dividend wholly
or partly out of its profits and gains actually charged to income=
tax for any assessment year endmg before the st day of Aprils
1960, and deducts tax therefrom in accordance with tha provi-
sions of section 18, credit shall be given to the company against
the ncome-tax, if any, payable by it on the profits and gauds
of the previous year during which the dividend 1s paud, ofa
sum calculated 1z accordance with the provisions of sub section
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{2), and where the amount of credit so calculated exceeds the
ncome-tax payable by the company as aforesaxd, the excess
shall be refunded.

(2) The amount of income tax to be given as credit under
sub section {1) shall be a <um equal to ten per cent. of so much
of the dividends referred to w sub-section (1) asare paid out
of the profits and gains actually charged to 1ncome-tax for any
ascescment year ending before the st day of April, 1960

Explanatio s I ~For the purposes of this section, the aggre-
gate of the dividends declared by a company n respect of any
previous year shall be deemed first to have come out of the
dsstributable mcome of that previous year and the balax’xce, i
any, out of the urdistributed part of the distributable income
of one or more previous years immediately preceding that pre-
vious year as would be just sufficent to cover the amount of
such balance and as has not likewi e been taken into actount
for covering such balance of any other previous year,

Explanation I —The “distributable mcome’ of any previous
year shall mean the total income assessed for that year as
reduced by—

(+) the amount of wcome tax and super tax piyable by
the company 1n rsepect of the said total income ,

() the amount of any other tas levied under any law
for the time being in force on the company by the Government
or by 4 local authority n excess of the amount, if any, which
has been allowed 1 computing the total wcome,

{112) the amount paid to any charitable mnstitution or fund
to the estent to which 1t 15 e empt from tax under fection
15B, and

(1w) 1n the case of a banking company, the amount actually
transferred toareserve fund under section 17 of the Banking
Companies Act, 1949,

and as increased by—

(a) any profitsand gains or receipts of the company not
mncluded 10 1ts total income , and

(%) any amount attnibutable to any allowance made tn
computing the profits and gains of the company for purposes of

assessment, which the company has not takeninto account 11
1ts profit and loss account "
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13. Notwithetanding anything contamed i the Wealth-tax
Act 1957 (heremnafter referred to as the Wealth tax Act), no tax
shall be charged in respect of the net wealth of a company for any
financi] year commencing on or after the 1st day of April, 1960

14 In section 5 of the Wealth tax Act, i clause {xx) of sub-
section (f), for the words f on the relevant valuation date the
provisions of this Act are not applicable to the company by reason
of the provisions contamned 1 that cection™ the following words
shall be substatuted namely —

10T a period of five vea t years g
with the assessment year neat following the date on which the
company 1s established, which persod shall, m the case ofa
company established before the commencement of this Act, be
computed m accordance with this Act from the dateofits
estabhishment as 1f this Act had been 1n force on and from the
date of 1ts establishment .

15 In section 5 of the Expenditure tax Act 1957 (heremn-
after refersed to as the Eapenditure tax Act) in clause (d), for
the word, brackets figures and letter ‘ clause {tza}’ the words
brackets, figures and letters ‘sub clause (a) of clause (214) shall
be substituted

16 In section 6 of the Expenditure-tax Act, ™

(1) 1 sub section (1) —
(a) for clause (g) the following clause shall be sub-
stituted, namely —

(g) any expenditure 1ncurred by the assessce 12
respect of the education of himself or any of bis
dependants and where the assessee 15 3 Hundu
undivided family of any member of the fanuly=

(+) 1f the expenditure 15 wneurred n India,
subject to a masimum of rupees thres thousand
per year and

(21) af the expenditure 1s ncurred m any
country outside India, subject to a maximun of
rupees aight thousand per year,”,

{b) after clause (1), the following clause shail be
mnserted, namely —

{s) any expenditure mecurred by the assesses
for travel in India 12 connection with his proceeding
on a holiday and any expenditure iacurred od be-
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half of the assescee by his employer by way of travel
copcession of assistance i connectton with his pro-
ceeding on leave 1n India, subyect 1n the aggregate
to a maximum of rupzes one thousand five hundred
per \ear’ ,

{13} for sub sectron {4) the Jollowng <ub cection <hall
be cubstituted, and shall be deerred always to have been
substituted, namely —

“{4) If the as<esses proves n any year that, n
respect of any sum oot of which any expenditurein-
curred 1= chargeable to tax under this Act, he has paid
i apy foreign country any income tax, wealth tax,
expenditure tax, gift-tax or estate duty under any law
for the time bewg in force m that conntry and that
any such tax or duty bas been mncluded i the expen-
diture thargeable to tax under this Act, he shall be
entitled to a deduction of the full amount of such tax
and duty paid 1 the foreign country *

17 Tor section 18 of the Gaft tax Act, 1958, the following
section shall be substituted, namely —

18 If 2 person making a taxable gift pays wnto the trea-
sury withiy fifteen days of bius maling the gift the amount
of tax due on the gt calculated at the rates specified
the Schedunle, he shall, at the tire of assessment under
section 5 be given credit,n addition to the amount so

paid, for an amount equal to ten per cent. of the amount
so paid

Expianation.~If a persor makes more than one taxahble
gift 10 the cour e of a previons year the amount of taa dueon
any one of such gits shall be the difference between the total
amount of tax due on the aggregate value of all taxable gifts
so far made including the t1nable gift in respect of which tax
has to be paud, calcuiated at the rates specified in the Schedule
and the total amount 6} tax on the aggregate value of all the
gifts made durning that year excluding the tavable gift 1 respect
of which 15\ has to be paid.”
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THE FIRST SCHEDULE
(See Sectron 2)
Part T
Tsicome tax and surcharges on income fax
Paragraph A
() In the case of every 1ndwidual who 15 marred and every
Hundu undivided family whose total income does not exceed Rs
20,000 1n erther case~
Rates of Income tax

Where the individual Where the ndive Where the mdiwidual
has no child wholly dual has one child has more than one
or mawnly dependent wholly or mainly child wholly or manly
on him or where the dependent cn him dependent on him eor

Hindu undivided or  where the where the Hinds un-
family has no mmor Hindu undivided divided fapmly  has
coparcener. family bas one more than cné miror
minor toparceners coparcener,
——— _ mwnor coparcemer. coparcener,
Rse Rs Rs.
(1) On the first 3 000 of total 3,300 of total 3 600 of total Nil
mcome mceme mcome. o
(2) On the neat 2000 ,, 1700 1400 ., 3%
(3) On thenext 2500 ' 2500 ., 2500 ,, 6%
{4) On thenext 2509 2500 2,500 9%
{5) On thenext 2309 2,500 , 2500 ., 1%
(6) On the next 23500 , 2500 ., 2,500 ,, 14%
{7) On theneat 5000 ., 5000 5C00 . 16%

(13) In the cace of every mdividual who 1s not married and
every indiidual or Hindu undivided family who<e total income
n either case exceeds Rs 20,000 and 1n the case of every unregis-
tered firm or other acsociation of persons, not being a case to
which any other Paragraph of thus Part applies .—

Rs
(1) On the first -+ 1,000 of total income )
(2) On the next . . 4,000 e » 3%
{3) On the nest .. 2500 . . 6%
() Onthemext . . | 250 . . 9%
{5) Onthenext . ! . 2500 o . 1%
(6) Onthenest . . . 250 . . 14%
(7) On the neat 5000 ., 16%

{8) On the balance of total ncome v e, 25%
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Provided that for the purposes of ttus Paragraph—

(1) no wcome tax shall be payable on a total ncome which
does not exceed the humit specified below

(11) the wncome tax payable shall 1 no case exceed half the
amount by wh.ch the total mcome exceeds the saad lumt

(s31) the mcome ta\ payable by amndividual who 1s marry
ed or a Hindu uidivided family whose total income exceedsin
erther case Rs 20 0G0C shall not exceed the aggregate of—

(a) the wncome tax which would have been payable 1if
the total mcome had been Rs 20 000
() haf the amount bywhich the total income enceeds
Rs 20 000
T1he hmt aforesaid shall be—

(5} Rs 6000 mn the case of every Hmdi undivided family
which as at the end of the previous year satisfies either of the
following conaitions uamely —

{a) that 1t has at least two members entitled to claum
partition who are not less than eighteen years of age or

(b} thatit bas at least two members entitled to claym
partition who are not lineally descended one from the other
and who are not lmeally descenced from any other lving
member of the family

{12} Rs 3000 1n every other case

Surcharges on sncome tax

The amount of 1ncome tax con puted at the rates herem
before specified shall be increased by the aggregate of the surchar-
ges calculated as under —

(4) A surcharge for purposes of the Union equal to the
sum of —

(1) five per cent of the amount of income tax and
(1) wherethe earned 1mcome mcluded 1n the total mcome
exceeds Rs. 1 00000 five per cent  of the difference between the
amount of income tax which would have bheen payable on the
whole of the earned imcome included m the total mcome if such
earned wmcope had been the total mcome and the amount of

mcome tax payable on a total income of Rs 1 00 000

(B) A specal urcharge at fifteen per cent of the differecce
between the amount of wmcowe tax on the total mcome ana the
amount of 1acome tax on the whole of the earned income 1if

any wcluded 10 the totel mcome i such earned tmcome had
been the total mncome
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Prowided that— )

() Do surcharge for Purposes of the Union shall be payable

wlhere tiLe total ircome does Dot exceed the Lmit specified below ,

{2) ro <pecal surcharge <hall be payable 1 the case of an
2sse<see whose total imnceme does rot mcnde any income from
dividend en ordmeary thares if hus total 1ncome does not exceed
the lumt <pecafed below, and where the total come 1ncludes
any diidends o2 ordivary shares, such limit shall be mcreased
by Rs 1500 cr the omcant of ihe said dmidends, wh.chever 15
less
Provided further that—

(a) where the total mcome icludes any dividends on
ordiary <hares, the surcharge for purpoces of the Umion and
the special surcharge shall pot 1a each case exceed half the
amouat by which the total 1Lcome eaceeds the respactine lumits
appliable in eather cace

(B} tbe sarcharge for purposes of the Union and the special
surcharge both together, shall not exceed half the amount by
whih the total inceme eaceeds tke Lumit spevified below ,

The limit o‘oresaid shalt be—

(1) Rs 15000 13 the cace of etery Hindn uadivided family
which sat) Sevasat the e @ of the previcus year exther of the
following wonait ons Damely —

{a) thatat has ot least two members eatitled to claim
Partition who are not less thaa eghteen years of age , or

() thatit has at least two membe:s entitled to claim
partition who are net Lizeally descended ome from the other
and who arc not lineally descended from any other hving
member of the family

(11} Rs 7500 n every other case,

Eapuaration —Fer tre Purpoees of this Paragraph, wm the
@ace of every Hicdn nrdmiaded family guverned by the AMslakshara
law a ccn shall be deerred to be eatitled to claim partition of the
Coparcenary property az.anst his father, or grand father rotwith-
standizg ady custom to the cont rary

Paragragh B
In tke case of exery local authority —
Rate of 51 come- azx
Oa tte whole of the total 1ncome .. 30%%
Surchargz on sncome fax
The ameuat of 1acome tax computed at the rate herembefore
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spectfied shall be mncreased by a surcharge for purposes of the
Umion of 5 per cent. of the amount of income-tax.
Paragraph C
In every case 1 which under the provisions of the Income-tax
Act, income tax 1s to be charged at the maximom rate,—
Rate of sucome-tax
On the whole of the tetal mncome 25%
Surcharges on sncome-1ax
The amount of mncome tax computed at the rate heremnbefore
specified shall be increased by the aggregate of the surcharges
caleulated as under :—
{a) a surcharge for purposes of the Umon of five per cent.
of-the amount of income tax , and
(b) = special surcharge of fifteen per cent. of the amount of
income 1ax.
Paragraph D
In the case of every company,—
Rate of wncome-tax
On the whole of the total mcome 20%
Paragraph E
In the case of every registered firm—
Rates of sucame-tax
(1) On the first Rs 40,000 of total income

P Nil
(2) On the next Rs 35 000 of total 1ncome 5%
(3) On the next Rs 75,000 of total income 6%
{4) Oa the ba'ance of total mcome 9%

Part IT
Super-tax and surcharges on super-lax
Paragraph A
In the case of every individual, Hindu undwided family,
unregistered firmand other association of persons, not being a
case to which any other Paragraph of this Part applies.—

Ruates of super-tax
{1} On the first Rs. 20,000 of total income
(2) On the neat Rs. 5,000 of total income
(3} Onthe next Rs. 5,000 of total mcome
{4) On the next Rs. 10,000 of total imncome
{5) On the next Rs. 10,000 of total 1ncome
(6) On the next Rs 10 000 of total 1ncome
{7) On the aext Rs. 10,000 of total 12come

{4) On the balance of total mcome
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Surchages on super lax

The amcunt of super tax computed at the rates herembefore
specined shall be wcreased by the aggregate of the curcharges
calculated as ander :—

{a) A surcharge for purpeses of the Un.on equal to the sum
of—

(s) five p r cent of the amount of tuper-tax, and
(31) where the earned ircome included 1n the total
meeme exceeds Rse 100,000, five per cent- of the difference
between the amcuat of super-tax which would have been
payable on the whole of the earned income included i the
total income, if such earned income had beea the total
mcome and the amount of super-tax payableon a total

1ncome of Rs. 1,00 800,

(b} A special surcharge at fifteen per ceat. of the difference
between the amount of super tax on taoe total income and the
amount of super tax on the who e of the earned income, if any.
mcladed 12 the total scome: if such earned income had been
the total income

Paragrapk B
In the case of every local authornity, —
Rate of super ‘ax
On the whole of the total income . v
Surcharge on super-tax

The amount of super tax computed at the rate herembefore
specified shall be wcreased by a surcharge for purposts of the
Union of 12} per ceat. of the amouat of super-taa.

Paragraph C

In thecase of every association of persons being a co-operative
society as defined 1 clause (5B) of section 2 of the Income tax
Act,—

16%

Rates of super-tax
(1) On the first Rs. 25,000 of total mcome o N
(2) On the balance of total wncome R %
Surcharge on super tax
The amount of super-tax computed at the rates berembefore
spovified shail be racreased by a surchazge for purposes of the Union
©of 12} per ceat of the amouat of super tax.
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Paragraph D

In the cace of every company other than the Life Insurance
Corporation of India established urder the Life InsmanceCorpora~
tion Act, 1956,—

Rates of super-tax

On the whole of the total income 55%
Provided that—

(1) arebate at the rate of 45 per cent. on so much of
the total mncome as constats of dwidends from a subsidary
Indian company at the rate of 40 per cent. on so much of
the total mcome as consists of dividends from any other
Indian company formed and regisiered on or after the
1st dav of April, 1959 and at the rate of 35 per cent on
the balance of the total wmccme shall be allowed 1wz the
case of any tempany which—

(a) 10 respect of its profits liable to tax under the
Income tax Act for the year ending on the 31st day
of March 1561, has made the prescribed arrangements
for the declaration and payment within India of the
dividends payable ont of such profits in accordance with

the provisions of sub <ection {3D) of section 18 of that
Act, and

{b) 15 such a company as 1s referred to 1 sub section
{9) of section 23A of the Income tax Act witha total
mcoms not exceeding Rs 25> 000,

(1) a rebate at the rate of 45 per cent on so much of
the totalincome as consists of dividends from a subsidtary
Indian company at the rate of 35 per cent on so much
of the total mcome as conswts of dividends from any other
Indian company formed and registered on or after the 1st
day of April 1959, and at the rate of 30 per cent.
on the balance of the totalincome shall be 1liowed mn the
case of any company which satisfies condition f2) but
not condition (b) of tite preceding clause ,

{111} 2 rebate at the rate of 45percent on so much of
the total wicome as consists of dividends froma subsi-
diary Indian company , at the rate of 22 per cent.on so
much of the total income as consists of dividends from



(16 ]

any other Indian company formed and registered on or
after the 1st day of April, 1959, and at the rate of 12 per
cont, on the balance of the total income shall be allowed
m thecase of amy Company not eniitled to a rebate under
erther of the preceding clauvses:

Provided further that—

{1} the amount of the rebate under clause {s) or clause
{1t} of the precedmg provise shall be reduced by the sum,
i any, equal to the amount of the aggregate of the
amounts, as the case may bes computed as hereunder —

(a) on tha aggregate of the sumscom- at therate of 100%.
puted 1 the manner provided
clause {#) of the second proviso
to Paragraph D of Part 11 of the
Fust Schedule to the Finance
Act, 1955 as zeduced by the
amount, if any, whih 13 deemed
to have been taken into account,
w accordance with clause (1) of
the said proviso, for the purpose
of reducing the rebate mentioned
i clause (z) of the said proviso to
mif , and

(3} on the amount Tepresenting the at the rate of 30%
face value of any benus shares or
theamount of any bonus issued
to 1ts shareholders during the
previous year with a wview to
increasing the pard-up capital ,

{4} where the sum atrved at 1 accosdance with clause (1)
of this proviso exceeds the amount of the rebate arnived at
1n accordance with clause (s} or clause (1), as the case may
be, of the preceding prowviso, pnly so much of the amounts
of reduction mentioned in sub clauses {a) and (5) of dlause
{s) of this proviso as 1ssufficient, in that order, to reduce
the rebate to m) shall be deemed to have been taken into
account for the purpose :
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Provided {further that the super tax payable by a company.
the total ncome of which exceeds rupees twenty five thousand,
shall not exceed the aggregate of—

(a) the super tax which would have been payable by the
company i its total income had been rupees twenty five
thousand , and

(5) half the amount by which 1ts total wcome exceeds
rupees twenty five thousand.

Explanaiions—For the purposes of this Paragraph, where any
portion of the profits and gawns of a company 1s not mcluded 10
1ts total income by reason of cuch portion bewmng agricultural in-
come, the amount representing the face valueof any bonus shares
and the amount of any bonus 1ssued to 1ts shareholders shall each
be deemed to be such proportion thereof as the average of the
total mcome of the company 1n the five previods yearsin which
the company has been 1n receipt of tasable income immediately
preceding therelevant previous year bears to the average of its
total profits and gains (excluding capital receipts) for the preceding
five years aforesald reduced by such allowances as may be admis-
sible under the Iacome tax Act which have not been taken mnto

account by the company in 1ts profit and loss accounts for the
preceding five years aforesard

Paragraph E

In the case of the Life Insurance Corporation of India estalhsh-
ed uvoder the Life Insurance Corporation Act, 1956 —

Rate of super tax
Ou tbe whole o 1t5 profits and gawns from hife
msurance business 225%
Part 1T
Rates for deduction of tax under section 18 of the Income tax Act
at the prescrbed rates

In every case 10 which under the provisions of section 18 of the
Income tax Act tax 1s to be deducted at theprescribed rates,

deduction shall be made from the ngome subject to deduction at
the fo]low g rates,
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Income tax Super-tax
Rates of Rate of | Rates of
Surcharges |super- [suiGharges
Rate of ax
mcome-
tax Sur- | Special]
charge | sur-
for charge
purposes
of the
Union
1. In the case of a
person other than
a company ~—
(6) meverycase on 25%  1'25% 375%

the whole :ncome
(excluding nter-
est payable on
any <ecurity of
the Central Govt
1ssued or declared
to be income tax
free), and

(b} 1 addition where
the persont 1s one
whom the person
responsible  for
paymg the mn
come has no rea
son to believe to
be resident 1n the
taxable territor
1es: on the whole
mcome

Super tax and sur-
charges on super taX
m accordance with
the provisions of da-
ucq (b) of sub section
(J) of section 17 of
the Income tax Acte
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Rate of | Rate of
Income | Super-
tax tax

2 Ia the case of a company—
(@} m every case—

() on the whole 1ncome (encludimg mterest 0%
payable on any security of the Central
Government ssued or declared to be in-
come tax free) , and

(13) on the whole mncome {excluding dividends 10%
payable by an Indian company referred to
1 section 56A of the Income tax Act),
and ’
(b} 1 addition, where the company 1s neither
an Indwan company nor a company which has
made the prescribed arrangements for the
declaration and payment of dividends with
i India,—
) on the wmcome from dividends (excluding
dwidends payable by 1its subsidiary Indian
company 1if any, or by an Indian company
referred to 1 section 564 of the Income
tax Act)—
(a) on ‘dividends payable by an Indian 25%
company formed and registered onm or
after the st day of Apni, 1959
(b} on any other dividend 33%
(13) on any other mcomes mnot being 1ncome
from dividends 33%




